bg il uwlxall Basill Gl o dsMs

pawll Lol Lgil blsog &gl alall il
80yl dlsal] donlusall SISl Gl dxdudng dwlys

4 paoll

ashl) 18 ajaa a8 fa

dxa) yall 5 dolaall andy ae e 3l
e (e daala — B )ladll 4K

A



Jagpdiall aaulaal) Jadail] (Sgiana Cpn ABlal)
agadl) Jlaad Jlgd) shliayg §)sdial) ddlall
4 paall dug) gl Aasal) datlval) CAHEN Ao dadadad
Tpealsl ah aae 28 [

rduanl) (adla

A )l Jag il pelaall bl (goise o A lad) ) AN Al Gings
Lyeanad) Laaldll GISEN (o 75 alasinls elld 25 385 cagudy) Slaad Sl Jlalie g 8)5dial
N LS adf ) dahal) cileagis Y 0)0 ag Vo) o 55 8 A peadl daysdly Alsesd])
C_Score zisens Llall duhalls (ulaally — dudlad) lill Jag pdall oulaall Jadsil) (sgica
aety) Slad Ll slalie Heeds Jlaal (mmids) WIS — Khan and Watts, 2009 daha )l
pgall Loe o) Lalall e lad) G5S5 of Jlaiad 1Y)t cpnbitan Adlal) Aadyalls ulially —
: S8 The Likelihood Extremely Negative Firm-Specific Weekly Returns 4L
The Negative Conditional Return agudU due sus) dolall je 2lgall (Il o)) Jalas
ol chial 1 lae¥) 8 380 se dagll o3 ) Al cliags 5 <Skewness
Asbu ol ¢ a5 ) Jladd Jlgil Shlae jpels Jlaa) o gpen il Ll o< 8 Al
da)) ASAN paa A e dalidll Glagleall 4dled axe cdua)gll (8 Golalaiall (g yaTicell
Uy e il Jaen pranlioall Bgand Logiaall aall ) A8 ged) Aol s ALl Zadll
Al DA AN agad Le saudY] lsall goiaadl Jasagiall ¢fpdly syl Ll

Juan) o dagyiall aladll Laiail) il o) o didlaa) dam ) duhal) clag S,
Glasteal)l Bl are gy a3 A SIS gy S80S agal] Jlaad JLes) hlae sy
sda Lelaty (paiieall Laliy ASHall ALY ) GhkY) oy 45580 Adalall Gl o
Gligpae e BEY) 5Ly tdie pailadll (o degane AE) Chan Lode pasally Alal)
O0Sie U< AWl Wyl poaad aacy A5l Ledl ain Al deliall 5S35 ¢ pphailly Cigaill
alae bl cails e ) dulail) cllaad 2l JUa
sdaalidall culalsl)

B pre Cppaionall sl Gl cagal) Slead Slgd) Hhlie g piall el Lasal
Ll gladl)

Losad (e daala — 5l A daad el 5 dplaall audy 2ol Ui *
e-mail: dr.fareedibrahim@commerce.asu.edu.eg.

-eYa .



Abstract:
This study aims to test the relationship between the level of accounting

conditional conservatism of published financial reports and the crash of stock
prices, using 75 of the Egyptian listed companies in the Egyptian Stock
Exchange firms over the period of 2010 to 2015.

This study find that accounting conservatism, as measured by the Khan
and Watts (2009) CSCORE, reduces both of (1) The Likelihood Extremely
Negative Firm-Specific Weekly Returns and, (2) The Negative Conditional
Return Skewness, both of which are the likelihood of a firm experiencing stock
price crashes. This finding holds even after controlling for firm and year fixed
effects, investor heterogeneity, information opaqueness, firm size, financial
leverage, M/B, ROA, ROE, RET, profitability index, and stock price volatility.

We further find that the predictive power of accounting conservatism
with respect to crash risk is more pronounced for firms with higher information
asymmetries, namely those with relatively higher R&D investment, higher
industry concentration or lower product market competition, and lower analyst
coverage. Overall, our results are consistent with the notion that accounting
conservatism limits managerial incentive and ability to overstate performance

and hide bad news from investors, which, in turn, reduces stock price crash

risk.
Keywords:

Accounting conditional conservatism, Crash Stock Prices, Stock Price
Volatility, Information Asymmetry.
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LS uladll Laaall Galy gl lad e dacgs JS s dalles lgae il
Aalas

Shlae G dagydall aalaall Baaill daps g A Gy e Al bl S5 LAY
) Gload o uladl) Jadanl dalaidy) HBEY) aalS cdiiadd) 6 agul) Slead Lgdl
(in ¢ lad) Jaaatll (GAY) daba®y) Y bl @ylal) Gso (IS (ggine ey
Lyl bl sl salyy Wgadl e dddladl (oY) Jhlde e dleall
b))

Tl e qusludy duhal) e Ciuagi 9
A pead) Zayslls sl Zaalusall AN paen e Adlal) Agukill Ll (gyad Lias

Laatl) (4D Gy b ABL) bl jhe e Ya)o ag Yo) e e sl Dla ey

(Khan, and Watts, 2009; :die aga) slaad Slgil shlae Hoeh Jlainly dag piall uladl)

2 ¢ Gao 2012; LaFond and Watts 2008; Watts 2003a; Kim, and Zhang, 2015)

AN LaaY) uleall el dudall A las) auad

oy (955 chayoalls Aaiaal) Fealuall SN Al (et o Adlad) ddjal) allaws L9/
can dgin ) ] dad) Gl e Allal) din IS dulgs S A

B S dac ) Sl (e YT e JB Y S @A) Al die e o) cang LAY
sl GIGAN o il GHE 058 O g dpamall Ll Al Gaan Jag e
Ayl a5 A Usliig Yol SSY1g 2 paaaal) daaysalls

Pla Lyl cyste Gl e Gl aues lgie e o A GIAEN Cds 5 3 L4 Y
a5 D Josl e il o canadl 5 YoV g Yed e e dubal 59
NeYo JagYede
Liaysills Al Ly dealue 4555 Vo 2o ,lad) (e daladl Juleal) Gala jaul S,

Lahall (e ¥ o)) A slafind ge YoV0 iag Yo ) e 85l (DI dalpall due Jidl L jeadl)

Aahall i Jo 535 8 dalaily ol Slaaly (diyuad) da)sll ) Sie (3] (o 2l W

Aol painal A58 £A laaae Uy asunall Aisall aas o AV 2al) Lial) ana Gelan s
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g TV e dahall 5 Dl Ljeadl) da)slly A dealus 4S54 1OA saxe Ul
(Clgice © 53al A5 VO) Baalia TVO alasiuly Adlal) duhyall ciida g Y410

Ll adiel Gus gl paladlly @bl e slae¥l &5 daball Calaaly dalal
Y10 ale ng Yod o ale e fas cilsin 0 Lgloha duia) Al cilily Ao Aukill Lguils 3
() Aacidll laliaNly LIl el e Jgmall Galdl (Sal Mg AS)5 VO e (55 Al
L1 Ll Ljeal) bl e dahall 558 (DA Zuh)all dial aga) Silgey Jolaill cilily SIS,
Aphy cAyaall diaysll (seall ~Lad¥) QIS Sy (dyndll 0L G3Y) daysy cAdl
daysll g pSIY) Adsalls <Kompass Egypt <lly sacliy EGID Glagleadl i3 juae
ran il adsey duhall die diedaiall GISHAN dianyll A ST adlgal) Gl (Ao yuadl)
Al Clhysidl uld Gnlll (Kl fu =y <http://www.mubasher.info/countries/eg
) 558 DA dadl Gl e 4858 S0 cddalially (Al
tAaidail) dyal) gl Addliag dubal) g sd JLad) Ly .

