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Abstract:

In last years, the need to support the activites of the internal audit because
of its impact on improving the quality of financial reporting, and reducing the
financial restatements, as it constitutes a true recognition that the preparation and
presentation of financial statements previously issued and audit are not in
accordance with generally accepted accounting principles. The purpose of current
research is face on the impact of the development the activites of the internal
audit on evaluating the mechanisms of efficiency and effectiveness the internal
control system, and increasing the quality and transparency of financial reporting
for the Egyptian Contribution Companies and the impact on reducing the
financial restatements, through an experimental treatment with some hypotheses
or a fictional case distributed among a sample of internal auditors departments of
internal audit, financial managers, and audit committees of the Egyptian
Contribution Companies distributed to the various economic sectors, to test the
hypotheses of the study. Hypotheses were tested using appropriate statistical
methods (SPSS Version 20). The study arrived at refusing the original hypotheses
and accepting the alternative hypotheses. The research recommended with the
need to concern with the development mechanisms the activites of the internal
audit, and the need to oblige company to develop its internal auditors capabilities
on an ongoing basis to keep up with everything that is modern in the areas of
professional practice, through a mechanism to schedule necessary and appropriate

in each company to all its internal auditors as professional training courses.

Keywords: the financial restatements - the quality of financial reporting- the

quality of internal audit - internal control.
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Reliability Statistics:

Cronbach's Alpha

No. of Items

.992

40

Test of Normality

Kolmogorv-smimov? Shapiro-wilk

statistic Df Sig. statistic Df Sig.
Q1 324 180 .000 . 642 180 .000
Q2 .352 180 .000 734 180 .000
Q3 402 180 .000 .821 180 .000
Q4 411 180 .000 732 180 .000
Q5 444 180 .000 731 180 .000
Q6 . 453 180 .000 .602 180 .000
Q7 318 180 .000 .606 180 .000
Q8 .346 180 .000 742 180 .000
Q9 . 453 180 .000 .620 180 .000
Q10 . 418 180 .000 532 180 |.000
Q11 .346 180 .000 .645 180 .000
Q12 .336 180 000 .821 180 .000
Q13 327 180 .000 732 180 .000
Q14 412 180 |.000 731 180 .000
Q15 .253 180 000 .601 180 .000
Q16 .324 180 .000 .642 180 .000
Q17 . 416 180 .000 734 180 .000
Q18 405 180 .000 .821 180 .000
Q19 443 180 .000 732 180 .000
Q20 415 180 .000 731 180 .000
Q21 .256 180 .000 .602 180 .000
Q22 .419 180 .000 .606 180 .000
Q23 . 446 180 .000 742 180 .000
Q24 . 436 180 .000 .620 180 .000
Q25 . 427 180 .000 532 180 |.000
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Q26 .411 180 .000 .641 180 .000
Q27 .253 180 .000 .822 180 .000
Q28 . 459 180 .000 135 180 .000
Q29 . 424 180 .000 731 180 .000
Q30 . 452 180 .000 .601 180 .000
Q31 405 180 .000 .642 180 .000
Q32 445 180 .000 134 180 .000
Q33 417 180 .000 134 180 .000
Q34 . 454 180 .000 . 821 180 .000
Q35 415 180 .000 132 180 .000
Q36 .431 180 .000 731 180 .000
Q37 .411 180 .000 .602 180 .000
Q38 . 453 180 .000 .606 180 .000
Q39 .424 180 .000 742 180 . 000
Q40 .414 180 .000 .622 180 .000
a.Lilliefors Significance Correction
Test Statistics?
X2-X1 X5-X3
Z -3.864° -11.511°
Asymp.Sig.(2- tailed) .000 .989
a.Wilcoxon Signed Ranks Test
b. Based on Negative Ranks
Regression
R Square Adjusted R Square Std. Error of the Estimate
.592 582 .24934
.648 .673 .22413
721 735 21285
748 127 19623
147 724 19772
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