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‘The effect-of the degree.of diversity.and complexity of the audit client's
operatlons on the relatlonshlp between the auditor's mdustrlal
speclahzatlon and his report lag - ‘an applied study on companies listed

on the Egyptian Stock Exchange ‘

iy
ol Ty e L
8 by

Abétract ©

The research aimed to study. and test the. impact of the degree of diversity and
complexity of the audlt client's operatlons as Moderatlng varlables on the
relationship bétween the auditor's industrial specmhzaﬁon and’ his reportlag. In
.order to. achieve the research objective, the previous .issues. and accounting
studies were analyzed to derlve the research hypotheses Then, an applied study
. was conducted on a sample of 64 listed companies during the*period 2014-2016.
. The results of the study showed.that'auditor's industrial- -specialization measured
in terms of the number of audit clients has a significant negative effect on the
delay of his’ report Therefore, selection of an auditor ‘specialized in the industry
to -audit. the fihancial statements will reduce the period . of -issuing the audit
report. thereby improving. the usefulness and .timeliness of the published
financlal information; The results also indicate that the degree of dwersnty and
complexnty of the audit client's operations has a ‘sighificant positivé effect'on the
delay of the auditor's report. There is also a significant impact of the interactive
effect on the degree of diversity and complexity of the ehent's operatlons as
Moderating variables on the main relationship of the research: S Rt

-An additional analysrs was carried out by -changing the treatment- of the
Moderatmg varlables in the basic research model and conmdermg them as
control variablés. The results of this analysis showed-the advantage of adoptmg
the modified variables entrance, compared with the.control variables entrance,
and the researcher succeeded in choosing the modified variables entrance,
especially in light of the implicit showing the control effect of the variables
Besides the interactive effect of these variables. with. the, independent. variable,
and its reflectlon on the main relatlonshlp

A Sens:tmty analysxs was also carried out to verlfy the accuraey of the main
findings of the research, through the use of alternative measures to measure Both
of the auditor's industrial specialization and. the.delay of his report. The results
of this analysis showed that there was no significant effect of the auditor's
industrial speclallzatlon, if measured i in te¥ms of the total sales of the audit client,
on the delay of his report. But-The results did not differ if natural logarithm of
number of days instead of number of days to measure the delay of the auditor's
report, which supports the main resalts of the study and.indicates the preference -
and approprmteness of measurement methods in the basic research model.

' Keywords. auditor's mdustrlal speclahzatlon Audit report lag - Diversity of
audlt ellent's operatlons Complex1ty of audit: ellent's operatlons
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