gall 138 8 Canld) sk ccalaal (e s ) duhal) cend Lag dad)ll Ao ggin b
sl fghall & Lol dahall e

toyl) Cysiia ulid LY 4 [
T gisa sl Calll oS4 S ihutie g L Ll Loy daball g sl
Bsdiall dllall yylalls dagpdall slaall Ladadll (ggie (g B e gty g dll jLaY
Ay pgadd Jland Gyt plalie g cJiie 5aaeS YeVo g Vo) o (e sl Pla A4
O cidaslial) il laeal) 3 3291w elldy (ot e sl Guin DI lgU Sifias
LS el Aa it o Slailly A pall e (s Aubpal) (e ghadl 138 b Caald) astos Lin
tiial) paial) (ulid Y 4 Y]
die Auhall Jied) el 5ysdiall Al il Jagydall oslaall Jadail) (g 2]
(Khan, and Watts, duln 39 WS C_SCOre yégar 4uld Galdl # b clgiagyd laal
sl GleSd 2009)
shlae Guy A0l lall dog i) Jaatl (g5is G ADWN A Ldla Al G sYl
Enlll Joagi g gagall Geity Alall @3y Al lahall ) esall caged) Jladd L
bl Lol s Gae LS — labpal) el alaes b cueasind z 3 D5 dla of )
(Basu, 1997; Ball, and  «dag il ulaall Jaaasll Gubal —duhall sda (e Gilu oo
La gl lelsly Sivakumar’s, 2005; 2006; 2008; Khan, and Watts, 2009)
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Szl @l S jtasl Galdl e Wl oIS cdag il Jaatl Gl 8 Aalad) sl
o ydiall Jadaill bl Lgdany
Dbt Dhlie Dy el Lastl) dDle Giny agi ) cluball ) &) cluhal can Lal
Aashyarg cagedl] uolal) Lyt s Bpalad) Wsally ZLY) (eld o @y 3 5adies cagad) ladd
tlaa Lobatiad #3lall ST o Ganld) ang AR el pg3 puitl i ) Aladd) s
Sle astr (Basu, 1997) z3sai off cuss ((Khan, and Watts, 2009) «(Basu, 1997)
s —Auball 2da e Gl gda b Cnld Ll oy Gaw WS — Gualad Gl
) Bgad Anlul) Cllasa) Jlaaly ¢ Bgall 5sUS (aal ) cAuyenal) Ll Bome A Lajilsy
s bl (Khan, and Watts, 2009) zisei ,laal Galdl e Wil oIS s o
8y9diall Ll o ylaally Jag ydiall Jagacl
L) cu dBll e (Khan, and Watts, 2009) z3sei adiel 3 o e Slad -G
L AN aas 1 s «OIGE) Gallad HlaeV) 8 31Y) ae agul) Slses duulad)
Laaill Llgn Lysn 20 Ally el dedll) dajyy doyidal) dedll ) ddsul) degl)
Al L)l ek e (315 Lo J3ag (AN DAL LS aladll
Bypdial) AWl llls dag piall pasladl) Jaintl) (ggiune Gl C_SCOME ydige s s
ly ((Khan, and Watts, 2009) z3sail lag cduhall 5558 DA Al @ls e 4554 (K
1l clgladll
S Aaall yaatll aag ey (Basu, 1997) zised daeall dpal) alodiud : A6 ghadl)
Wy (5aY 458 e calian ol (B,,B, and B,) Basu zisas slaai¥) caledd ot
Al daleall ¢l ye GISHAN (ailad juenl
th = Blt+ BZtDjt * |33thjt+ (B4thjt X Rjt) + 8jt (1)
JAates
dadl 4lgs 8 () 4,80 EPSjt agedl Sle dacds ol S5 copman () Lsusia 355800 agus dile 1 X @
A(t-1) ) Ll 8 () AL pgudl o e (1)
(1) &l DU () A2 pged Shsall pone iR @
il 1) jha el 33Ls R<O 058 Laxie (V) deall 321 Dummy Variable ey e :DJ_t .
L e R 448
gl pgud) Jas U8 G BIY) Jane o lly el Sse gandd Jlad) dalas iB e
.G_Score &gl 4ie s Timeliness of Good News sxall HLalVl CilieY)
L) Jae e il ‘?4"‘3\ Jile g Al ?@..J\ Ao Gu ADll jlaaty) alas :BAjt °
The lagdall aesill of casdl HLaYL Ll Qo Sl agudl jew JE e ALY

.C_Score gl 4i= s « incremental timeliness for bad news over good news
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((The residual _alsll) z3sall Sl siall Uadl) i€, o

Al e 358 U< BasU zisel dblall druall Lalal) claded) ge el 4Gl 3ghadl)
dalls ‘([331_t and p 4jt) Firm-year-specific coefficients ,lac¥ 8 45,40 jailas
Al sl

it Ay agadl ilse panal plaad¥) ales ‘BSjt daleall jadh daldl) dudadl) divall e
Firm-year- saall JLal Gilpe¥) cudgl agadl jaw 8 (e lsia¥) Jame e
«specific coefficients that are correlated with the timeliness of good news

.G_Score sl lgic Ty
G Score = st TRy, MKVjtJr My MBjtJr My, LEVjt (2)
ageall Ll Wiloe AR jlaat¥) Jalas ‘pm daleall padh daldl) dubdl) divall e
e Aiedl JLAN agad) a8 e BLY) Blaau) daee e e 3l cdanyg
Firm-year-specific coefficients that are correlated conditional sxall HLaYL

.C_Score asall gic Tyea ccONservatism
C Score=B,_ =41 +A MKV +2 MB +)% LEV ~ (3)
jt 1t 2t jt 3t jt 4t jt

eus

Galye¥) gl (1) Al P () A5A) s e JB e Llaial) Jaes :G_Score = By
Baall Jlaly

(1) Bl (j) AS,al 5yphuall Al o el dag piall Jasasll yi5e :C_Score = B4jt .

