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Abstract::

The research aims to identify the effects of the transition to apply the
international financial reporting statendards (IFRS 9) insteed of international
statenders (IAS 39) on the significance of the financial statements of
commercial banks listed in the the egyotion stock exchange market, the
mandatory application is due to start on January 1,2019 that prepare their annual
financial statements at the end of December and on july 1, 2019 for those that
prepare their annual fianacial statements at the end of june.

To achieve the research objective associated with measuring the effect of
the transition to the application of this standard which is considered a major
challenge to banks in Egypt the researcher tries to know the effects of the
transition on the significance of the financial statements of commercial banks
listed on Egyptian stock exchange markets through measuring the impact of this
transition on the market value and value at risk for a sample for Egyptian
commercial banks in 2017- 2018 based on their quartery financial statements
the research concluded that there many positive effects of applying the
international financial reporting standard (IFRS 9) that there is a direct
relationship with the market value and an inverse relationship with the value at
risk for those Egyptian bank.
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29




Lig 98 113.06 653.79 -2572.32 8162.50

Roa 98 55.51 97.19 0.01 1129.05
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Variables | Obs Mean Std. Err | .Std. Dev Cont. Interval( %695)
Lower Upper

X1 64 2891.781 | 322.8156 | 2582.525 | 2246.686 | 3536.877
X2 64 2848.052 | 317.9525 | 2543.62 | 2212.674 | 3483.429
Diff 64 43.72969 | 4.863658 | 38.90926 | 34.01045 | 53.44893

mean(diff) = mean(X1 - X2) t = 8.9911

Ho: mean(diff) = 0 degrees of freedom = 63

Ha: mean(diff) < 0 Ha: mean(diff) '= 0 Ha: mean(diff) >0

Pr(T < t) = 1.0000 Pr([T| > [t[) = 0.0000 Pr(T > t) = 0.0000
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Dependent Variable - Firm

Dependent Variable - Value at

Variabl value (Tobins' Q) Risk (VAR)

e Panel A Panel B

Coef. t-stat P-value Coef. t-stat P-value

Constant | 0.2818 8.9300 0.0000 -4.1951 | -3.1600 0.0020
DL 0.0070 4.8400 0.0000 -15.5770 | -6.1800 0.0000
ECL 0.0000 6.7500 0.0000 -0.0000 | -6.4900 0.0000
Size 0.0002 0.0300 0.9730 4.5687 26.0700 0.0000
Lig -0.0002 | -5.7500 0.0000 0.0088 7.6300 0.0000
Roa -0.0003 | -1.0100 0.3150 0.0221 2.1700 0.0310
Lev 0.0214 1.2300 0.2200 0.0017 0.0300 0.9750
N 98 98
Adj.R2 | 70.57% 97.3%

VIF
(MAX) 1.28 2.48
F-value | 22.83 35.63

F. Sig. | 0.0000 0.0000
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