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The Role of Corporate Governance Oversight Mechanisms in

Reducing Financial Corruption Practices of Management
A Theoretical and Field Study
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Abstract

Developing countries' societies are among the world's most affected by

corruption. Perhaps the risk of financial corruption for the administration is that it
can not be eradicated from the roots. Rather, it can be said to work to reduce its
effects and risks. After the series of financial crises that occurred in many
companies in the world, which were triggered by financial corruption and
mismanagement, lack of control, experience and skill, in addition to the lack of
transparency, as these crises and collapses caused many shareholders to suffer
material losses, Investors are looking for companies that apply the concept of
corporate governance. The importance of governance has grown as a result of the
tendency of many countries to shift to capitalist economies where they rely heavily
on private companies. Therefore, governance is the most important means of
reducing the phenomenon of financial corruption of the Management, through a set
of internal and external oversight mechanisms, the most important of which are the
role and responsibilities of the Board of Directors, the committees of the Board of
Directors and the most important of which is the Audit Committee, Legislation and
laws that aggravate penalties for financial corruption practices.

The researcher examined the effect of applying these mechanisms in reducing the
financial corruption practices of the Management from the answers of the survey
lists designed to explore the opinions of the investors in the Egyptian shareholding
companies about the impact of these mechanisms. The statistical analysis of the
research grants proved the significance of these mechanisms of corporate
governance in influencing sources and practices of financial corruption .The
researcher believes that companies should contribute to these mechanisms for their
effective role in refining the management behavior and restricting their role in
achieving personal benefits at the expense of the other parties. The researcher also
believes that there is a need for synergy Hood all civil society groups to combat
corruption at the state level and companies to maintain the nation's resources and
improve the standard of living at all levels, and the development of accounting
university education to include Forensic accounting curricula so as to provide
graduates are able to detect fraud and practices for the management of financial
corruption.
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