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Ine lmllanl ol the Mandatory Transition to Imematlanal Financial
o 'Régorting Standards (IFRS) en the Audit Prefession:
Practical Evidenca from the Saui! Envirenment

Dr. Mahmoud RagabYassein Ghoneim
Department of Accounting
Faculty of Commerce - Benha University

) Abstract

Th:s study almed to test the 1mpact of the mandatory transmon to Internatlonal
Financial ‘Reporting Standatds on the audit profession in thé business environment of
Saudi Arabia - Audit Cost (Audit Fees), Audit Efficiency (Audit Report Lag)- and to
analyze the. 1mp11cat|ons on the choice of the type of auditor and the audit market.

To achieve these objectlves thé study relied on the analysis of the financial
reports of Saudi registered compames except the banking sector and financial services
and insurance sector comparnies )
durmg the penod before the transition to Infernational Fmanmal Reportmg Standards
(2016) and-the transition period to standards (2017) and the period after the transition
to IFRS (2018). To. develop 3, models to measure this-effect: the first, to measure the
impact of intetnational financial reportmg standards on the cost of the audit (Fees)
(first hypothesis), and the second: to measure the impact on the timing of the issuance
of the external audit report (the second hypothesis), Third to confirm the results of the
second model o '

>

The study found a- positive™ impact of “international - financial “feporting
standards on the cost.of the audit (Fees), .as well.as having a positive impact of these
standards on the t1m1ng of the issuance of the external audit report . The study also
found an incredse in the number of companies dealing with international firms which
lead to control of the large audit firms on-thé audit market in Saudi Arabia.

. Depending on.the previous result the study recommended the need to
increase awareness of preparers and users of financial reports and the auditors of the
importance of these standards. as well as the niced to-the audit market in Saudi Arabia
is,rated on Profgssional Standards to eliminate the monopoly of the, professmn after the
mandatory transition to International Financial Reporting Standards in all economic
sectors, ),
Keywords' _ =
Mandatory Transition, Intematlonal Fmanclal Reportmg Standards Audit

Profession, the cost of the audit, Audit Report.
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