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i A lal saga e Lbadall 4S80 Gailad il cluhall fe daall @yaal Tyl
Lealy) 83sa g &AL GIKHEN Ade dall (ailaadd) fpn Jalay) dglad) coluhall e aaell Cinag
(g e A Agrad) Layng cLgins) (Soienas A58 aaa o 4ud GLaY Lk ¢ AL Loy i
bl ol =LY sass o sl AL Led Ll bl sy clgilignre Lo S @Y
Clyarill aa) A il pailadl el o jliel Ml WaY daaje sirw Lo gy GilSal
bl sl Jae ooy Al Sl Baga e 55i5al) Alkisdl)
Ao 55 28 (U dalsall aal (e ias cdanbally dralaall sliie ana of ea Les oy
Basa ab (ag cLgild Arabiall dulee B3sa e bl Ll (DA e Gl A ol s
g Bl il i€yl dladal) (ailadd) of mal LS L dealall dae Al El) )
Jabat iy Cagas g yolal) s2a Basad Baaaall Lalsal) (e lSyall il A0L) il s3sa
Lol sliie ana il sae o3 (g Aaalydll 8359 Anabyally doclad) sLaie paa o AL
V) Bagag Syl Al sl (alladl) e A8 GBSy Al el e dealally
A G @l 8 elldy Al s

LAY Sagal claraas cilS,-al e dal) (ailaadlly daafmally doataal) sLdGs aaa -V
Aallall il

5agag Aaalyally Loslaal) sliie ana (ARl sy Alglas ducydll sda 8 Al Cargias
bl ol saga Ao Laalyally Luclaal) sliie ana 8l Gy Alglae Cangind LS cdasl )
oolElly 7L sagag ulyall dula dol) (aileaddl (u A8e dgag (53w 20aa0 Caagiad )adly
P [P O PSR, (Y- (DA

:dzalyall Bagag dxalially dslaall 3Lida A ABMal) V[V

Lesh daalpall 5agad Lanpes caend all cilad )l J3ll e (DeANgelo, 1981) iy e
g cLgie o ailly ALl a3lel) Lgiaaats ) Ajagall cilanaill cilloall e Jlaial s2s
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Sladgi e Ui daalpall 5353 o g s Gl Caupll o (Davidson and Neu, 1993)
Aol clanatll Galaash e 10l (6K Cage cablal) Cilye ol Ldla) 680 adiiss
(Deis & Giroux, 1992; Copley & Doucet, 1993, Colbert,  JS gp @Al 4ali o
gl bl Gl digall Hulaal cilblead) Gl sl 6 Jias dashal) 5358 o) 2002)
Ble Ao aSall Al Lol Laalyal) saga (Flint, 1988) (s -Aaaball dodee claly auld oL
N ol dgal) aidgivee Al 8 lbleal) Gl €
(Titman and Trueman, (g cua Al )l sagan daalyall saga Gzl Jay) Loty
5l pardindd ililaal) Cadlye Lajisy Al Slagled) 483 (530 (a3 Laalll 5352 of 1986)
LAl

g Al )l saga Lgie man dilee Ll e (Teoh and Wong, 2003) iy LS
A58 Lgie ity eladl) e A4 Leabal) dilee (55 o i3 Aaalyall 8352 ol Jodll e
Aol cladV) e LA Ak

7 lad¥lg manay alis] il dealydll 535 (Khurana and Raman, 2004) cije i,
ALl Ll Lppgall cdas¥) e

AL e LY daaball 835 (520 2aaTy (b S 3l AlSha (il (e el 4n)s Sy

bl aafy cdanhall sagal sl Ge Geadl Gdallll Lea Laa (3ydila §)5ms A daadll

anag Laabyd) 83ga Gn Sluahll el oy 388, daalyally Lucelaall sliie aaan & iyl
Jaa)pally doulad) sliad)