Al () ASA0 Adged ll gonlal) sl i o o) el (G () 2O p2n :MKV,
(1)

ull () 2D Gpatlosall Gaiad Asall el ) Cpatlaal) Goinl 285l Lol Do :MB, o
(1)

Total Debt (ol Mea) c Gawills lgie Dune o) daall (j) ASyall Gl b)) da o :Levjt .
-Total Equity Sld) Gsas ) )
¢(Y) dabedll e (Basu, 1997) ziseil daaall Lvalls B4jt ‘BSjt o pausailly AAIEY Bgladl)
Dhady) Ale (e Dumag cdaball 558 DA duall GlSHE (e 4558 JSIC_Score yagal
Alee z3galll 2l (Al ailadl Ty 450 JS1 agud) ey dualadl 7 LY
0 dadadll lassy)
th =B 1t+B 2tDjt+ Rjt (n 1t+l’t ZtMKVjtJr H 3tMBjtﬂ’t 4tLEVjt) +DthRjt (k1t+x2tMKVjt+
AMB+X LEV )+ (6 MKV +85 MB +8 LEV +8 D MKV +& D MB_+
3t jt 4t jt 1t jt 2t jt 3t jt 4t jt jt 5t jt jt
& D LEV )+g  (4)
6t jt jt Jt
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(Y) (V) cValadl B S W il Lyl diecsie Ll o(2) ) dlabaall o daadly
Interaction Terms Between Returns lgwilady <40 lge o Jelall ayd sag (V)
(51tMKVjt+ 62tMBjt+ 53tLEV,—t+ Zaall Lyal \a Aads cand Firm Characteristics
(£) ¢ Jas¥) dstes 213§, D MKV, +38_D MB, +3 D LEV.)
(A phop Ay AND - (T) By Alalaally daiasll C_SCOTE g 3sas cilabea st tdan)yd) §oladl)
O Al platind A (e (8) ) Aladlly (ol otV 2 sai pladiuly ellis ), )
Dl 3sai ) Lellaals cduhall 5558 DS Al S Hd e 3858 JS Dalall iyl
A8 JS) laledl) Gl 5y30all pill e Jyemall 2z 35aill Jag (£) a8y Aalaally il
Al 558 (DA sas e
Glas 2y dlad) sehally C_Score zisei cilaled gyakall aidll aladiuls :dwaldl) sgladl)
RSN oy cduhall 558 DA (Al GISHE e 458 I C_Score yasall 5)asall dasll
dlie P (e Al @S e 458 IS AW el dag pdall Baaaill (sgina e
4,40 C_Score yése g linyly cduhall g e 44 I C_Score yése A gkl
.C_Score jase b d8) (ssivall 3yt (g Uatas ST 4S50 030 of (i
el padal) uld Ly Y [Y
o) s QLel ASAN agad Sl s Hhlae (b clgdlaaly duball gl by
dpalai®y) BVL ddleiad) cluhall e aall Sl Ao clgdagyd Lol die duhall Al
dalaial) Sluhal) SNy ¢ pald J0 aga) Gloul aBles cple U dag yiall palaall Ladall
(Chen, Hong, «agedl slacd Jbgdl Hhalia cug (ool Jaisill (ggie cp A8l Cany
and Stein 2001; Hutton et al. 2009; Kim, Li, and Zhang 2011a, b; Artiach and
~aaius «Clarkson, 2013; Barker, and Mcgeachin, 2015; Kim, and Zhang, 2015)

syl Slaad lgil jhlia e uaall Two Variable Proxies cpbay cubie Ll 2]

JPATRRN
The dllu agall egpad) Lalal) L aipall 058 of Jlais) (0 Joadl (pulidal
Likelihood Extremely Negative Firm-Specific Weekly Returns
44 «(Hutton et al., 2009; Kim et al., 2011a,b) ¢ 21 [ER «:(Crash_Stock j)

dule e Gl 4l Crash Stock aged) Slead JLedl hlie Capn (Ko
Extremely Loladl je 2ilgall (5)laadl ahatV) adin Laxie el (Extremely Events
Lesud) dolall e gl Jwsie e 4S5all sl Returns Standard Deviations
G daps (3.2) ke e Cilad) g5y ALl Ll din DA sl (il
Gy Lndl @l Pl agal) lend 5LgilS ank 52 G joelil (0.1%) 08 Jlaal
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O Alle gl L guud) dnlall e el (0585 o Jlainl (el pg ¢ oanlal) gyl
LAl clgdadll Tad g A yal) 88 DAy dall GlSHd (e 4SH4
i DA Liall GlSE (e A58 O aged Lissad) A0lall pe dlsall Cles 1 61 Sgladl)
Cumulative Extremely Firm-Specific Lcsud daaaa Mg J<& o da)l
Glaa e el Jadll syl z3sail Gy elld 2y (Weekly Returns (CEWR)
il Gus (Market Model Gsall z3sai e alie Yl Ryt 4$5al agad ial) silal)
4l Aadadl) ABDal) - gl
Rjt= aj + B1j Rmt-2) + B2j Rmtt-1) + P3j Rmt + P4j Rmt(t+1) + Psj Rmt+2) + & (®)

::.

Ao Gm Al e il (ks Gan Al Sl e giadl Gl sag ()) AN dAoleal) bty o
Rj Sl sileg R (gud)

(1) Bl e DA R Gsaal) dileg (1) 85 DA Rj A$5al) agae o 3lal) o 4Dl Joa :Bj @

(t) 8rall BAa () A& pgus Sile :Rjt @

() 55l DA Goudl Bl :Rm o

(1) 8l DA () 35580 peed Zlall s Slsall o o sty . eV z 3l lgall (adl €,

JSU Gl s = 3eass (Ba, P2, B3, Pa, Ps, and @) Slalaall dad joai AUl Fgladl)
AS5h JS agaal Lo gaus) Adadll 2ilgall by ) gsa il Glld 2 (il CASHE (e 4S8
o alieYl Gowll duc o) Lladll ilgall Uy cAhal) 358 DA Lual) S e
Ayl 5538 DA Ljeaall Leaysl) e daldll iy

((°) &8y Aalealls (BI, B2, B3, B4, B3, and a) Cladeall af o Graiganlly (4G Foladl)
O8I sas e SIS Bial) S (e A58 JS) Lesaad sl Jaad) jlasiV) = 3gah (sSing
(1) ASHal pgad gl salall e el dad s (Ejt) dall) Cluny cdalyall 358 DA
(t) gsad) Dl

A pged AL Lo geel) Apalall e Nlsall e juad Ally Wit dadl) oo sda)l) Bghadl)
@) e Slall g ganal (LN)aphal) wijlesll) 34k dall ells Caundy o(t) g5l A ()
I Al @l e el g cruna 2aly ) (gjt) oo

Wit = In (1+ &j) (6)

LelSy cdadall 558 A dal) ClSH)d e 3858 I Lo gadd Wit dadl) sy :daldl) 3gladl)
Al el agad oL 0.1% 58 Jlas) Gl G WK T Y e Wi el coceds
paliadl IS Gleass «Crash_Stock sl el Pla jped) [l Hhalad (i
Aal aged Hlaad Hlgdl shlie G Jlial e ) S G ¢ VY e Wit dail
Gighs Gas 13 (V) Aeall 330 Indicator Variable s ystes duhal 5 Dls
Cediy s 1) (Y) Aedl 23l cluhall 58 DA saaly e ¥LY e BT W Al
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Lol 22l el ye Gan 1)) Wl il LAl 558 DA 5se TLY (e JI W Aedl
()
The Negative agudl dusgall) duslal) 58 ailsall callad) ogiY) Jalaa 1 JBY (abidal

