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The effect of accounting treatment of deferred taxes on the Earning

management Stock Returns

An Empirical study on Egyptian listed companies

Abstract

The research aims to study and test the impact of applying the Egyptian
Accounting Standard No. 24 on Earning Management. The managers may can
exercise a large amount of the personal judgment through applying comprehensive tax
allocation method, or through assessing the degree of certainty that Timing
Differences will be reflected in the future. The research also aimed to test investors'
reactions to the values of deferred tax elements by testing the impact on stock returns.

Applying a sample of companies listed on the Egyptian Stock Exchange
during 2017, the results indicated that in case of disclosing deferred tax expenses, as
well as if the effective tax rate is higher than the current tax rate, there is an empirical
evidence about higher level of Earning Management, and Positive effect on stock's
returns. Therefore, the researcher concluded that there is a possibility to manage
profits through deferred tax expenses to reduce accounting profit after tax, and
investors may consider that signals as indicators of maximizing their interests. While
the researcher did not find any significant effect on the level of Earning Management
or on stock’s returns, whether in the cases of disclosure of deferred tax revenue, or
when the effective tax rate is lower than the current rate.
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(t) Aol dilgs (& Aagall dupuall (i juan ke monjis Alle 538 Llgs b 4S8 JSI (DTE)
S(t-1) Al Ll A4l 8 Jgeal) les) dasky
< (Gordon and Joos, 2004; Lynn et al., 2008; Wang et al., 2016)4aladl cla)yall 3lSlaasg
— M sl o dlagall Ayl jualial dliles ciydise o JYSLY) Calll (Say
Jya) Han] Zasis (t) L) Dlgs 3 Aanye (DTA) Usjall duspual) Joudt) —Y /I
(1) Aalud) L) Llgs b
Hlea) dady () Gl Lle 5 dange o(DTL) dajal Lupdal) clafity) —Y/i
(1) dld) ) lg 3 JgeaY)
8l miaji o(UNRecDFA) lg cijind 4 Alajal) Ayl Joul) o —£ /]
Joa) ea) Lk (1) Ziadl Zolgs 8 AL 3058} daciall ilalial) (o Lgie i)
(1) Al daall dlg
Wang ) dulys sliscd tETRIf. sl Jaal) g Jladl) Lo pual) Jna cidia) —0 /]
daud il (e Ble s @A) (ETR) Jladll dupall Jaes (uld Gaalll (Ko (et al., 2017
Oy 4im Bl alag) & Ayl Ji puladll Jaall il e Jaall dupi a5 s
gl e dedidll Clalial 2)5 Lo ssun e %Y, 0 Al cgyladl dupall Jans
Osi8) adaal) wpeal) apainll g cdadail) Auhall ehal 3 lgle slacy) & ) Gl
YV LAY 4,
P OBladig ¢ Olaalil) Ohpaiiiall — G
(EM) ¥ 83 S5ia = [
oo Ma A Guiline Gnydise e slaiey) Gl (Ko bl Glahdll shiinl sp e
ey gl G sae Ajliey (AN Y Al LSl sas) B LY B s
Phillips et al., 2004; ) dalall cilahyall g duhall pagi slas) (ahel lgie IS e
(EM1) V) 83 jdge (el Galll (Sey (Dunbar et al., 2004; Ifada and Nova, 2015
o Lasuia A1 58 e A58 Jio e b unl dow Bdle 58 dlg B A8 UK
sl Aabedll DA (e g ¢ I8V 853al) Ay 3 e liaall (3g8al 48 gudll daidl)
R I 2



EM1= (NIt-1 - NIt)/MVEt-2 =1 or 0

— ol s
Nli1 (t-1) 5 Gulgs b AS_A) Jas s
NI (1) 5l Aules 8 4S80 Jaa ila
MVE:¢.2 (t-2 ) 58l dles (A (padlosall (5 an] 48 sl Al

amld ra ol asly dedll 1L (EMI) LY ol sie ol Al b e sl
IS 13 (i) 2 5 L 10 o By im s o o S gl IS 13 (1) 2
e e Jily —00) el ol e STl
Ser ((Wang et al., 2016; Wang et al., 2017) dulp Je Ly (al 4al o
— 1 L WS LY Bl e a5 AT (ubie o alael) caalil
— Al Al A e e i ks b AS L UK cliliniuy) Gl -
Acc.=( ACA. — ACash) — (A CL-A STD- A TP) —Dep.