(DeAngelo, 1981; Davidson and Neu, 1993; Becker et al., 1998; Caneghem,
2004; Slaheddin, 2015)

Axalydl 835ag Laabally dslaall sliie ans n dalad) ADle gag clulal el s
zeaily dralyally duclaal) sliie aas (30 (Davidson and Neu, 1993) duly ciay s
ediione Ciladg ¢ W) Aai (Sl Anabpally duladd) liine (52l Slandl sae g i) Luhall e
ailadl) 8 A pmsall il mil) el a3 gl (gsaiiall ililoadl Vol ye CainSy o) ALl L35l
D9 s Analyall 535 Ld danailly @it (Sl drabyal) cilitia of dudpall (e el LS AL
DT ehlaal el clinal el oo SlAl cililuadl e cupnl Lo DU & pdally Ladl) calalay)
syl Baga gl adde (o Lae Jundly

) il Ll bube 95 Baaall i 3y of N (Moizer, 1997) dudp cilag LS
clingd ey clblua 8 A oSl clindl aaY Gean alblua 8 e Jeaill s

'Y



Sl e Go GISAN Joati lavie i 39S uSally lasa Jral danbyag dralas
Lana LSl daalie clid Goai lbia il ) Laas J8 as by dualae el (paiy
(Krishnan da» casg LS . laan 581 Zaa byl coliial docally daalyal) 535a ¢ Ul iny Lae
5L A 53l ae Lale Yol Agiall dualadl) goalialls o)1 5313 and - Schauer, 2000)
Aaaball 35n Aanbally duulaall liie ana n dunge IS 39a9 o Sl e Lea caalyal)

Laalpally drlaal) liie (g Laabydl 3352 sl e (Nieme, 2005) duly calvialg
o Lyt wa Laabyally dolad) cliie (o Al Caiyla 28 e Aaalpall Gladd e CDAL
Lowlad) sliie ans o Lalad) ADle dgagl Craliy  leas jaa¥) daabyally Auclaall cliie
cliie e deadkall dralyall Gledd 53sa g L)Y 1l lgaad Al dralall iledd ey deayalls
) (Palmrose, 1986) duho 4] cleasi Lo Guii 8y -Lean SV daalyally dauladl)
Baga g L) (Ao JIaS Laalyally dvlaal) sliie paaag Laahiall Gl o dlad) A8ke Gy
LS daabyally dauladl) cliid deall

&SI Aaabyally Lralaall wilise of (Ireland & Lennox, 2002) il s gl LS
gLl Jiay L) bl 12as cleaa jaal) ciliial) e by 45lke ila) alie Ao Jeans
ad ) dlgal Cpainall cblal) 8 8303 g L) dais (60 daaally dnlaall ciliie Gl
Sl ey Las ccliiial @l dnad Ao ol lal) agall (e ) Adlal) dealyl) cilela
Maas 5V daabally Do) il 45jlee (Sl calial clil daahall 5asa iyl e

Gilae 2ol aal o (Palmrose, 1988; Simunic and Stein, 1996) wiluly sae (55 LS
leaal Jalgis a3 (rag diiliamdl) (goleall IS o (5SH Arahially dualadl) il daaball 535
ol Adliadl e e st DA (e lginan Lleay bl (gleal) jlalias dasl il
<iaf (Caneghem, 2004; Chung et al., 2005) luly sie Cinagl cpa 3 .44
Glard 228 23 (5, Sl Analpally Arslaad) cliied ciaalyaly Lwlad) clise (pu danlydl 535a
Ssal gl 055 (68l Lealyall g laaa JAY1 clandl e i &3lha 535n ST danle
O S 22e 39ag Lgie cliad Baal elldg lgeais Al syl Giladd saga (i o aleall
lal) lally Slanll Hled (a Cagally Taabiall ddae (& lsall o 2S5 plaiuly $Dlaal)
Jadca Aol (goled (o dgag s 8 Wieaw Lo