3

st cdallall dujall ~ilul Leess (Conditional Return Skewness (NCSKEW)
hal) il g cagal) Jlad lgd) Shalae Jlial e il Ll Gubie apdiy Al
(Chen et al, 2001; Kim et al, ;e DS Sluhyy U8 (e atesl N il Gt 2l
Lila) Lubie Loay byl el cuaaasal Gua 2011a,b; Kim and Zhang, 2015)
D gall QI i) Jalan 585 cagaddl Slaad Slgil halie Gigas Jlaal e il
The Negative Conditional Return Skewness — agull Zesal) Lokl
A Apcalyyl) Arpall ey Jaladll 138 Cilea 23 Gus ((NCSKEW)
NCSKEW;: = -[n(n-1)*2Y W3] / [(n-1) (n-2)(3 W3)%?] @)
aged Doc ) Lolal)l e dlgall QAL g Jelae o) LS ails daladl Alaleall Ty
Dbl Shladd KA el agud Sladd men Jlaal 2 WIS (1) sl Da (f) Al
5 DA 350 aged Loe gal) Lalall e Silgall aill 2laas o @l ((Mahdi et al, 2011)
ChatV) 5al) e lee diad) (ebl DA Dlgal) ol gind) Jacsiall e ST (ysSie Ayl
Sl DA laal) lehans o dacsan) lall e Slgall (L
sadaalial) Cfpiall (ulid LY 4 [V /Y
Al Bysinal) Al ol oslaad) Jaatl (giss G ADW & A Al Gaag
e Lo Jagydall Bainall (sine il Oluly OledU AGAD agud Jland (apa sl Gug
o degane WD el bl juad) z3sall Gacaty o cann cagad) el lgdl halis
ol il Cap Lab caea) Jledd jlgd) Shlae s a8l gAY @l
(Chen et al. 2001; Jin and Myers 2006; 4l calu)all 4xalyag <Control Variables
shlae A 5 8 A chaid) e ) A A )il cilea 55 28 (Hutton et al. 2009)
b LS Dagyiall plaall Jadatl) (DA aga) laad gl
a2l 58 45580 aaa ols (Hutton, et al, 2009) 4u),a Gy :Size 4$pa) aas @
Aoalai®y) clpiall e paall 5l Gy vie a8 3B o sy A At g dalgl)
Dbl gl Dhlae o HEE e pald dng 4 Ly Log cale dag aea) Sl e
ralall alesl) 2l Al Auhall AGEN aaa e wall g Gia Slies agd)
(sl Ao giall Al Il
il g (Hutton et al, 2009) au)al G, :Financial Leverage 4l dadf)l) daya o
Slgall llad) el Jalae (g A58l gl el ool Aot (g dagd dunge dagins
D) Lhlie Gigaa e pdge 3 @A) e i)l DA 3580 agad LaesadY) Aol e
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Al o Ll Zuhall o3gy Alall Aadhl) dape (ulity cdiivnall (B AGEN pgad e
a5l Algs B ASEN Jgeal JlaaY Lojsall dadl) Gy JaY) dligha (gl

«(Kim, and Zhang, 2015) 4l Gy :M/B dymall dadl) ) ddgud) dasdl) Lo
dacgi) dlall e Sleall L) ol alas g MIB G dinse digine &le 2a53
AGAN agad e JLgl) Jhlie Gigaa e jdge 3 @) V) il DA AKE) gl
sl AT prealual) Bgiall ddpud) daill Gn Ll M/B Hasall Gulisy ¢Jifinsall
Bl dalgs A ASHAl) Gaedlsall (Bsiad o ydall Al

3l Jae o6 (Kim, and Zhang, 2015) au)al iy :ROA Jsad) Ao aslal) Jara
Ay de ASAE Laal ) e e ilaa) Julia yste e ROA Jsa) Ll
Dbl L) Shalie g A$5al 8ypdial) Dl o)Wl dag yiall ool Jaasil) p A8
O Jlaia) g 45580 Joa¥) e 2ilall Jans o dDle llia 4l duhall cadl Gum g
sda of Aaball el Al oS0y (Wl agadl Lucsa) Llall ye Slsall £l dalaa oS
Oms ) e o Auaills A Ayl Jea¥) o dilal) Jase sy cdgine A83a])
a5l g G ASHal) Jgua dupiball Al lea] Lacigic

Loyl by o (Mahdi et al, 2011) 4u) G, :Profitability Index daagll Jala
Al ol dog i) calaall Laeatl) (g ABDa)) Aalys die ¢ dlia) Jalia jakie e
Ligine I la adl duhll cadl Gus agad) lad Jlgd) hlie Gug 45550 5)sdul)
o] Lo sauY) Alall e ilsall eJaN) Jalae sSe oF Jlain) g Apall dama )l Ay
Ay G dBall oda olat) aaad ol LDy cagedl) Slaad Slgil Shalae A ey il
Gsis hasgie (ug dled) e Gldeall dd mo)ll ila (G Dol dalladl dahalls dpan)l
Bl dlgs B (paen L)

e OIS 4l Gy :Investor Heterogeneity Al age olad ¢y jafiaal) sl (plss
o Ol ol A cpliill 5aL) olé «(Chen, et al., 2001; Hong, and Stein, 2003)
Al digiee ADle 53 Ll Al Al D) 8 ASHA age olas AL GLYI Jols (g
e bed Alieal) SR 5Ly & ey Al Al b agell Anlall e sl e
Jolall anal (ggid) Jacgiall G @l (DTURNj) _siall s Glus g cagadl 138
Johll anal (goiadl Jacssiall s (AWTVj) Ldlall &l 8 A8 ages e o)
(AWTVjep) daladl Ll 3 A8 agr o o g0

(Chen, et (e SIS Al Ty dial) IS ASAN aguad A gudl) aflsall (goiad) Jaugiall
Algall adipall (gyind) langiall ld AN (e eal., 2001; Hong, and Stein, 2003)
gl olad) e Nlsall B aladsl e laaY diaje ASY) GIGAN o agell duesa)
Dl e lis 2y cage) Slewd JLel Addiedl hlad) sl A ey dlkall dicd
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s o (FWRET)) Gl Pla 4580 aged L) Slsall goane danis (RET})
Al P il 3oas gl

o« (Chen, et al., 2001)0e S dubal Gy :Volatility agead s b cldis) o
Y Gl o il DA agedd el el 8l bl @l @l
ST ed Ml clgagad due ) Lalell e 2lsell e o)l Jalas Led (6 of Ayt
ouiall 13 Clas wig cage) Slaad JLe Addiedl Jhlsal sal)y cVlaaY dae
) il sl @iy (SIGMA))  agedl dacgen) wilsall (Hlunall CibatV) Gl
ctnll Lehas e e sad) Nilgall ad Clihail Cilaya g ganal

«(Hutton et al. 2009) 4.)al a, :Information Opaqueness clgslaall Liled e o
Ll il diecaiall Glagleall d8lad (el (G A e ADle ) clag Al
Ll iuhyall (OPAQUE) (ki g cage) Jlaad [lgdl halie gug ASHal 5)iuall
Modified Jones z3sai J Ty (AolaaV) cliaiuall dallaall Ladll §gane lun 315k oo
.Model, 1995

) el agl) slas) ) o Y

A Al pally Bpendyl) ol piiall Dl laa¥l il I Joand) sy
(V) o sl
dall il purial Laduasll Cilelanl)

(N) | (V) | (SD) | Mean il il
qvoe. 2.680 0.065 0.061 Crash_Stocki+1
Yve -3.5655 0.142 -0.100 NCSKEW1
rve | 0552 | 0017 | 0077 | C SCORE
Yye 0.362 0.401 2.772 DTURN;
Yye 0.933 0.413 1.107 SIGMA;
vvo | 0785 | 0.036 | 0.114 RET,
Yve 2.943 0.021 0.018 SIZE;
Yye 2.943 0.027 0.023 M/B:
Yye -1.051 0.037 -0.089 LEV:
Yve 26.500 | 0.011 0.001 ROA+1
Yve 0.481 0.005 0.027 OPAQUE:
Yye 0.852 0.054 0.159 ROE:

