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Abstract

This paper aims to study the effect of Impairment accounting for Long-lived Assets
on investment decisions in Saudi Stock Market {Empirical Study). Long-lived assets
are critical to the financial performance of companies. Thus, assets must be
measured at fair value to help investors in making informed economic decisions. The
U.S. Accounting Standards (GAAP), The International Financial Reporting Standards
(IFRS), and the Saudi Financial Accounting Standards have developed rules for
measuring and recognizing impairments on long-lived assets when specific events
and circumstances indicates that the company may not be able to recover the
carrying amount of these assets. The objective of this research is to conduct a
comparative analytical study for impairments standards in the U.S, international
accounting standards, and Saudi’s accounting standards and to show the extent of
the disclosures made by the Saudi companies listed in the Saudi Stock market and its
effect on the quality of the investment decisions made by investors.
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