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Examining the extent of superiority of comprehensive income as

a measure of the corporation performance and its impact on the

cash dividends: An empirical study on listed corporations in the
Egyptian stock exchange

Abstract

This research aims at comparing the characteristics of the comprehensive
income with the characteristics of net income to determine the degree of
superiority of each other as a measure of the corporation's performance. The
research also aims to test the effect of both the comprehensive income, other
comprehensive income, and its components, on the dividends, using a sample
of listed corporations on the Egyptian stock exchange for a period of five years,
2012-2016. The results indicated that: Decreasing of Persistence for
comprehensive income and Increasing of its volatility compared to net income.
There is no significant difference between the Predictive ability of the
comprehensive income and net income with respect to future operating cash
flow. While the Predictive ability for net income is higher than that of the
comprehensive income with respect to future net income. Finally, there is a
significant positive effect of both the comprehensive income, other
comprehensive income, as well as the gains and losses resulting from the
translation of foreign currency financial statements on dividends.

Keywords: net income, comprehensive income, other comprehensive
income, persistence, volatility, predictive ability, cash dividends.
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