Laalpally dslad) wlise SLS o (Knechel et al., 2007) dalp cisa gl dgline 5)saay

Gladd dsi e LeiSa Al ity dongliSilly il Slgally Sl Gl e Jilb ans Lol
gl daalyall liie JLS o LS L (6aY) daabyall il (e Wy Ljlae el 835 Lanlyal)
Usling edlanll Ladiall lgileas saga Ao Jaliall JAaD Lgad vy &3 Crag sDleall (o Aila 52213
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Dlanll ae Malua ST (5% a8 1) Leas e cliially 45)lke (ylal lgands ginaw e
Al Slaall e dganadl aaall e Laliall

BLiie ana (o dulaol ADle dgag Aalull lahal) (o dpall Can gl ¢ U (it dg
(Chen and Cheng, 2008; Chen et al., 2008; claiall elli clafg daalyally druladl)
Collins et al., 2004)

Baga o 8hsally (gpdall JLd) Galys ddasyall Jalgal) (oman Al ciladyall cisas 23
e B3 (g5iwas (Lee et al, 1999) clloall el —adaill (giand) Jia dan)yal
dua of (Naslmosavi et al., 2013) duly cass LS (Aldhizer et al, 1995) cilileal)
el digal) il elislly clylgally palailly 8:8)) (e dxalyally dalaal) sldia aans dlatye dalse
blaall il (glyg daabyd) Baga Ao Jalgal) el g G slina) el cpgind) ciblaal)
53sag Aaabually o wlaal) sliie aan o A D 4 gl ewlie HLLY L ull il agiy
slite anad cdaabiall 5aga Grenil (5355 (g3l Jall Gy ilis€a ()ld HULY 13g] G gg. dan)yal
D) e Llaal Jigs ordal) Sl abys copill JLall ) (e Ulad) 350 daalally dusslaal)
Anaball 3sn o Llaol g dxaball sliia pand B Gag cdaalall 835a9 Sbleall (il )

Laalessl anle (155 SOX sl jsnam of (Defond & Lonnox, 2011) duhy chasg LS

O Al s gl i (Bgadl 3 Alelall Bpicall dealydly dvlaall Glise 2ae 3 Uagale

o Ye) el DA Godl G Cond Brall Laabially dusladll il oo %0

Ol jsrea pa Bl Yoo g aa YooY o 5l Pl cia i el el Calefy LY v A

i) Acaitidl) sagall ) Laalpally Aiclad) liie Goull o Cra A 28 25 (a5 .SOX

Lliie 2y Zanbyally Loadaall 5Late ana of Liea ia Las .SOX (il Lpalaill cullbsiall
cAaalyall Bagal

(Adlal) sl LYY Basay daalially dualaal) sLide ana G A8l - YV
Dingg Aaabal) 83sag daabially diulaal sliie paan G Brilie ADAe 3pa B Lan gl
ool Baga e Aaalyall saga il s Aaalhall 53gad Lulie daalyally Luslad) slaie san
ukilly LV sagas Aeabually doclaall slite ana Gay A L))l (sl Led Lae 2l
Earning LY Llsia) cBllas g L)) (Teoh & Wong, 1983) dulyy caasg sz 4L
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claid Geain Sllua sl asi Al @ISyl 4wall Response  Coefficient  (ERC)
asalae cliid Gaaity llen sl asty Al GG Al ginaler (6 Aanbiag dualas
Eia (Chuntao et al., 2007) 4y adl clagi Lo Guii 385 . Lginab Leaa Ji§ dasliag
ana O Lalag) ABle Cangy LY Bagag Aeabally Al sliie ana (A0 g
o ol 858 ST Gaaad) Llatin) CuilS Cun i) J8 0 A0 Z LY 83535 daabally slitia
A e Lllall Ll dralye oy ClSHE Lgie aads (Al Z LU daalls oS 0580 Bsaadl dad )
52l oY) B35 gLyl e Dby 2y Las Leaa ST daa)e i oy o (150

