A L) CEl BeliS Ao aulaal) Baadl) 8l

$asd) Ldlall (3L gY) B A Aajrall clSpal

Qi A il L2
daasally dsilaall (ujda

A aSy) daaly — Blal) 4is



A laied) Al BeliS o ulaal) Baatl) G

Sagnad) Al 3L Bow A dayaal) @Sl
* a8 ama by L0

uadla
AN 8 L) cbhall 5elS e alaal) daeaill a0 dulpn ) sl s Cangy
e Endl (= Bl Gald) 2B Gaagl) 1aa Gasily L gasead) LI Gl Gaaw dayadl)
Dlasg Ayl bl sl e wlaal) Jaasill a0 gl all clahyal) Galaiel A
e JNI Slanayly oD e LSV W) Ghdse DA (e dliia) chbal 5ol Ll
GRS o 3 (Yl (B dadgid) gaill payd B AS HLEaVL gl ziged aladiuly oM
Ligalail) Auhall ela) DA e Gadapdll (pda LA a3 oawipl) Cadl (s (e (e (b
YOV e sl e sasmad) AW 3hsY) Gean dspaall GIKEN e die by aladiul
il @lal V) desendll i Y (oficgane I Auhall die a8 Gua (Y)Y
By DU e DAY Slaia) cld Gl 4l de ganall Jiad Lt ca DU e LSV L)

REN ‘_‘IJ:- dc gana AT ania s d:\hl ;b;}_a Eaalal) ?G

Oe SV L) o bl Baatill (goiay oSe il agag ) dubl) cilag N

G35 &5 as DU o SV LaiaY) e mids elad) Jaisil) 53l o ) el L a3
S lly adug o e ST leiad Lgpal Al GlGal Al Chbal 5eUS st )
Lisill (gyimay olaad b asmy ) Aabal) Gl LS LIV el Al G Jgs
DY) e 15 alaal) Baail 5aby of 138 ey oD e JBY) L) e aladl)
Yo ol e S laia lgpal iyl 8 jlénal) AlShe 235 & e @) e JBY
Ll (s ol pre N elld g cnl€all @l 8 4,LnY) @bl 5eUS aund ) go5

c;-‘t‘j\ gc)d\

Ay dnals — Bail) LIS Zasbally daudaall Gopsa®

- Yoy -



The Effect of the Accounting Conservatism on the Efficiency of
Investment Decisions in Companies Listed on the Saudi Arabia
Stock Exchange

Abstract

The aim of this research is to study the effect of the accounting conservatism
on the efficiency of investment decisions in companies listed on the Saudi
Arabia Stock Exchange. To achieve this aim, the researcher derived the
research hypothesis by reviewing the previous studies on the effect of the
accounting conservatism on the efficiency of investment decisions. Due to the
efficiency of investment decisions has been measured through the over-
investment and the under-investment by using the investment forecasting
model as a function of expected growth opportunities in revenues, two sub-
hypotheses were derived from the research hypothesis. To test the two sub-
hypotheses an empirical study has been conducted using sample of companies
listed on the Saudi Stock Exchange for the period from 2010 to 2013.The
sample of the study was divided into two groups, the first group was the over-
investment companies and the second group was the under-investment
companies. Multiple regression analysis has been conducted for each group
separately.

The study found that there is an adverse and significant effect of the
accounting conservatism on over-investment. This means that increase in the
accounting conservatism leads to reduce over-investment and thus improves
the efficiency of the investment decisions in over-investment companies, and in
turn indicates accepting the sub-first research hypothesis. The study also found
that there is a positive and significant effect of the accounting conservatism on
under-investment. This means that increase in the accounting conservatism
leads to increase under-investment, thus increases the problem of investment in
under-investment companies, and hence does not improve the efficiency of
Investment decisions in these companies. This indicates that the sub-second
research hypothesis was not accepted.
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https://ar.wikipedia.org/wiki/%D8%B4%D8%B1%D9%83%D8%A9_%D8%AC%D8%A7%D8%B2%D8%A7%D9%86_%D9%84%D9%84%D8%AA%D9%86%D9%85%D9%8A%D8%A9
https://ar.wikipedia.org/wiki/%D8%B4%D8%B1%D9%83%D8%A9_%D8%A7%D9%84%D8%A7%D8%AA%D8%B5%D8%A7%D9%84%D8%A7%D8%AA_%D8%A7%D9%84%D9%85%D8%AA%D9%86%D9%82%D9%84%D8%A9_%D8%A7%D9%84%D8%B3%D8%B9%D9%88%D8%AF%D9%8A%D8%A9
https://ar.wikipedia.org/wiki/%D9%85%D9%88%D8%A8%D8%A7%D9%8A%D9%84%D9%8A
https://ar.wikipedia.org/wiki/%D8%B4%D8%B1%D9%83%D8%A9_%D8%A7%D9%84%D8%A7%D8%AA%D8%B5%D8%A7%D9%84%D8%A7%D8%AA_%D8%A7%D9%84%D8%B3%D8%B9%D9%88%D8%AF%D9%8A%D8%A9

