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Variable| Unit root in levels Unit root in first
difference
LM2 -2.300 (4) -5.075%** (2)
LGDP -1.024 (0) -9.580%** (0)
LEXR -1.419 (1) -3.648%** (0)
LINT -2.863 (0) -10.335%** (0)
LINF )£-2.299 ( -5.830%%* (3)

#+* Rejection the null hypothesis at 1%.
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Numbers in parenthesis are the numbers of lags.
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Critical C'rltlcal Hypothesized
. Ay Mrace values | values No. of
Eigenvalue ax for for L
Cointegration
Anaz Mrace Vectors
‘ at5% | at5%
0.342487 | .28543*3 83.16152* | 33.87687 | 69.81889 r<o
0.330563 | .90154vr | 50.87609* | 27.58434 47.85613 r<i
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0.144829 12.04693 | 19.97464 |21.13162 | 29.79707 r<2
0.064496 | 5.133579 | 2.927707 | 14.26460 | 15.49471 r<3
0.035637 | 2.794127 | 2.794127 | 3.841466 | 3.841466 r<4
* denotes the rejection of the hypothesis at 5% level
Normalized Cointegrating coefficients
LM2 =
QB035IE LODP - 0.5RB021 LINT + C.322439 LINF » QEB0735 LEXR
(0.02223) (0.09306) ( 0.046991 ) (0.05407)

Log-likelihood = 942.309
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R2=0.744842 Adjusted R2=0.603691 DW=2.047
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