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The Empact of Adopting International Accounting Standards

By Saudi Arabia on Determining Income Tax Base

Abstract

The objective of this study was to investigate the impact of adopting the
International Accounting Standards (IAS) by Saudi Arabia on determining
income tax base.

To achieve this objective, a comparison was made between Income Tax
Law and IAS regarding the items which have direct effect on tax base. Using a
hypothetical example, it was demonstrated that the tax base according to Saudi
Income Tax Law was lower than it was according to IAS. To gather the data of
this study, a questionnaire was sent via Google to faculties in King Abdulaziz
University, King Saud University, and Umm Alqura University, and to tax
assessors at the General Authority of Zakat and Tax, and certified Public
Accountants. The subjects were asked to express their opinions by choosing
one of Likert-five-point scale answers ranging from “approve completely” to
“disapprove completely”. The questions centered on the reasons of differences
or agreement between IAS and Income Tax Law in general, and about items
that affect tax base in particular. The data were analyzed using SPSS package.
The subjects’ attitudes were generally in different about most of the questions
of the questionnaire.
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