L&dlly slid) g Uad

Dagaadl Al cuiildl A8 A DL pilias ala) A58

DU Ayl AS5a) 4 ceabiall Gl Lagad) 4S540

ceball Sl Jalill ays ) ¢ cgpadll uenall ne ) ae (L ASHE

Al ) ASHs )Y LGasaad) Ca3al) 38,4

Al Gl 21y dnsedd AS5a )Y AolaY) el 34,5

(Shse) Eaadial) DS LYl 3yall A Y Agead) LK A
O Gleadl jaal) el ays ) € (Baa) daeliall duanill L geadl 4S50
S)ldad) ghail) &Lhé

Aol uadl jlee) L€ adgaall D)laall 480

Sl pglaill KN ASE L0 oylaal) Ay Hleiadl duk 354
oalai®y) ddped) duae LT sanill bl 4S8

Jail) g Uad

() Sl Jall Lugadd) aSyal Y col dall s gand) duidagl) A5,
() cDlalsall Adgall saand) 3550 L€ (Sl o leadl Jaill A gad) 4S50
Sil) g Uad

cCallly dellall el 3550 Y Geseilly Sla S L sad) de ganall
dalud) g kb

- &)
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Descriptive Statistics

N | Minimum Maximum Mean Std. Deviation
InvEfft 66 .0019 3321 .076657 .0748017
Cons 66 71897 9.2160 2.814420 1.8704761
Lev 66 .0294 71738 .369240 1857867
Tang 66 .0699 .8756 478528 1773869
Cash 66 .0017 .6624 101376 1227747
Age 66 1782 1.7709 1.414282 2342477
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Size 66 4.7308 8.3777 6.271612 6926989
ROA 66 -.1030 4398 102474 0923432
Valid N
(listwise)
Regression
Model Summary
Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 6062 .368 291 0629720
a. Predictors: (Constant), ROA, Tang, Age, Cash, Size,
Cons, Lev
ANOVA?
Sum of
Model Squares df Mean Square F Sig.
1 Regression 134 7 019 4.816 .000°
Residual 230 58 .004
Total .364 65
a. Dependent Variable: InvEfft
b. Predictors: (Constant), ROA, Tang, Age, Cash, Size, Cons, Lev
Coefficients?
Unstandardized | Standardized Collinearity
Coefficients | Coefficients Statistics
Std.

Model B Error Beta t Sig. | Tolerance | VIF
(Constant) .358 119 3.021 | .004
Cons -.020- | .006 -.497- -3.068- | .003 415 2.408
Lev 118 .068 293 1.744 | .087 .386 2.587
Tang 207 .046 490 4513 | .000 924 1.082
Cash 195 [ .082 320 2.375 | .021 .602 1.662
Age -.054- | .036 -.170- -1.529- | .132 .881 1.135
Size -.056- | .017 -.519- -3.373- | .001 461 2.170
ROA 394 | .133 486 2.962 | .004 404 2.473

a. Dependent Variable: InvEfft
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Descriptive Statistics

N | Minimum | Maximum Mean Std. Deviation
InvEff 123 .0001 5090 .041133 .0598938
Cons 123 5110 9.6600 2.246957 1.5686379
Lev 123 .0001 .8395 .364607 2249673
Tang 123 .0002 .9586 379691 2406621
Cash 123 .0002 6566 .093506 .1088935
Age 123 3010 1.7559 1.292908 3017649
Size 123 | 4.8150 8.5295 6.452042 7526409
ROA 123 | -.1101 3129 062083 0801742
Valid N
(listwise) 123
Regression
Model Summary
Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 4042 163 112 .0564330
a. Predictors: (Constant), ROA, Size, Tang, Age, Cash, Lev,
Cons
ANOVA?
Sum of
Model Squares df Mean Square F Sig.
1 Regression 071 7 .010 3.203 .004°
Residual .366 115 .003
Total 438 122
a. Dependent Variable: InvEff
b. Predictors: (Constant), ROA, Size, Tang, Age, Cash, Lev, Cons
Coefficients?
Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Model B Std. Error Beta t Sig. | Tolerance | VIF
(Constant) .038 .067 567 571
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Cons
Lev
Tang
Cash
Age
Size
ROA

011
-.073-
.037
-.042-
-.010-
.003
-.214-

.004
027
.023
.053
.019
.009
072

279
-.275-
150
-.076-
-.049-
.042
-.286-

2.711
-2.725-
1.657
-.793-
-.517-
.386
-2.964-

.008
.007
.100
429
.606
701
.004

.685
715
.888
187
821
622
782

1.460
1.398
1.127
1.271
1.217
1.607
1.279

a. Dependent Variable: InvEff
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