Crash_Stock agad) sbes) hlie cigaa Jlaa¥ luall haagll of bl cjelsl 2

B Lall Gl$HE e %1, o Jaindl (e 4l (6 0.061 caaly Al 55 DA duall ilS)al
Go ua (Ye)o diw de ol Al sdl AJEN Al B agedl sau bed) Aa)l () g
dae ) Lalell ye 2lsell (gluma Cibad) V.Y Gala ads 8 i) el Jas of Jaisal
Sl i clall Al g o %+,) 538 Jlas) eels e lae ¢ sluall Ldaug oo
pesl) Aoldl ye eell QI el daleal leall davslly cJiiad) & agud]
A L) cliags g dsgitall A8Y) e ) 138 mias) Cus -0.100 il NCSKEW
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Ly W odie ) Lalad) e Sl e Ll Zadye alaiel cuw @3y (Chen, 2011)
dgad) el oleall Lol gl sy dausdl Mgl Ll cigel 2w (Chen, 2011)
DA Al @IS0 Bygdiall Ldlall )l dag jiall oaclaall oatl) (gie (sliia C_Score
(Khan, and Watts, 2009) duh el cilaags  mitill e S sag o, VY dubpall 558
L) Aol diey GISEN (ailad Clialy cllall duhalls Limll aaa (mlias) Ca @l
.(Khan, and Watts, 2009) aul) o
Auaay) Jlaill cilibul) Ladla JLas) Ly Y

«General Linear Model (GLM) alall odll #3gaill ) Zidlall duhal) =3l e
¢ elian Lo diasiddl clibudl (8 Lagpdll e 2l Jilg dduds J8 il (sl
Lo dll Gaad (g2 e @il bl e 46l hlaa¥) ehals duhall asiig g dll clladl
:GML bl ﬁéj &
:Normal Distribution cambll a5 sil) e clibad) Q)8 jLas) o« ¥/

Jeall L1l BacE (6<ss ((Gujarati, 2003) <l (Jarque-Bera) ladl aladiul L
(00 e S J-B LY (p-value) ddlaal culS 1) ekl asll i bl ol
-(Jarque-Bera) Jlaa) miti Jal Joaall maagig

(V) ¢ dsad
Jarque-Bera Test aladiul dulyall byl uuu\ el lod)
Kurtosis | Skewness | p-value | J-B i il
Yv,iYee | 0.7825 0.001 56 | Crash_Stocki+1
1,ae 0.616 0.001 6 NCSKEW:+1
°,v\e 0.5055 0.001 7 C_SCORE¢
V,\Ye -0.476 0.002 57.5 DTURN;
Y,VvY -0.344 0.004 57 SIGMA:
§)1.0 -0.617 0.005 16 RET:
£,y 1.0165 0.000 22.5 SIZE¢
o,+1Ye 0.147 0.003 44.5 M/Bt
0,01y -0.6625 0.001 4.5 LEV;
LIYA -1.024 0.001 2 ROA+1
1,0000 2.8085 0.001 2.5 OPAQUE:
A YYY 2.063 0.002 5.5 ROE;

J-B Jiad < xic 0.05 e il & chysiall aaead p-value Jlaal of gl ekl
Oe i Y Skewness elsil¥) ol daill s3a ey ¢ oandall aigl) e L) aie e Lee
asl) e Auhall lily QL) are K5 Lae ¢(3) e i Y Kurtosis ghiills s
Gash LY sl jlaai¥) Al duhal) crodiu) ASEd) sda e calially ¢ aglal)
)l
taia il Jadbed) Jhiad JLER) 1y 4 [Y[Y

-



Db G il Aiail) dedlad) padies Al Ldadal) Glaball e a3 llal) uball of

< Autocorrelation 1l Jals,Y) Liw a4 «Time Series Stationarity dlulad) el cibly

e aailly «Non-stationary sgies e duhall lede 30 3 Al dldadl oY ¢z el

Oeciall Unit ROOt sasgll ia Sladl adlall dahll e cue)ll dladudl e

Phillips-Person (PP) _ladls ¢ l=all Augmented Dicky-Fuller Test (ADF) sl
t A Jganll mamse s WS ((Gujarati, 2003) aledll e

(¥) &2 Jsaal)
Aahalls diedl) dedeal) by S bl ladl)

PP ADF e

Test Test gl
-8.921 -5.612 | Crash_Stockt+1
-6.293 -4.036 NCSKEW;+1
-6.112 -5.867 C_SCORE;
-16.151 | -8.093 DTURN
-8.921 -5.612 SIGMA:
-7.469 -6.296 RET:
-6.099 -5.798 SIZE;
-6.293 4.036 M/Bt
-6.112 -5.867 LEV;
-6.112 -5.867 ROA+1
-16.151 | -8.093 OPAQUE;
-8.921 -5.612 ROE;

(PP) lials aleadl (ADF) lad) ¢plaadl dalhall dadll o Giledl Joaall (e ey

caly Gua €0 .01¢ 0.05 sivs e (Critical Value) dsjall Laall o 5T el e
Gsiae e il e -3.550, -2.880 (ADF) sy Gy Critical Value dsall dasl)
-3.469, -2.878 ((PP) sy G, Critical Value dajall Ladll cuxly WS 959%,99% 4%
Alalud) by of Ao Jo G lee i) Gle 95%,99% 48 (e vie iyl e

YN0 Sag Yo e e Bpall yRiie dia )l

- v .



adl) Jalaal SLad) Ly .y

il e e JS Pl G e Lulad 23 (GLM) alall sl 7 350l 558 o)
Vs Gadaill mleay ¥ adl) z3sail) gli ayall s 3is oF 135 Controls ddaleally dlial
Collinearity (sl ahaicl J Gl Gaésaly (il Clades il am ojlie) (S
& (ray ddailially ddiaal) iyl (e DS (Tolerance) dalee cluas ¢l <Diagnostics
Jsasll o (Gujarati, 2003) s 3 <Variance Inflation Factor (VIF) Jalae alas) A
ssall Multicollinearity Jaal) Jalsl) &<aa agng M uds (5) 0 Aol (VIF) dad e
LAY 138 il M) Jsaall maagg ¢ el

(4) & dsall

ol Jalal) s
VIF Tolerance <) piial)
1.107 0.903 Crash_Stocki+1
1.105 0.905 NCSKEW:+1
1.180 0.848 C_SCORE;
1.067 0.937 DTURN;
1.226 0.816 SIGMA
1.117 0.895 RET:
1.197 0.836 SIZE;
1.128 0.886 M/B
1.226 0.815 LEV:
1.180 0.848 ROA+1
1.067 0.937 OPAQUE;
1.226 0.816 ROE;

¢(5) I (s o Adabially Al il auend (VIF) dad o dalall @503 e sy
Ll Jalall A e gl Auhall 2 3sas o Sia Lee
tayall dadyl) Cpiiall (s dudali ) ABMaY) LA LY Y8
Correlation matrix for Pearson and Lli)y) ddghas it Jall Jeall miag
A el jlaaa¥) Jalas - dledy Aecaiall @l yuaiaiSpearman
(5) o dsxad
bl Jlasy) dilas o dlaiy Lienaiall @fpaiall Jadl) Jabs;¥) D leles 48 shias

