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Analytical study of the role of financial Distress in reducing the volatility
of stock prices to rationalize investors' decisions

An Empirical Study of companies registered in the egypitian Stock
Exchange

Abstract

The aim of this study is to identify the realationship between Financial Distress
and Share Prices by applying it to the egypitian companies which were
registered in the egypitian Stock Exchange during the study period from 2014-
2018. The statistical method used in this study was the Multiple Linear
Regression Analysis. The model included a number of independent variables:
current ratio, quick asset ratio, cash ratio, Financial Leverage, and, Debts to
equity ratio .

The results of the study show that there is no statistically significant relation
between the egypitian companies Share Prices and the following independent
factors: cash ratio , Financial Leverage, and Debts to equity ratio .

Moreover, the study shows a positive correlation with statistical significance
between the egypitian companies' Share Prices on the one hand and between
quick asset ratio of egypitian companies registered in the egypitian Stock on
the one hand.

finally, the study shows a negative correlation with statistical significance
between the egypitian companies' Share Prices on the one hand and between
current ratio of egypitian companies registered in the egypitian Stock on the
one hand.

It also appears that the combined independent variables don't have a significant
impact on the dependent variable and its changes .

Keywords: Financial Market, financial Distress, Share Price , current ratio,
quick asset ratio, cash ratio, Financial Leverage, Debts to equity ratio.
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