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Abstract

This study aims to study and estimate the relationship between the
Corruption and Income Inequality in the Developing countries using Cross-
Section data from 73 countries; average over the 1995- 2014 period. In This
study, we estimated two multi-regression models using OLS method; the first
model used to estimate the effect of Income Inequality on Corruption and the
Second Model used to estimate the effect of Corruption on Income Inequality.

The estimation results for the first model indicate that corruption is
affected positivelyby income inequality. The results also show that corruption
is affected negatively by both level of economic development measured with
GDP per capita, education measured with Adult literacy rate, government final
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consumption expenditure (% of GDP), trade openness measured with Trade (%
of GDP), and level of democracy. Moreover, The estimates of the second
model support that income inequality is affected positively by corruption. The
results also show that an increase in economic growth and in Adult literacy rate
increase income inequality, but these effects not significant. In addition, The
results indicate that an increase in government final consumption expenditure
(% of GDP) and in Trade (% of GDP) decrease income inequality.
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