L) el daapes ARISAD) Aaalpally scslaall sliia ana

(Balsam et al., 2003; Krishnan, 2003b; Francis et <luhall (e aaaall Ciacs WS
i Laa LY Blal illas (e an3 (53S0 daalyally Lawlaall il of 5,S al., 2005)
(Becker et al., 1998) duly cincagl 28 Ayl Z LY Basa o ) Layils
o Alae (65U dnalpally ducslaal) liie edlae g2l ALY Claatia) ana (mlessl
ad) Gliag Lo (e 55 . Lean JBY) Zaabally Lolaall line oDlee (sl 2LaY) cleatid)
Al gl (Krishnan, 2003b) 4wl cises S .(Francis et al,, 1999) duly
a5 A IS BV (L) dobud) (e 2a3 daabally dealad) iliia (5S¢ Ciaagy
Loas ral) daabally Lalaall cliie (e lyss 3lie Ll danbyas

Laalyly Lwladll cliie aan € ) (Zhou and  Elder, 2003) iy ciasg LS
s A Gl 8~ LY 5 clules e lany Sllall (il paaiil diLaYl
iy Aaabyally dualad) sl ans (f Ciniagl ua G2l 3l (Chen et al., 2005) duly
b Al @l Al Gum Al cEN b AW )l sagag 2 LY 5oy Lela Taaa
333 (s anal Joall e Ly e LKoydY) sanidll sl 8 Loeanil) A5)) sl laey)
saaiall LVl Cadlas oo o3 AW el 5agag Aaalyally dualaall sliie ans g A8
Ciliatiaodl) Loy Anabpally dulaall sliie ana oo bbe Ul ) duhall caang 28y 405N
G359 LY Bl ilisjles e ang dralyally Al sliie ana i€ (f e Las 4oyl
cliie ¢f Gang Cua (RUSMIN, 2010) 4 cibeass Lo udi 529 Adlall o)) 535 & L)Y
il L)l LV 5la) clales e 2all el Jlain) 13 Laas €Y Laalpally Zassladl
i) L LAl el sagatly dilaiadd) 5,0l calind) oLl Chrcad o8 (rag . leas jaaY)
&V 5 Lralyag drlae @l g Jeam ) @130 o) (Knechel et al., 2007) Gl (e
el o ol Jad 230 3 Leas JB danlye cilitie
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acal 8yilie e dayka (Davidson and Neu, 1993) duly cuexiial « aY) calall e
Basa £ WY (53505 LY Bl laslas e aall e Ll S50 daalyal) sl ana o 5y
Gind) 7 LY 8 el il ) (s Jhlsa dgag Aol Ciaiagl 2 ALl
Lo cilaie (o dadiall Zaaball Ciledd saga canity) 13 anle olig . cpdlall cpllaall cilgs
Lasa i) Lanbally doalaall cliia (e dadiall Lanball clerds 35)lae (55 dan)ially
Lol wliie Slee Ala 3 581 09< Cpdld) cplladll gl gUad] of sl oda & adgud
duahl) ilagig daa act bl ciels 4€ GlS58 @lily ahadialy laas SV daalyally
B2 Slijlang el G 2all 8 Lola Ty Conly Zaahyally Doslaall slaie aan of e Ju L
AWl saga e Llay) (eSaiy Laa 2 LY

Ay die Aaalyall s3gad (ulieS daalyally Luslaall sliie ana Gluahll e aael) Creaiiulg
(Krishnan, 2003b; bauwhede et al., 2003, adlll &l s3gan daalyal 8250 A8l

Becker et al., 1998; Hogan, 1991, Clarkson & Simunic, 1994; Firth and Smith,
1992a)

peay Jlain) Ji o3 g dase (6l (e ) e Ll 2 Y (53S0 Analyall cilitine oY
Ul 8 laploa a1 LS dlpalae Lhla ailjles (o GLESI die agDlac J (e Jagiial
Al miliads Lgagas) Lol

