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Abstract:

The Downside Risk is considered to be one of the most essential measures used to estimate
negative fluctuations in returns. The research aims to measure the impact of the Downside Risk
on the stock return of firms for stock Egyptian Exchange EGX 30, EGX 70, EGX 100. The study
includes 104 monthly observations during the period between 2017to 2019. The research applies
Analysis of variance and Panel Data fixed effect model in simple regression according to time and
sector to find significant difference between mean stock return, mean risk and measuring the
significant effect of Downside Risk on stock return of firms for stock Egyptian Exchange EGX 30
, EGX 70, EGX 100. The research reveals that there are statistical significant differences between
mean stock return and mean risk of firms. On the other hand, the result also indicates that there are
significant statistical negative effects for Downside Beta on stock return. Accordingly, the research
recommends that firms should focus on the use of quantitative models, which are represented in
Downside Risk, when measuring firm risk.

Keywords: Downside Risk, Semi variance , stock return.
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