iol Wiwe ! duesiSdl olenl e 2 LasYl
J\_w‘JJ : Cl_gJS!‘ BJ‘Jl ,_Lc l_aj_ﬁﬁ
Aod *” I“

Disclosure of Sustainable Development Dimensions and
Its Impact on Earning Management: Empirical Study
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Abstract

Objective of the Research: This research aimed at measuring and analyzing
the impact of Sustainable Development Dimensions Disclosure on Earning
Management, and the impact of Egyptian accounting standards
developments in this relationship, using sample divided into two groups one
of them consisted of companies included in Egyptian Index for Corporate
Responsibility, and the other group consisted of companies not included in
Egyptian Index for Corporate Responsibility.

Methodology: The positive approach was used to analyze the problem,
explaining its causes and predicting the behavior of the phenomenon in the
future. A total sample of 24 companies listed on the Egyptian Stock
Exchange were used, including 12 companies listed in the Egyptian Index
for Corporate Responsibility during the period from 2012 to 2015, and 12
companies were not included in the Egyptian Index for Corporate
Responsibility for the same period. The applied study was conducted in three
Stages:

- Measurement of the absolute value of discretionary Accrual for
companies listed in the Egyptian Index for Corporate Responsibility
from 2012 to 2016, and the absolute value of the discretionary Accrual
for the same companies prior to their inclusion in the Egyptian index
of corporate responsibility for years 2008, 2009 and comparing the
results in both cases and a study of the significant difference between
the absolute value of the discretionary Accrual.

- Measurement of the absolute value of discretionary Accrual for
companies listed in the Egyptian Index for Corporate Responsibility
from 2012 to 2016, and the absolute value of the discretionary Accrual
for the unlisted companies in the Egyptian index of corporate
responsibility for the same period and comparing the results in both



cases and a study of the significant difference between the absolute
value of the discretionary Accrual.

- Comparing absolute value of discretionary Accrual for the year 2015
(Before the application of Egyptian accounting standards
developments) the year 2016 (After the application of Egyptian
accounting standards developments) and calculate the significant
difference between the absolute value of the discretionary Accrual in
each case, For both listed and unlisted companies in the Egyptian
Index for Corporate Responsibility.

The Results: The results of the research show a decrease in the Earnings
management measured by the discretionary Accrual of the companies
listed in the Egyptian Index for Corporate Responsibility than companies
not listed in the Egyptian index of corporate responsibility , And the
earnings management of listed companies in the Egyptian Index for
Corporate Responsibility before listing them in the index is lower than
earning management for listed companies in the Egyptian Index for
Corporate Responsibility after listing them in the index , The application
of developments in Egyptian accounting standards led to a reduction in
earning management for companies listed in the Egyptian index of
corporate responsibility but did not have an impact on companies not
listed in the Egyptian index of corporate responsibility.
Limits of the Research: The cash flow statement approach was used to
measure the total accruals , adjusted Jones model for measuring earning
management , There was no model for disclosing the dimensions of
sustainable development, The developments in the Egyptian accounting
standards were discussed only in the empirical study, The study period
was chosen from 2012 to 2016 because it is the period that represents the
largest number of companies has disclosed the largest number of times
during the period since the issuance of the index until the date of
preparation of the study.
Practical applications: This Applied study can help Interested parties in
financial reports about the impact of Insert the company in the Egyptian
index of corporate responsibility on earning management, and serve all
parties interested in financial reports- especially profit number including
management (financial statement preparers), investors, financial analysts,
and accounting policy makers.
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