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The Accounting Consequences of the Differences of
Operating and Financing Structures
and their Impact on the Financial Performance
of Companies’ Shares and their Stability
During the Worldwide Financial Crisis:
An Empirical Study

ABSTRACT: There has been a great concern during the last years
regarding the adoption of some concepts and policies that have an
impact on the companies’ accounting, managerial and financing
structures. In addition, the companies have a great desire to
approach the various sources of finance such as borrowing and oft-
balance sheet financing. Also, the companies for the purpose of
expansion and competition, have adopted new manufacturing
techniques.

Based on the above, the operating and financial structures of
such companies have been greatly affected and the degree of risk
has increased. It is worthwhile to mention that the recent
worldwide financial crisis has a great influence on the companies’
shares prices. This study aims at investigating the impact of the
differences among the companies’ operating and financing
structures on their financial performance in the capital markets in
general and during the periods of the financial crisis in particular.
So, this study is an attempt to reach empirical evidence as regards
the impact of the differences ameng the companies’ operating and
financing structures. Such differences have an impact on the
financial performance of the companies’ shares and their stability.
Finally, this study is an empirical study on the Saudi capital
market.
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