Laalydl i @l Lyl o) (Chi et al., 2011) iy ciaasg (gyal Al Gag
Il Tal L sale g ALaaY] Gleaied) DA e 7 LY 51 clalas (e aall (ol (550
2l kst are iad o Lald) il (el ALY Gliaiwall DA (re 2 LY )Y
(Roychowdhury, 2006; Cohen . lgegas & guall dal) (mlodi) Cvind of dadgiall ddagicudl)
and Zarowin, 2010)

Lagaall =LY ) Aadsl Pl (e g 3laaV) cleatwdl Dl e Wl 2LV 5ol 4y
Sl g yumall (a8 Lkidal) sy el Jiany <Real Earning Management (REM)
(Leskilly conl) ol Jie dall ddcaall Cblénu) medds 8 Jaew a8 llg) do,lady)
Byl Gl dag e o8 Jalediy Hlaw¥) 8 A850 ilaguady Og)aall Baliyg ) 8 Ja),dV ),
Jogaall ijj\ B)a) =iy (Roychowdhury, 2006; Gupta et al., 2010) <l
Laal) Lasd) b Y L)aY) cliatial aladiul 4lhe Grealeall Lo daY) Al Cadlss
(Kim  daghll da¥) 3 380 ded o 535 Lay dbiial) i) culidnll o o 6 L)
et al., 2010; Cohen and Zarowin, 2010)
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e Aebeaall dcaye I8 0535 el Cpuvall decalls 4S5 (8 diidall = LoY) 5

e ) (Ao diiall 2 Lo B 55 o 0Se U Al clgall o cliluall e )8

sl 8 ales I Lgie Lall) 23 Ll 4l83)) cilgald) J (e 333050 cilehal) 5l bl
(Kim et al., 2010) 4wl

Cnveal GISyal o sl Al (cohen et al., 2008) daly 4d) caleags Lo iz 1aag
Aoy 5 Leried .SOX (sl jsna 2xy U3 A0)Laa) Cleaioall DA e LY B aadis
Araslaall A pall Aayy (maddl Byka aaly L Laial) 2 L)Y 5V clSyal lab Ll 43 yal)
Gl Y Aadije Baga ld Gledd add (53€ daalye il @Iyal Madia) ga 5D daliall
Syl el @l lgeadiog a8 3 A0,k Gliaiedl DA e LY 5 clales Lo
of syl Al (Ewert & Wagenhofer, 2005) dusdy 4l ciliagi Lo g s Lo (3
Gianng (Sl Aabial duslaall Aigyall Aoy i Larie Agdall 7LV sy Ll @il il
pulaall Al ahla e ile Y ables Cilie 380 bip Laie @l

liie Gar Logine Al ABle ciang 3 (INaam et al, 2012) Lulp 45l Lo sa4

Sl Aaailly @lldg A)eaY) Clbsiod) DA (o dulie LY 812l (S0 daslyally dausladl)

doalaal) sLiie aas ae Lulad) Jasi s Aiigall 2 Lo¥) 50 o dadpall caaag Lain do il
~Aaa el

LS nalyally dsslaall sl ans 533 cAaabiall 5aga ol LalS 4l Gos e ey
AL el Baga Lyl ey Lae AplaaY) ciliaiuadl DA e Y1 81 cljlas Cralis
Bla) adlss Lot cajdlys 1) Aiaall = LYY Y o) s sl (e pi)ll cddlad) el b
e 8 (e Aiglal) Alebusall Lt 8)0€ danlyag Aralae ciliies Lelaliny) Alla 8 - LY
Lableald)

