pal) sl JUT) 8aUag Aujad) qulal) A5 e
Ohdaagad) Lol ASlaally (glailly ASud) (g)lind) g Uall) o Laddss Uls
e g3 daaf ad) ) A 4 /3

SLaiBY) A 5 )12y awdy 30 losa i
:Udild\

63 sl Slal) agepall g Lagrad) dual) dSlaally ddliaall dadl) dupd Gl Aol
Jalsnll aal aaf jasiiy Al eda cudia) AVEVA Budll 63 ugd e SEN B (VVY[) WD
) AT Gaa ol o adl)l ClSally Al CAlSaN cm uupal) poall JUESH B Bigall dualaidy)
EM b (glatlly ) Gliall pladll dllly Aumad) callall Ligye 52y claghy pdall scal) ahyy
GAUaBY) Jalad) 138 o Lipali Ay Bang caladlly cpall) iy Lagaad) dupal) Alaally dsd) (e
A Gkl g dllall ga Ja :dilaall el dupa pdy Cigu (fab GElS jguai slhe) (b agessnn algl
all i jgds Al Jaudows ASaia) alpew dlld Gl $uagmand) Lol ASlaally dafpall sanall g Uadl)
Oa \gale Jguanl) ai Allg 8y Shall EDAN Gaall A (gladlly ASud) (Glial) ¢ Uil dualid) clalually
Aadlgally AV E¥Y liad sed A A VEY . aaall jed e Baiaal) BN DA cdaagaad) Jadl Bifje
OF tlghay (@il e el ) lag Aabal) odag ¥ VA gle sgd A AT oA aans gl
g lgad cils ) gl 2o goana g ol Cela Gun (Opal) e bl o @5 Ol qullal)
JS b Glial) plhaill dija 8 lgad ilS ) jgd¥) e pganag et o ST Aije Aumad) clhal
o S| e apual) pcal) Jaaty Ciga Ban Adas (glailly ASul) Uil (giidal) Gl Al (e
A edl) e pgarag o Gela s caladlly Al lse (B @ladlly ASul el (gidal)
b caal Gl By oy calaally Gall e e ST B Abise (B e b il g (3AaS
soall Jaatiw sM) oo ghdal of say cgagmad) Gl Ggad) B Bl aaliall Qe uds
G ga Al o jaliwal) of ATadA Ty guat Aul) el Gun (Sl Bl b Lagad ¢yl
hlgall (Sar Al Cay ¢ Jlaadl) GalbAS) ) (535 62 ¥ ¢ updll scal) (e (S dundl) Janiau
omlia (Sua Ao Jgand) e (sagrd)

g pal) sl algs Bl ¢ iyl pcuad) JE BALS (Aumad) cullal) dgpe daaliiy) cilals)
asSall ALY ¢ aipdal) sal) JB A Bi5aN AalalB) Jalgall cgladlly Sl (gl

138 el gl 23 gl A yal) ASLaall 8 Apadhua¥) 3 ymas (3 2ana ala¥) Analng galal) Cinill solae Caalll Sy (*)



The Elasticity of Price Demand and the Phenomenon of Tax
Burden Transmission:
An Applied Case to the Residential and Commercial Real

Estate Sector in the Kingdom of Saudi Arabia'”)

Abstract.

Due to the imposition of VAT in the Kingdom of Saudi Arabia under the
Royal Decree No. (M [ 113) on the second of the month of Dhu al-Qa'da 1438
AH, this study was interested in estimating one of the economic factors
affecting the transfer of the tax burden between the legal and actual taxpayer
or in other words predict the impact of the tax burden between them, which is
the elasticity of price demand, for the residential and commercial real estate
sector in three major cities in Saudi Arabia: Riyadh, Dammam and Jeddah. In
our estimation, this important economic factor will contribute to giving an
adequate perception of who will pay VAT, Is the owner or buyer in the sector
under study in Saudi Arabia. In order to achieve this, a monthly time series
will be used for the values and areas of the residential and commercial real
estate sector in the three mentioned cities, which were obtained from the
Ministry of Justice of Saudi Arabia during the period from Muharram 1430 AH
to Sha'ban 1439H (December 2008 to May 2018. This study reached several
results: elastic demand exceeded the inelastic demand, where the ratio and
the total number of months in which elasticity of price demand was more
elastic than the ratios and the total number of months that were inelastic to
the real estate sector in all cities studied, The buyer of the residential and
commercial property in Jeddah will bear the tax burden more than the
purchasers of the residential and commercial property in the cities of Riyadh
and Dammam, where the ratio and total number of months in which the
request is inelastic in Jeddah more than the cities of Riyadh and Dammam,
and that the Ministry of Housing changed some prevailing concepts in the real
estate market, The study gives the impression that the investor or the owner is
the one who will bear the largest proportion of the tax burden, which leads to

