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Abstract

The International Monetary Fund (IMF) adopted the Chinese Yuan as a freely usable international
currency in Special Drawing Rights (SDRs) in October 2016. In November 2016, the dollar exchange
rate in Egypt witnessed a noticeable rise after adopted a free exchange rate policy, which resulted in
economic effects, some favorable to investment and some negative. Such as the marked rise in prices
and other economic variables. So the research problem was how to benefit from the inclusion of the
Chinese Yuan as an international currency among the major currencies that make up the foreign
exchange reserves of IMF in curbing the appreciation of the dollar in Egypt? The research concluded
that international reserves of the major currencies explained about 89.5% of the exchange rate change,
that large percentage indicating the importance of increasing the size of reserves at the Central Bank.
Therefore, increasing the size of the Chinese Yuan reserve is important, especially if it can be used in
international trade transactions instead of the US dollar. It is also possible to repay the IMF loan
installments in Chinese Yuan, which allows IMF because the Yuan has become an international
currency, that reduces the pressure on demand for the dollar, which reflects on the dollar exchange rate
lower against the Egyptian pound, the research recommended that the Central Bank of Egypt should try
to increase reserves of Yuan and try to make expansion of the use of the Chinese Yuan instead of the
US dollar in Egypt's foreign trade.
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aadkall
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model R? B Std. Error Beta t Sig.

(Constant) -3.018- .838 -3.600- .001
LN_TBD .522 -490 .088 730 5.550 .000
(Constant) -2.651- 746 -3.555- .001
LN_TBD 522 325 -095 484 3.428 .002
LN_IR .633 414 137 426 3.013 .006

a. Dependent Variable: LN_EX

Dependent Variable: LN_EX

Method: ARMA Maximum Likelihood (BFGS)

Date: 08/22/19 Time: 22:52

Sample: 1990 2018

Included observations: 29

Convergence achieved after 7 iterations

Coefficient covariance computed using outer product of gradients
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Variable Coefficient Std. Error t-Statistic Prob.
C 2.684085 2.502457 1.072580 0.2941
LN_IR 0.388925 0.070262 5.535340 0.0000
LN_TBD -0.212147 0.253953 -0.835376 0.4117
AR(1) 0.980209 0.056926 17.21897 0.0000
SIGMASQ 0.024398 0.005183 4.707197 0.0001
R-squared 0.903211 Mean dependent var 1.620969
Adjusted R-squared 0.887080 S.D. dependent var 0.510958
S.E. of regression 0.171700 Akaike info criterion -0.418848
Sum squared resid 0.707542 Schwarz criterion -0.183108
Log likelihood 11.07330 Hannan-Quinn criter. -0.345017
F-statistic 55.99071 Durbin-Watson stat 2.076666
Prob(F-statistic) 0.000000
Inverted AR Roots .98

Dependent Variable: LN_EX
Method: ARMA Maximum Likelihood (BFGS)
Date: 08/22/19 Time: 23:00

Sample: 1990 2018

Included observations: 29
Convergence achieved after 8 iterations

Coefficient covariance computed using outer product of gradients

1YIS £ Agalll uaal O <y

Variable Coefficient Std. Error t-Statistic Prob.

C 0.594463 0.491992 1.208277 0.2382

LN_IR 0.396169 0.074746 5.300243 0.0000

AR(1) 0.955924 0.076715 12.46079 0.0000

SIGMASQ 0.026587 0.006534 4.069244 0.0004

R-squared 0.894529 Mean dependent var 1.620969

Adjusted R-squared 0.881873 S.D. dependent var 0.510958

S.E. of regression 0.175614 Akaike info criterion -0.429095

Sum squared resid 0.771009 Schwarz criterion -0.240502

Log likelihood 10.22188 Hannan-Quinn criter. -0.370030

F-statistic 70.67755 Durbin-Watson stat 1.921968
Prob(F-statistic) 0.000000

Inverted AR Roots .96
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Estimation Command:

LSLN_EXCLN_IR AR(1)

Estimation Equation:

LN_EX = C(1) + C(2)*LN_IR + [AR(1)=C(3),UNCOND]

Substituted Coefficients:

LN_EX = 0.594462616752 + 0.396169302339*LN_IR + [AR(1)=0.955924187709,UNCOND]

g isalll dugina

LN_EX LN_G_IMP LN_INF LN_IR LN_TBD

LN_EX 1.000000 -0.255161 0.266804 0.705162 0.729994
LN_G_IMP -0.255161 1.000000 0.578345 -0.054508 -0.203456
LN_INF 0.266804 0.578345 1.000000 0.069470 0.366915
LN_IR 0.705162 -0.054508 0.069470 1.000000 0.576995
LN_TBD 0.729994 -0.203456 0.366915 0.576995 1.000000
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