Baga Laabally Liulaall slate ana Lol e Suly ciluhall (ans 233 o1 (AT Lals Gag

il (AL-Mousawi and AL- Thuneibat, 2011) dush caasy 28 (Adld) lalls ~ LY
Bl (8 el e aall o Eaaliall saga e Ddise sliicl danbally Luvladll sliia ana
(o Alalal) Al Rl @Iy ) ol saga Ao iz oliel Y1 A8 e LY
aaa o b Bpean 555 aabally aladll sliie aaa o) )l Ciaag 285 . 00Y)
IS Aaall Cuam ) a8y AW y)lEl s3sag 2 LY 88V Labite aa3 3l 4)LaaY) cileatiud)
e e Biay 8 liial dnahyally Lol cliie i Jlane o Lgse ilead 52a

YA



LS daahall cliie Chiead dain Gun L (Joad) gl e Jlall ga LS ga¥L sl
Aanhyally dalaall ciliie (e sLaall aal Ll sl Goalls sliid) dae 858 Joda e 8ya
b Aaahially Lvlad) cliie o LS . lgaga &gl daidl) i i€y Lehalisy) of ddgal

gl Aashyally Lalaal) slite dae qugludly Bangiall uit g Lol e 506 52 (6 Ly )Y

Omall 3 (6l Laalpally dowlaal ciliie of (Liu and Xu, 2002) daly (e ol S

Lo ek g9 ez LV 52 clajlae o aall e Lgiiake e Lo 555 2880 Klie 4nls

aall s Y (g€l Aaalydlly duclaall ciliie o ciasg Eua (Zhou, 2005) Al 4d) cileass
Moyt e il (K80 7 LY 5 Gilsles (e

Bagas dxalpally drclaal) slite ana Lol Adlaial) dalad) ciluhl) (i) (e sl

sliia ana o Lulaod Lelals)) sl Bage Ciels Al Ciluyal Gans o) ALl lally ~L3Y)

daage (a) bl bl s el Lain AWl plilly ~ LyY) 5asan Zxalyally ducladl)
COLY) o lagin bl dga axe

(Al o lally LY Bagay Al Adeddl) Gatladl) o A Y[V
ag )l saga e Dbl A8 (ailad il clahall e aoaell oy 8a)
DD B3pns - Lal¥) (gt ae Llad) AK80 aas o Jabin)) Al il (e 2sal) anag
(Alsaeed, 2006; Abbott et al., 2004; a)laa¥) Cliaivall aas aa bl L)
A<yl Lbadal) (=iladll aaf aalé Davidson et al., 2005; Yang and Krishnan, 2005)
38239 danbag pandl (ayam of Yiaa) 5V (e Leaas 1SV IS0 Gy al) ans oo
L) el el el aam o dalall 05 G Laan jra) 4200 45 )ae 5 5)50mn
LAWY Ll saga 28T 8 agan Las Aulall daaally 5580) (553 jalg LeS cBagal) dadiye
o (Ball and faster, 1982) du)n caas LS. (Song & Wingram, 2004) Syl
(Albrecth L ciaas LS LI 5y il jlas 3 Lelsas Juain) iy paal) 5€)) @lS)al)
Il A)lee Jaall gl ilall lgal Ja 5,080 @lS,al f &  Richardson,  1990)

leas jaaY)

anall 5l SN o (65 G B e aw (Ballesta and Meca, 2007) dulys Gais

QIS A5)lie Z ¥ Bla) lajles (8 Lghayss Jlaia) Ji dSlall JSa oS5 jaai Al
g ale iy 35,40 asa ¢ (Lee and Choi, 2002) duhn ciaash LS Lanall jiaY)
O @ang Gun I il saga Ao W 5810 o5 ey 2LV ) gad I alsy e
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ISl Llae s e i) il Lealil 5l Jidia) iy Laaa i) Syl
Jeaa Sy

Gl Lo Al iluil) we Aaitie e Alaal) bl (iamy il gl ¢ Al Cuila e

Lisy (Chen et al., 2005) dup caacagl agh AWl el sasa Ao A8l ana il

A al ana € ae 5 2 LY B Glaples o i Les LY ) e Lalad 4S80 ana
LlSa) i A ol Saga (AT S (hag