'3402S O

& purial)

Y304
'3NOVdO
0oy
VER!
‘g/N
3718
13y
WINOIS
NYNL1a
AMIMSON
2015 YsedD
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0.04 | 0.02 0 -0.02 | 0.02 0 0.03 | -0.02 0.01 -0.3 0.49 \ Crash_Stockis1
-0.03 | -0.03 | 0.07 | -0.01 | 0.06 | 0.17 | 0.09 | -0.09 0.04 -0.24 \ 0.49 NCSKEW:+1
0.02 | 0.08 -0.2 0.31 | -0.18 | -0.27 | -0.19 ] 0.19 0.04 \ -0.24 ] -0.3 C_SCORE;
0.03 | 0.01 ] 0.04 0 004 | 002 ] -0.12 | 0.11 \ 0.04 0.04 ] 0.01 DTURN;
-0.02 | -0.03 | 0.05 0 0.04 | 018 | 0.15 \ 0.11 0.19 -0.09 | -0.02 SIGMA;
0.02 | 033 | -0.18 | -0.04 | 0.09 ] -0.52 \ 0.15 -0.12 -0.19 0.09 | 0.03 RET;
0.01 | -0.33 ] 019 | 0.02 | -0.09 \ -0.52 | 0.18 0.02 -0.27 0.17 0 SIZE;
0.03 -0.3 0.03 | 0.19 \ -0.09 | 0.09 | 0.04 0.04 -0.18 0.06 | 0.02 M/B;
-0.02 | 017 | 0.17 \ 0.19 | 0.02 | -0.04 0 0 0.31 -0.01 | -0.02 LEV;
0.03 | -0.11 1 0.17 | 0.03 | 0.19 | -0.18 | 0.05 0.04 -0.2 0.07 0 ROA:1
0.02 1 -0.11 | 0.17 -0.3 | -0.33 | 0.33 ] -0.03 0.01 0.08 -0.03 | 0.02 OPAQUE;
1 0.02 | 0.03 ] -0.02 ] 0.03 | 0.01 | 0.02 ] -0.02 0.03 0.02 -0.03 | 0.04 ROE;

Dadd bl ki Galae G0 dalldl gl e sy
Ly ol Lgdl WS conge @sine i) Legin (NCSKEW) ¢(Crash_Stock)agY
1ay Adlall oMl Jag pdall Jagaill (g5t o Aol juadll C_SCOre ége an llu (gyina
Bsdiall Ldlall il dag pial) Jadatll (ggiuse cpm ABDe (o Adlal) duhall diafidi Lo g (3o
eSS ECPR P RIS ] C APPA Y SV RN RN JUEC PRyl WL PP J I POV IV [\ R EN oo
il clyaie o Multicollinearity (el z15a3¥) S0 d5a9 a2 iy e cAdangia
oAl OLERY laay) dalas alaaial Cualie el 138 e Sl
tdapdl) g sd LR LY ¢
Aagdal g saneiall chHlaaY) (o 220 DA (e Wilianl (gl Hlaal Adlal) duhall o
teh WS lgle Juaniall culibully g 4l
rdaayall S Y1 Q2sRl LEal LY g
o Bl Gl &3l Taby o) ddee ety 5 Lilas) JgY) apill daia jloaY
tok WS uiaal) 8 agadl] Sland L) Hlalie
: ) bl zagalll N 4[]V )
C- sdsar ulially sdiall Ldldl il Jogpdall Lataill (giws G ABLa) loal
Lac o) Anlall ye Nlgally ulially agud) Slead lgdl hlia Hsels Jlas) (s Score
The Likelihood Extremely Negative Firm-Specific Weekly Returns  agedl Z.L)
aaiiad 8 Gald) of JSAL sl cControls i) Jalsall <l aa cllg o(Crash_Stock)
) QLD dlall JsY) z 3gaill sk Jo¥1 (il HLaaY Jieaglll SlaaiV1 sl
O e Loy (pealadls cass Al Elaal) G A el csmslll jlasi¥) sl 2aDle Y]
g G clabal) e gl 138 ) Al Auhal)l s Gus il g Gy
s Jlaa) G cdadnytll Bsdiad) Al Lolall dagyhall Jainill (ggice (p ABlal
i) 8 lgDl gl e
saie gl (AU At o ey plill urid) 0sS Ledie adaill Sasa ) Jlaai¥) mleay 1Ll
bl 0S5 (Bae LSy il (8 (pre diaa Gigas Jlaal o Clgll @y A g
Jucial sa «Js¥) 7z 3gaill Tasda Adlall ddyall Jo¥) Giapills Galad) alill i) ()l (sl
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oo uadll & Gua o(Crash_Stock) dule agell i sudyl dnlall je Silsall (6< (
Indicator s juie: duhall 358 PIa AGE agad bl Hlgs) lalia Sigan Jlaial
B DA Basly 5ye Y e JBT Wi Al Cieday ian 130 (1) el 33L Variable
B DA G VY e J W Al Cpeday Gaa 13 (Y) dedll 3Lyl
() Aaall 22l Gl je i 13 Ll Gl LAl
Clrially il st o A ADle Wlis (5 Levie Gadaill ewaglll lasiV) sleay G
O Bl Y E llas ddginn okt DA e Al bl 4l Ciliag Le 1y dliiall
s el Jlgd) Hhlie g Jlaal G ) Aahall cliag Gua ) i
O Auhall juadl C_Score ise ae (gsine b)) laiipe ali juieS Crash_Stock
cJfie xS ddld) plall Jag pial) Jaal) (ggine
Aleall) Aoyl priall Cp Bl dgas pae Alla b abil] el V) mlaay e
Asias Guld Pl o el bl ) cliag L 13y (any guany (Aalall
Limbdia Lgin Jali V) cdlalas o) ahjal) Ciaag Gun cdadyal) @l piia (o el Y1 cdlalas
chariall @l adl) 2 1533¥) ASEe dgag pre i Les cilacgia
olaaly e8ypiiall ALl ol dag piall Jainl) (ggiase o AR e M 2 3gail e
e gaa) Anlall e Nlgally (aladlly agu) Jlaad il Shlie Jlial g «C_SCOre dse
enslll laat¥) Aaledl Ty (Controls 3 dalgal) <l e (Crash_Stock) L
:40l) Logit Model
Crah_Stock;+1=PotrtPutC_SCOREj+paDTURN;i+PSIGMA+BaRETjt+BstSI1Z
E;
! +Bet|\/|/Bjt+B7tLEVjt+BstROAj(t+1)+BgtOF’AQUEjt+BlotROEjrl-sjt (8)
Ligina (Giwe e cAlalially Aiiwal) chaiall Stepwise ol laad¥) aladsaby
aAadinly @bl Jde adally cilabally diiedl clnd) JAsyY e (P=0.005)
Alasials Zuhall Jo1 sl lad) i meag sl S Jsoad) ) Jeasill &5 (SPSS22
tok LS (A) o) Alslaalls bl 390l Ty Jiwaglll HlaatV) 7350

