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Abstract

Increasing the competition leads to raise the interest of manufacturing companies to
exchange cost information not only within its borders through the stages of the
product life cycle, but also beyond its borders through the stages of the supply chain.
The decision to manufacture all parts of the product within the company is no longer
appropriate in light of modern environment. The manufacture of product parts within
the company may be more expensive than buy it from external suppliers because of
what might be enjoyed by those suppliers of cost advantage make them produce those
parts at a lower cost. Thus suppliers are considered as partners with manufacturing
companies in sharing the cost information. Sharing of cost information between
members of the supply chain is crucial to reduce the risks of the chain and to reduce
the cost of products. This research attempts to explore the factors affecting the cost of
information exchange between members across the supply chain in the automotive
industry and its supply industries which have great deal of interrelations. Previous
studies have addressed the subject of research for sharing of cost information through
supply chain in developed countries and in different industries. Most of these studies
applied a case study approach, but there is a lack of studies about this research subject
in the developing countries. The present study applied a survey method and found
such factors affect the sharing of cost information as trust of suppliers, information
technology, type of Industry and bargaining power with suppliers. The statistical
results indicate that five factors were tested and the results also confirm the research
hypotheses.
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