Gy ubil Jaa @iyl of (Christie and Zimmerman, 1994) dul casagl adg
s Cang LS apSall Jaall e aally dnlouad) CallSl dsnd Lgaly)l (imedanl duvlae
WY adail Clistaal) b el Limje ST (9% 5, @IS,a of (Rangan, 1998)
Leali)l ol as 5,0 iS50 f (Degeorge et al., 1999) duhn g dglie §ysuans
g A5 Al aas oy dnse ABle Gl Bae Caag LS. iliall e Zladd) ial
(Teoh and Wong, 1993; Becker et al., 1998; Francis et al., a)Laa¥) Glaatl)
. 1999; Jeong and Rho, 2004)

okl B (e Syl diganag il gd)ll il il sae cuing (6AT Lali (e

s Agigaaall Jag i el Jlaal Ly a3 @GN G cluhal) (e aaed) Caaagly (il

(Healey and Palepu, 1990; Defond and LoVl sy claples (A Jeaal sl Lol
. Jiambalvo, 1994; Sweeney, 1994)

Bre Chaag s Il ylal sag e Db gl Al calatll luhall e ayael) cadayg
Lbia ) daal) el o dule Ale (Dechow et al., 1995; Chen et al.,2005) <L)
a5 (sl Baad) Lbaal) ol sl ) Sl o e Lae Al cliaiaall anag
a5 &8 ey Lealyl 83l o8 Alial) cliaiea) aadnies of Yias) J8Y) e Agrad) duws gl
el el AWl sag

Ladyd Cincagl ag AW plall saga e 5isal) Jalsall aal @l all das) Jia LS
Olashed) (1o 58T oS e Zlad¥) 8 3 ) Lgaal alajs Al @lyal of (ALsaeed, 2006)
ALl )l 5asa Lyl Sy Las Ll e ooV g Wty maail Ll i) eadiiead]
O Lgias dulay) A8De (Haniffa & Cook, 2002) by aad ol (uSall e clS,al) el
SRV oY) (ghies AL g e 2lall Jaee
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) ol sass (e F LY (b uslly da )l (giiae AL bl (e cynils
Jise 28 A58 L el Al L) el e adiay Aplial) clisiall e 2 Ladll
& s dadd ailia o Jyaanl) ol e Y1 I0Y Leadlsas 5IDU (glew¥) bl e
sle LY b il 58 (Klein, 2002b; Davidson et al., 2005) claly g
z¥) Gl & bl G dnge ADle 8 Giluhall el Caag s cGlaatio) & Bl
(Yang and Krishnan, 2005; Rahman an <l aas o1 (el o Loty - cileatiodlg
2l Gl and &8 ey ALY Cilkatia) aang Aol (giae G disies 3De (1 Ali, 2006)
ool sags e 3580 Lbadal) (ailadl) il alay Led diajleie cels lahall e el
Ll

rdayal) g b BlERE) —A

Dokl 5asa afy LS Lxalpall sliie aas 5aliyy Laalyal) 535n ) LalS 4l (Gaus Law el
a3 ol clahall (re apaall dllia o<l Allal) el b~ LY 8ol cilasjlas (e aal) Aaas 2
easl) (DAY Bla Lal e LgDleal Ll el s3sa e daabyally Luclad) slase aaal fals
Loaladl cline Tabiy) o cdayall Jae Joadl CaDaals daapally dnalaal) digal  —andanil
LSz LV 8l clejlan e 2l e Lginnie e Ll 55 A8MAT (SLias (S0 Lan)ally
.(Liu and Xu, 2002; Zhou, 2005) gall & ) 58