(1) o dsxad
5 Crash_Stock cu A8 J5¥) 7 35aill Wby Jo¥1 (apdll JLaa¥ Jiewadlll jlaaiV) il
C_Score
Coefficient Pred. . - . .
o ddajlall g dl8teall el yuriall L) diall
p-value ®) Sign Ll &) il il yial
0.007 -0.083 - C_SCORE;
0.000 0.095 + DTURN;
0.008 0.077 + SIGMA;
0.009 0.049 + RET: The Likelihood
0.007 0.016 + SIZE; Extremely

A



0.005 0.013 + M/Bx Negative Firm-
0.006 -0.029 - LEV: Specific Weekly
0.009 -0.106 - ROA1 Returns
0.002 0.003 + OPAQUE; (Crash_Stocki+1)
0.228 -0.006 - ROE;
0.182 -0.001 - 7 sadll
375 (N) <halial) 22
0.000 p-value A 73 paill 41 sine
Y4¢Y,44 Chi?
0.014 Pseudo R? sl foleo 4o

Al il ) Aol caleags JoY) 2 3saills Lilian) Jo¥1 oapall HLa) aey

Bsdiall Adlall ol alaad) Jaiaill (e Gu Aag dllu Ligine Do bl el
&b S ag¥) ledd Led) Shlae sl Jlaal guy (C_ScOre) Jiiwe xS
it Jalaay cllyg ((Crash_Stock) aged! Zdladl Loesua) dolall e 2ilgally Lalialls
(Chen, et. (e IS =8l ae g3l oda (3udiiy ¢(0.007) dogina S5iua dicy (-0.083) o8
.al, 2009; Hutton, et al., 2009; Kim and Zhang, 2015)

Dhlie Heels Jlas) (g zdgailly daleal)l il o ADl Laldll Akl el
b Lo Dliiess aged) land gl

(DTURN) agaadl olad cpspafiianall @lghs ol (V) 100 DS G Fimse digine dDle 2agi
(£) «(SIGMA) agudl 2l & <l (¥) (OPAQUE) wlesladll dilass axe (Y)
dasi (1) ¢(Size) iSal ana (0) ((RET) AS)dl agadd dacsia) 2ilgall (g} Jacsgiall
Dbl Jhlae sels Jlast Gag (M/B)oaet sl (gl djiall Aol ) £ gud) dogal
(Harvey and ¢ IS duy 0 ae gilill s3a uiy «(Crash_Stock) agul) e
.Siddique, 2000; Chen, et. al, 2001; 2009; Hutton, et al., 2009)

Al i) b AANL W) Aedll) dayy (V) 10e DS G Adle Ligies ADle 2a5
sehs Jlis) cns ((ROA) dbid) &l 3 450 Jgal) e Siladl Jaea (Y) ((LEV)
oo NS &l ae bl o3 Guis ((Crash_Stock) agwd! slead Sl hlie
.(Hutton, et al., 2009; Kim and Zhang, 2015)

Sl Jlgt) Jhlae jsels Jlaal (s (ROE) sl iy o dugine Bl 2253 Y
(Hutton, et al, :ge DS A il pe daiil) sda calidsy o(Crash_Stock) gyl
ASHAL gl dals o WIS 4 ) class Al 2009; Kim, and Zhang, 2015)
i) 8 agad) Sl loil Gigan Jlaial (i) LS

ool Jagsiall caslaall Baiatll (ggine G AR e el g 3gail (o i) Canial
Siine aged) Jlad gl Lhlie sl sl s «C_ScOre syediall Ll
Ln clayy (FAEY,49 Lgenall Chi? dad caaly Cus doginall adije «Crash_Stock

-EVY .
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zasadll gl Jully ¢ (0.14) Pseudo R? waaill Jalas 4 gy ¢(0.000) Liginasy ¢+

Ll i) g Gaas 3 Sl e %) esiy Anglally Aliiesdl) 430iay

Lyl ool Lainill (ginn 0 Al Jiaall HlasiV) z3sad gy Alud) mituall i
sgua 3 «Crash_Stock Jsiwall b agel Jlecd Ll hlia jseh Jlal ous C_Score
1Al Zpcalyll Aipeal) 8 LS cddalial) i) e sane

Crash_Stockg+1)= -0.583 C_SCORE+ 0.495 DTURN + 0.677 SIGMA+ 0.949 RET+ 0.016
SIZE + 0.013 M/B +-0.129 LEV + -0.106 ROA + 0.0103 OPAQUE 9)

Liyas datlise 458 VO Ziwll GlSHd e (9) a8y Alalaall 4dde Jeasiall #3gail) ulaig
Jss kil e aall e Jseastl ol Yoro ng Yoo e duhall Clgin (e A (S
cms C_Score sypdiall L) lally Jagpiall alaall Liaill (g cp GanSell AL
A$3a U C_Score Ldse lun &3 Gus Olies agad) Jlaad Slgil Shlae sl Jla)
Al ally agal) laad Hlgdl Shlie jsels Jlaal i 2 Lisie Al Gl i Jac
Dbl sl eels Jlaal il LS C_Score ) ydge ol Ll asl gadaill maagl 285 . Lt
.Crash_Stock agu) e
A bl zagaill Y o [E[V]Y

Jss Ldlaal) zl) e adaly dibanl Jo¥) (mpdll ladl e dalad) b)) aexl
Balels Al At caga) Lledd lgdl Jlanly Jag il oalad) Listl) (e o DA
ol Jag yiall Jabatl (ggicen (s ABNa)) Jias ¢ SAT (ol rgai alasials Jg¥) Gl las)
Jalaas Lulie JlgDU agel) Slaad (ayed Jisl Gug «C_SCOMe ydisar Lulia 8)pdiall 2L
The Negative Conditional Return agedU Licsudyl dolall e Slgall bl clgalyl
Ll 52))sll Controls auhyally dlalaall il goes 331 o «Skewness (NCSKEW)
saciall laadVl zigaly WD) 038 e Lmedll als o lae¥l A (A)Alsleall Giladl z3sailly
: Sl

NCSKEWj(t+1):B0t+B1tC_SCOREjt+B2tDTURth+B3tS|GMAjt+B4tRETjt+B5tS|2Ej
t +BGtM/Bjt +B7tLEVji+BstROAt+1) +fotOPAQU Ejt+B10tROEjt+8jt ")

Ligina (Ssin de dllally il il Stepwise aoxll laady) aladiubg

aladinly @bl e Gukilly cdblally e clpidl Jisy e (P=0.005)

Alaaiuls daball Jo¥1 Gapdl) Lol w3 gy 3y M) Joaad) ) Jeasil) 5 (SPSS22
th WS (V) ) Aaled) e adailly (yreall cilasyall Lkl g saeiall Jlasi¥) 7 3ses

(V) # sl

JsY) il LY (gral) e pal) dasylal g aaeial) jlasiV) mils
C_Score s NCSKEW ¢ 38kall S = 35aill ik,

- EVY -



p-value | Coefficient (8) | Pred. Sign | {alall g ki) <l yicial) k) jaial)
0.000 -0.221 - C_SCORE;
0.000 0.127 + DTURN; The Negative
0.001 0.225 + SIGMA: Conditional Return
0.000 0.191 + RET: Skewness
0.000 0.009 + SIZE; (NCSKEW t+1))
0.082 0.002 + M/B
0.228 0.013 + LEV;
0.139 -0.017 - ROAw1
0.024 0.013 + OPAQUE;
0.129 -0.016 - ROE;
0.140 -0.042 g2 saill G
375 (N) Cifaa Liad) oac
0.000 p-value A 73 paill 4 4ine
0.013 R? woaill Lolea

