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The study aimed to determine the determinants of the demand function
and the extent of its stability in the Egyptian economy during the period (1980-
2017). Joint integration tests were performed using the JOHDS method and the
ARDL model. The results showed a long-term equilibrium relationship
between the variables studied The error correction coefficient is negative and
morally significant at a significant level of 1%. This indicates the convergence
of the balance in the short term to the long term. It explains the percentage of
errors in the short term that can be corrected in order to return to the long-term
equilibrium. N-free model of economic measurement problems and finally
Cusum test tests for the stability of demand for money function and the result
was the stability of money demand in the Egyptian economy function.

Keywords: demand for money, monetary policy, supply of money, Egypt.
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Short run: Dependent variable: D(M2)

C 0.01 0.01 1.02 0.32
D(M2(-1), 2) 0.01 0.20 0.04 0.97
D(M2(-2), 2) -0.30 0.16 -1.91 0.07

D(P, 2) -0.01 0.00 -2.76 0.01
D(P(-1), 2) 0.01 0.00 1.74 0.10
D(l, 2) 0.00 0.00 -0.34 0.74
D(I(-1), 2) 0.00 0.00 -2.34 0.03
CointEq(-1)* -1.45 0.22 -6.58 0.00
Long- run: Dependent Variable: D(M2)
D(Y) 0.36 0.21 1.67 0.11
D(P) -0.01 0.01 -2.05 0.06
D(l) 0.00 0.00 0.45 0.66
R~ F-Statistic DW
0.88 30.03 2.19
(0.00)
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