Bane yiies sl Dbl (ailadl) o ) dslad) cluhall Judas e éalll Gald WS
Aans (Ilall adyl) Ay Al aas ailadll el aal g ddlal) yo)lal s3sad Gl
dpals JS Al Glal) G 8 dalatie ARl ciludall w8 Cielag ASEN dins (Algaul)
bl el g e Al sl Cliay Blas dalad) el sass e dnladl pailadl) e
P i) e duhall g delua (S G e o el

L) ol Bagas daalally daalaal) BLide aaa o A8 cliw VA
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Descriptive Statistics: abs DA, audit firm s, asset log, leverage, liquidity,

profitabilit

Variable

Q3

abs DA
0.05754

audit firm size
1.0000

asset log
21.193
leverage
3.193
liquidity
0.1114
profitability
0.1237

Variable

abs DA

audit firm size
asset log
leverage
liquidity
profitability

N N*

Maximum
0.34838
1.0000
24.736
63.392
0.4347
0.4064

Mean

0.04368

0.5833

19.880

4.875

0.0630

0.0629

SE Mean

0.00480

0.0452

0.179

0.808

0.0109

0.0107

StDev

0.05257

0.4951

1.960

8.856

0.1189

0.1167

Minimum 01 Median
0.00012 0.01079 0.02860
0.0000 0.0000 1.0000
16.389 18.132 19.791
0.592 1.604 2.106
-0.3455 0.0038 0.0430

-0.7653 0.0139 0.0447
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Regression Analysis: abs DA versus audit firm s, asset log, leverage, liquidity,

profitability

Analysis of Variance

Source
Regression

audit firm size

asset log
leverage
liquidity
profitability
Error
Total

D

O OO OO o oo

Adj SS

.074283
.033745
.001038
.000081
.017303
.002764
.254566
.328849

O O OO O oo

Adj MS
.014857
.033745
.001038
.000081
.017303
.002764
.002233

F-Value

1Y

.65
L11
.46
.04
.75
.24

P-Value

0.000
.000
.497
.849
.006
.268

O O O O o



Model Summary

S R-sq R-sqg(adj) R-sqg(pred)
0.0472550 22.59% 19.19% 12.90%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1053 0.0490 2.15 0.034
audit firm size -0.0392 0.0101 -3.89 0.000 1.33
asset log -0.00170 0.00250 -0.68 0.497 1.28
leverage 0.000103 0.000539 -0.19 0.849 1.22
liquidity -0.1165 0.0419 -2.78 0.006 1.32
profitability -0.0469 0.0421 1.11 0.268 1.29

Regression Equation

abs DA = 0.1053 - 0.0392 audit firm size - 0.00170 asset log + 0.000103 leverage -
0.1165 liquidity - 0.0469 profitability

Fits and Diagnostics for Unusual Observations

Obs abs DA Fit Resid Std Resid
3 0.0558 0.0452 0.0106 0.32 X
22 0.3484 0.0695 0.2789 6.00 R
25 0.2196 0.1113 0.1083 2.46 R
48 0.0264 0.0616 -0.0352 -0.97 X
49 0.0145 0.0660 -0.0515 -1.18 X
50 0.0504 0.0647 -0.0143 -0.34 X
51 0.1485 0.0047 0.1438 3.12 R
71 0.2078 0.1115 0.0963 2.17 R
108 0.2361 0.0837 0.1524 3.34 R
R Large residual
X Unusual X
Correlation: abs DA, audit firm size
Pearson correlation of abs DA and audit firm size = -0.413
P-Value = 0.000
Correlation: abs DA, asset log
Pearson correlation of abs DA and asset log = -0.217
P-Value = 0.017
Correlation: abs DA, leverage
Pearson correlation of abs DA and leverage = 0.173
P-Value = 0.059
Correlation: abs DA, liquidity
Pearson correlation of abs DA and liquidity = -0.254

P-Value = 0.005

Correlation: abs DA, profitability

¢A



Pearson correlation of abs DA and profitability = -0.041
P-Value = 0.655
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