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Abstract

The study discusses the determinants of Inclusive Growth in Egyptian Economy
during the period 1980-2018, also reviews literatures related to the topic and the
concept of inclusive growth and its development, with building a Econometric
model for inclusive growth based on the economic variables that are explained to
it by testing the stability of time series for variables using the unit root, Then
determining the inclusive growth equation Johansen Co-integration.

The study reached the stability of the study variables for the first difference, and it
is integrated, and that there is a long run equilibrium relationship. and that
inclusive growth in Egypt is positively affected by spending on education, foreign
direct investment, trade openness, GDP growth rate, and credit to the private
sector. But Inclusive Growth negatively affected by spending on health, domestic
private investment, the rate of population growth and the rate of inflation, The
results also found evidence the significance of the study variables at the level of
5%, except for direct foreign investment and the population growth rate

Keywords: Inclusive Growth, Determinants, Egyptian Economy, Johansen
Co-integration.
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Date: 10/2/20 Time: 23:40

Sample (adjusted): 1982 2018

Included observations: 27 after adjustments

Trend assumption: Linear deterministic trend

Series: IC EDU HEL INV FOR_INV RGDP POPG OPEN CRE
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.994254 467.4612 159.5297 0.0000
At most 1 * 0.976799 328.1618 125.6154 0.0000
At most 2 * 0.954227 226.5451 95.75366 0.0000
At most 3 * 0.868592 143.2757 69.81889 0.0000
At most 4 * 0.759389 88.48060 47.85613 0.0000
At most 5 * 0.657127 50.01710 29.79707 0.0001
At most 6 * 0.513636 21.11643 15.49471 0.0064
At most 7 0.059462 1.654881 2.941568 0.1983
At most 8 0.072451 1.757721 3.841466 0.1748

Trace test indicates 7 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.994254 139.2994 52.36261 0.0000
At most1* 0.976799 101.6167 46.23142 0.0000
At most 2 * 0.954227 83.26943 40.07757 0.0000
At most 3 * 0.868592 54.79512 33.87687 0.0001
At most 4 * 0.759389 38.46350 27.58434 0.0014
At most 5 * 0.657127 28.90067 21.13162 0.0033
At most 6 * 0.513636 19.46155 14.26460 0.0069
At most 7 0.059451 1.654881 3.841466 0.1983
At most 8 0.072451 1.757721 3.841466 0.174 8

Max-eigenvalue test indicates 7 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: IC

Method: Fully Modified Least Squares (FMOLS)

Date: 10/28/20 Time: 01:44

Sample (adjusted): 1981 2018

Included observations: 38 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

=4.0000)
Variable Coefficient Std. Error t-Statistic Prob.
EDU 2.021280 0.683494 -2.957277 0.0062
HEL -3.898143 1.503672 2.592415 0.0150
INV -0.483429 0.099738 -4.846994 0.0000
FOR_INV 0.038971 1.862485 -0.020924 0.9835
OPEN 0.369451 0.051636 7.154916 0.0000
GDPG 0.425035 0.177052 -2.400625 0.0233
POPG -2.786393 1.675300 -1.663220 0.1074
INF -0.066454 0.060480 -1.098772 0.0312
CRE 0.065760 0.051273 1.282549 0.0102
C 44.89922 5.569538 8.061570 0.0000
R-squared 0.886805 Mean dependent var 38.59767
Adjusted R-squared 0.850421 S.D. dependent var 5.535243
S.E. of regression 2.140779 Sum squared resid 128.3222
Long-run variance 2.213997
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