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The Estimation of the Hidden Economy in the Kingdom of Saudi
Arabia for the period {1990-2011)

Abstract: The main objective of this study is to estimate the size of
the hidden economy in Saudi Arabia during the period (1990-2011). The
mode! of the demand for currency is used for estimating the hidden
economy.

The main outcomes of this study are:

1- The hidden economy in Saudi Arabia reached to the highest value
249992 billion riyal in 2011, whereas, it reached the Iowest value
66708 billion rival in 1995 '

2- The proportion of the hidden economy to non-oil GDP recorded an
annual average of 25.5% during (1990-2011).
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3- The proportion of the hidden economy to non-oil GDP recorded an
annual average of 26% during (2000-2011).

4- The hidden ecohomy recorded an annual average growth rate of
5.5% during (1990-2011).

5- The hidden economy recorded an annual average growth rate of
10.36% during (2000-2011).

The study also sheds light on the compounds of the hidden economy in
Saudi Arabia and its economic impacts.

Keyword
Hidden Economy
Formal Economy
Informal Economy
Unlisted Income
Shadow Prices
Money Laundry
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