& pee) lend Ledl Shlae g Alalial) cilprtall Gn AL dalall mll ekl

AU b ) Ayl cleags S 7 el Lileas) Jo¥1 (sl SLadl) s
Bsdiall Adlall HylEll alaad) Jaisill (e Gu dog dllu Ligine ADle bl el
Jiinaall & agad) Jland lgil Hhlie Guy C_ScOre ydsall dic ually Jfise juaieS
s Tepl Anldl e el QI o) Jalear Gaidlly alipneS
Guig ¢ (0.000) diginae (g5ine vicy (-0.221) 538 ypeais Jalaas clly ((NCSKEW(ee1))
(Chen et al, 2001; Kim et al, 2011a,b; (e IS il 4l Cliagi b pe ikl s2a
. Kim and Zhang, 2015)

L (NCSKEW/(t+1))due i) Zaslall e 2ilgall Ll ol Jaleay (ulial) Juieedll

(DTURN) agadl 53 cppeiveal) sl (s (1) e S (s dinga dagina Ao 2agi
Alall gl 8 agud) dle & Ll (V) ((OPAQUE) cilagladl) Lilis axe (Y)
A$al ana (0) ((RET) 355l agad duegual) dilgall (s5iadl Jaugiall (£) (SIGMA)
DS 0 ae il oda 3uiy ((NCSKEW) agad) Jlaad Sl hlas gus «(Size)
(Harvey and Siddique, 2000; Chen, et. al, 2001; 2009; Hutton, et al., (s

.2009)

Goand Lydall dedll ) Adsud) dedll A e DS w dogiee ADle ag Y
Jaxa () «(LEV) bl csidl 8 4541 LW Zadhll day0 (Y) o(M/B) et lusdll
Dhlae oug ((ROE) duas)ll dids (£) (ROA) aliaa) &) 8 3550 Joual) Ao 2ilal
(Hutton, et al, : e IS il g daiil) o3 Citiasy ((NCSKEW) aged) Slaad gl
On Lsiee BDle dllia 4l LIS 4 ) clags Sl 2009; Kim, and Zhang, 2015)
i) 8 aga) Shgdl ol Gigan Ll g AL il puaal)
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ool g i) elaall Baaill (s c AD) e el z3salll o il canal (TG
Lokl e aifell QL) el Jalas (ug (Jiiwe i€ C_Score sysdiall dldl
il paes Gald Glaall 3 1Y) xa (@l 530S (NCSKEW) agedll duesandl)
vie ¢ (0.13) R? yasill Jales Ao carly Cum duginall adiye «CONLOIS dushally ddaslical)
o % VY ety dailially Al dihstias zigeill Ol Jullg ¢(0.000) digine (S5t
(NCSKEW) agad) Slaad sl Shlae igan 6 Cuai Al < i)
sianar Jiaally Jiaaall i)y ALl Jiaall lasi¥l z3sad pracay dalad) bl g
et gl Il el Jalaay Jiaally aolill juxial) s C_SCOTE dag el causlanall Jaiatl
ae o) Dbl el hlae il puiall (i (NCSKEW) agesdll dac saus) doalall
dpall) drpall LS Al Wigine caf A Aaliall il apas Gl 8 323
:3,1)
NCSKEW (+1)= -0.621 C_SCORE+ 0.127 DTURN + 0.225 SIGMA+ 0.191
RET+ 0.009 SIZE + 0.013 OPAQUE (11)

i JSIp (A5a Vo) duall GlShd e (V) A dlileadlls ddde Jeaniall 2 3gail gulaig
Lol A Jon laklll o il e Jpeandl €6l ((YY0=Y 0 0) Auhall Cilgis (ga
i) Jalae g C_Score sysdiall Al o)l Jagpdall oaclaal) Jagsill (sgisa (pu
o)l gl Hhlad (il (NCSKEW) agedl] e saedd) Gslal) e ilsall L
e Glus @3 s bl gugiee @b Al daball chsnd) pes Glwall 8 33Y) s
Ll elg) Jalae a0 o clgd i Jaey bigie duall l$Ha Ga 4558 JSI C_Score
adl Gadail) (pe el dg cLigias 5N el (NCSKEW) agedld dae ) dalall 56 Sifgall
Legad) bl e 2l Il olglV) Jalae miasl WIS C Score ) jage oy LK
gl el lgd) Jhlie sels Jlaa) Rlidil e Les 358 JSU (NCSKEW) aguld
.Crash_Stock
Joll (Kar G cAapdll ) (12,80 (o (el d cduayall JoY) apall los) mibl T
Dl gl clell Gagaal dape Bl (S adiipall dag piall Ladadl) (ggine ld ISHall ¢
Lol (ggiuse 53l O Cum (pabiiall dagpdal) aanll (ggiee 3 GlGaL Eijlie ¢agad]
Lajlaiall sladdl (g3 GalLY) pe dpailadll CBlall Ldeld 50L5 o 50 Jeraw Jag sl
U JSlie o Cddal) ale G Leay ) Sdlsal) ssies Lusanall agie Lgarls 3SHall
Gl lasted) Bla e e Aaalill Al Jalan) Alae BT e Capailly LYY el oy
) Al il ALal e cpuddnll ooyl 5,8 e ) ) 35 W eY1 ccaly LY
oY) Alg B gk Las (AT GBRY) s o duaddl) peallias DA G lsiiag
el 4l lags Lo g bl Gl iy o gDl 4S50 agud el (s Jlas) aleas)
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(Bushman and Piotroski, 2006; LaFond and Watts, 2008; Li, :Jiw cilwhall e
.2010; Chen and Zhu, 2013; Kim, and Zhang, 2015)
rdaapall (AEN Gapdl) LIS LY fEfY

Gloglaall Bla aae Ball e el ag dlaal (ol 1 dsa ladl Oy
Lalig cagad) Gsms eyl cplelaially 4580 ool o Information Asymmetry
fk WS ¢ Proxiesdliay clypstie B0 3k o (gl Og el
The relative amount of _ushilly cigaddl Ao ASAN Gl (s3a :dg¥) Joadl dal

:R&D

5L o 4 con gl il Qs (Aboody and Lev, 2000) dulyr s 3 olall b
Jilai pae Balls 5ab) A € S0 aalun Gigw Lo 3538 8 ASHAlL polailly Sigad) e 3l
G 5L 2 iy camylad) GLLY) Cpag AS5alL aalall Gl o A58l @l
s Jb (8 A5AlL (paall adlie Gaad (ajd (A fges s ald juas jghilly sl e
e sl=all (e The Voluntary Disclosure  (olaa¥) ~lad¥) (i ey e 3les sl
A ppaall Tas Tia (39 g g ulalaiall puaall s (ya pslailly & sally ddleial)
Al Qils oy cLoss of Proprietary Information clegleall @l Loy ol & iy 8
S 5ol i 8 ol ADIA (e 0 oalS) e (Graham et al, 2005) duys culs s
el JB e 2 WY1 Bl bl 2l bl Gigadl e

skally Gigad) e Siall Blay) A8l ey clpal o ) dwhall gald) el g
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