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Abstract )
This research focuses on the knowledge of the underlying effects and determ;

financial stability in a selected sample of advanced market economies ang enn:n{f
economies, drawing on a comprehensive framew?{k that focuses on integra, o
analytical and political elements of financial stability based on the clwweﬁmzﬁ
finance and the definition of financial stability. Macroleco'nomics, m mart:
financial market, supervisory and regulatory role. The ol?Jectlves o.f this COMprehgng;
framework are to provide a coherent structure for analyzing financial stability g, .
(a) promote carly identification of potential vulnerabilities; (b) adopting preye
policies to avoid financial instability; (c) To address financial instability when Preye,
policies fail.

The key findings of this research are: (1) fiscal stabilization has increased over time f
many economies over the last two decades; (2) fiscal stabilization is positively associg,
with financial deepening, the level of economic development, trade openness, governmg
size as well as political factors; (3) fiscal stabilization significantly reduces oufy
volatility. "
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