lower prices, enabling the Saudi citizen to obtain suitable housing.

(*) The researcher acknowledge the deanship of scientific research at Al-lmam Mohammad Ibn
Saudi Islamic University, Kingdom of Saudi Arabia, for financing this project under the grant No.
(370810)
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COUT (lady ) (Glial) g Uadl) gaz\:ua..udﬁ ullal) g ya g3 (309 SN 2 (Y) Jo

Aagrad) dnpl) ASlaall Aoty da

oAbl Liusa (b Al jliall pad) qllal) Aig s g 1680 (1/2)

Tabulation of ERRT

Date: 06/06/18 Time: 23:51

Sample (adjusted): 2009M02 2018M06

Included observations: 113 after adjustments

Number of categories: 3
Cumulativ
Cumulative e
Gl g 2 2 Percent Count Percent
(0 2£) <1 30 26.55 30 26.55
(09 >1 77 68.14 107 94.69
(Bgad) gaaf) =1 6 5.31 113 100.00
Total 113 100.00 113 100.00
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calul diusa b gladl) Jliall L) bl Aig ja g g5l (2/2)

Tabulation of ECRT

Date: 06/07/18 Time: 00:06

Sample (adjusted): 2009M02 2018M06

Included observations: 113 after adjustments

Number of categories: 2

Cumulati
Cumulative ve
guall g 2 e Percent Count Percent
(o 2£) <1 28 24.78 28 24.78
(o) >1 85 75.22 113 100.00
Total 113 100.00 113 100.00
pladl) B ASul) Ukl Aypdd) allal) Aig s g 1530 (3/2)
Tabulation of ERDT
Date: 06/07/18 Time: 00:07
Sample (adjusted): 2009M02 2018M08
Included observations: 115 after adjustments
Number of categories: 3
Cumulative [Cumulative
Ll g1l YR Percent Count Percent
(o 2£) <1 36 31.30 36 31.30
(09 >1 76 66.09 112 97.39
(L L_;atai) =1 3 2.61 115 100.00
Total 115 100.00 115 100.00
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aladl) B glasl) jlaall Lmad) cllall Aig ya g 1631 (4/2)

Tabulation of ECDT

Date: 06/07/18 Time: 00:09

Sample (adjusted): 2009M02 2018M08

Included observations: 115 after adjustments

Number of categories: 3
Cumulativ
Cumulative e
&gyl gyl 258 2 Percent Count Percent
(o 2£) <1 27 23.48 27 23.48
(o) >1 82 71.30 109 94.78
Agpall (_5.\& =1 6 5.22 115 100.00
Total 115 100.00 115 100.00
Ban (b AUl el gl Gillal) g ja gl (5/2)
Tabulation of ERJT
Date: 06/07/18 Time: 00:10
Sample (adjusted): 2009M02 2018M08
Included observations: 115 after adjustments
Number of categories: 3
Cumulative Cumulative
gl g 25 2 Percent Count Percent
(o 2£) <1 41 35.65 41 35.65
(o) >1 66 57.39 107 93.04
(At (é.slai )=1 8 6.96 115 100.00
Total 115 100.00 115 100.00
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Baa b gladl) Jliall (gad) clball dig e g sil (6/2)

Tabulation of ECJT

Date: 06/07/18 Time: 00:11

Sample (adjusted): 2009M02 2018M08

Included observations: 115 after adjustments

Number of categories: 3
Cumulative Cumulative
Lgall g 2R e Percent Count Percent
(or ) <1 44 38.26 44 38.26
(o) > 1 68 59.13 112 97.39
Lgual gaai =1 3 2.61 115 100.00
Total 115 100.00 115 100.00
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