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Summary:

Emiss%ons of greenhouse gases, mainly from fossil fuel consumption, are major causes
of climate change. Energy subsidies play an active role in increasing the consumption of
this fuel. Therefore, according to a joint study by the OECD and IEA in 2009, G20 leaders
committed in the September 2009 to rationalize and phase out over the medium term
inefficient fossil fuel subsidies that encourage wasteful consumption

The economic reform pro?rams adopted by Egypt at the beginning of the 1990s and still
exist to remedy the structural imbalances in the |orices of goods and services to reflect their
real cost by liberalizing these prices, as well as the prices of production inputs and
reducin%the subsidies granted to them from the general budget of the state as one of the
items affecting the budget deficit and the associated increase in domestic indebtedness.
Therefore, since the beginning of the implementation of these programs, there has been
increasing talk of the need to abolish or limit subsidies in general, and support for energh/
prices in particular, which has become a heavy burden on the state budget, especially wit
the rise in oil prices worldwide. o

The imBortance of this research is to shed light on the impact of reducing or eliminating
energy subsidies at the level of prices in Egypt because of its special importance in
determining the standard of living of citizens, especially those with limited income.
Different activities in the national economy can dispense with it. o

The research aims to raise awareness In Engt, the various types of energy subsidies,
size and direct impact and their relationship to climate change and sustainable
development. | hope that the main lessons and recommendations of this research will help
local policymakers in Egypt design a program to reform energy subsidies in an
environmentally, sociaI]Iy and economically sound manner. In order to contribute to
tackling the problem of climate change throu%h the wise use of its resources and the
cessation of Investments in energy practices that have proven to be detrimental to the
environment, development and society as a whole.

Although the removal of energy-oriented subsidies is a profitable option at the global
level in terms of environmental and economic benefits, this is not true for some countries
or regions.
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International Monetary Fund, Washington, D.C.
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the International Monetary Fund’s World Economic Outlook Database, April 2006 version
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