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Cont Bio+ By NNP, + f,, WL+ B,sMs; — B,, Tax:
= B+ Bs; GNP + By, Invi + Bo;Inf £ B, Ten: — Bss Wi
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GDP; = Inv: + Con,
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National Investment -kl i) =Inv
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Money Demand 2530 Glb = Md
Money Supply 3i0 (a2 = Ms
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Labor Productivity Jalal iali) = Lpd
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Estimating the Fiscal and Monetary policies effects on Egyptian
economy performance between 1990-2006

Abstract
Economics policies play an important role in achieving the Economic
General Equilibrium. Fiscal policy and its Tools considered very
important in achieving the economic stability through the government
expenditure and taxes that is effects of the aggregate Demand and lead
to encourage the economic activities. Monetary policy play too
important role in achieving high rate of economic growth , price
stability and limited unemployment and its effect of interest rate and
the level of national income.
The objective of the study is to explain the role of economic variables in
performance and efficiency of the tools of these two polices, so the
general equilibrium model in Egypt was estimated, the study applied
Liverpool model by simultaneous equations system, Also the study used
simple linear trend regression for achieving the objective, and some
used the tests of detecting some econometric problems,i.e.,
autocorrelation,i.e., “Box-Pierce-Ljung test” heteroscedasticity, “Engel
test”, non-normality of the residual or error term, i.e., “Jarque—-Bera
test” and multicollinearity , i.e.,“ordinary ridge regression “.
Finally the time series data were collected from different sources to
cover the period (1990-2006).
Results of the study were consistent with the economic theory, and
showed the effectiveness of fiscal policy as a result of the effect of
government expenditure on increasing gross national product, also the
increasing in taxes led to decreasing the consumption. One the other
hand monetary policy has no effect as a result to inelastic and the
weakness of money demand and investment with respect to interest
rate.
Recommendations of the study are concerning applying expanded
monetary policy to reflect increasing money supply and decreasing
interest rate, these changes will lead to increasing gross domestic
product, labor, and consumptlon Also expanding fiscal policy will
reflect decreasing taxes.
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