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Abstract

This research aims to identify the most important economic
determinants of attracting foreign direct investment to a sample of Arab
countries (6 countries), which includes variables that measure economic
growth, economic stability and liberalization of foreign trade during the period
(2000-2016) using the three panel data models(Pooled Ols, Fixed effects
Model, Random Effects Model) and choose the best and use of the unit root
tests(Bretung test, IPS test, LLC test) and the mechanism of Cointegration
through the Pedroni test, The research found through the fixed effect model that
there is a positive relationship between foreign direct investment to the
countries under consideration and each of the GDP , trade openness ,exchange
rate and inflation rate, the research also found that there is a long-term
Cointegration relationship between FDI and its determinants.
Keywords
Economic determinants — panel data — unit root — Cointegration — trade
liberalization — foreign investment.
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