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The effect of sustainability.disclosure on.the-firm value: An applied study
on S&P-EGX-ESG listed companies.

Abstract

"This study aims to investigate the relationship between the sustainability
disclosure and the firm value, using listed companies in S&P-EGX-ESG index.
The study determined the sustainability disclosure level of the listed companies
and tests the effect of different levels of disclosures on the firm value. The
theoretical study showed variety results of the studies related to the relationship
between sustainability disclosure and firm value. However, most studies
confirmed the positive relationship between the corporate social and
"environmental disclosures and firm value. ~

In Empirical study the researcher uses Panel Data methodology and the
statistical program Eviews 09. The research results suggest the priority of the
Fixed Effects Model according to the Hausman Test. Empirical results suggest
that sustainability disclosure is positively related to a firm’s market value.
However, the explanatory power of the sustainability disclosure variable
(independent variable) was weak in explaining the changes in the firm value
(dependent variable). This result may be attributed to the weakness of the
community awareness of the role and responsibility of companies towards the
‘environment and the surrounding society. .

Keywords: Sustainability Di§élosure, Sustainability Reports, Corporate Social
Responsibility, Social and Environmental Disclosure, S&P-EGX-ESG, Firm
Value. ’ ) T T
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