-l s
CurrAcc. (i) Aol ity
ACA A ghaiall Jsa¥) Jaa) & il
ACash Lol Le p ol & il
ACL A g1l el Y1 e 8 el
ASTD A glaiall el Y1 Cpana Ao aall JaY) By o sl b il
ATP daadiieall Jaall Ay ym 8 il
Dep G 5 YAyl iy pae

liliainl) 5 bl ZLY) @A ey ledil) Cililee (e ol 8l WlE -
Cash flow from operations = Operating earnings - Accruals
dadll o clilEaiol dalhall dadl) deid 6 A e (EM2) oY) 3008 séise odd —
Al lleal) (e (g8l ganill Aallagl)
EM2 = | Accruals| / |Cash flow from operations|

t SadiRes a4l lgeg Jland (bl - ¥ [

Gl 4855 IS Jaeddl agdl dile uld Koy (Ozkan and Kayali, 2015) dul)y Ao Luld
Ony Ll Al Ll e JY) eed V) DA slally all e AGAD agas Jasgic G
Al Ll oY Aald) dblea) 55l e ol Jagie

Gl g b Las) malis i€ €)1

railae By oY) Gadl) HLad) il 0y [¢ /€[N

dalaall dalaall dibas) ANS 53 (gpina LG 9n Slas] (V) oY) sl Caagial

r i) e aielua @ Gus (m L)Y 5l (S5t e Angall iyl

-Yev .



Losalaal) dadlaal) gadall dflas) AIVa g3 (Sgina il gy :(Vi)dsY) i) L5

Aupaal) dua) gl Badall AN Az LY Bl yiaa o cdlagall qipall

3 saayyl jualic e loldic) duejh g b dwed ) (all 138 d5jan Gaald) Ll Gl
Ol dalas ehal jlas) g clHall Al Q) e da Ausally cdlagall dupalls Alal)

Aagall Lol Cigpaa JlaGal dilas) Vs g3 (goina il aags (1) V) @) (sl

A paal) Ay gy Bakall CHAN A LY 8 Siiaa o

dupall Cagpas 5B s Hloa] ) Caag had) dbles delua & (apll 1 ladYy
0 DaxieS F LYY 8 (Sgien Jpasis e Jitese uieS Lsalaal) il (gasY dlagall

EM =§0 +p1 DTE+E

(EMI) Gopdsall alaainls JalSIl dinll (goine (Ao )yl 1o jlasls Gl L6 il
AN ) ADle (gl agag i aly LAl Clhiie Chaasi b gl 5LV Gl (EM2)
(P-Value) saliall diginall (ggise iy Cum ~LY) 8l Clydige g DTE juiiall oy dglias
D) ) gald (EM2) Ldsall dlla 30.996 5 (EM1) Ldsall Alla 3 0.551 lasiyl 73l

Ligal) asedty 8 Cald) G V) o(Dunbar et al., 2004) 4w ae Aol dagill 3Ll a2 )g
Y deganall (Jaal) Al G salal) dagall dupal) ke dauls o ol Giesena )
Lili e Jese dage i soe e Cmadl ) Gl$al e dads dSs £ e
dapyall (JgeaYl) QLN il saaa)l 3 (Oaiill) 82Uk s asa Aadii iy peaeS J3
)8 Y9 Loy 4l degenall Jandn Loy L5580 Ay Baca,l 45k 558 dulgs 3 Alagall
D83 d9ag Aai AuS JRal) A N dage dage i iy o Cuandl Al Gl e
Llie 5l Alg (8 Alagall Ayl (Jyall) QLN ila saa)l B (250L) Gaiill
S5l Ay Baua )y

il dgag s cdagall oyl sl 3 ( IV degenall e ( EMT) dgall alasiul
¥ Bl s (o J3l AE o Josdl) dlagall dupeal) iy eme ka5 (lad
(R?) Ayt 530 0.022 Jalay lasiy) z3sail (P-Value) aalial) digind) (s IS Gun
Deall e ol Jagall el scand) Byl (ggias g il o i A1 a1 %12.76 &l
Ljlae caidll Ailgs 3 Aagall Lyl (Jseay)) Lol dla saa)l 3 (Laiill) 2Ll
dagall oyl sl Oy @Y Bl e gl ) gan @l Bl saal
[V 85 dssa] L(EM1) Ldisall s =LY 53] (ggicna (a0 %12.79 usis

(EM1) gL 803 ulilla g DTE o s Jadad il 1(V) ) Jo
(Saall L ) sl Cild ) S L e gana)

Regression Analysis: EM1 versus DTE
Analysis of Variance

“YEA



Source DF AdjSS AdjMS F-Value P-Value
1

Regression 0.06894 0.06894 5.70 0.022
DTE 1 0.06894 0.06894 5.70 0.022
Error 39 0.47153 0.01209

Total 40 0.54047

Model Summary

S R-sq R-sq(adj) R-sq(pred)

Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant -0.0259 0.0175 -1.48  0.147
R[e)gTrEssion E%Sgtion 2.67 2.39 0022  1.00
EM1 = -0.0259 +6.38 DTE

(Phillips et al., 2003; Dhaliwal et (e JS 4wl 4] Cuald b ae dagull @l G
aladinly Y Y| «al.,2004;Ettredge et al., 2008;Liu et al., 2014;lfada and Nova, 2015)
Gsina e ) z3sai IS cdagall apeal) ccaall @3 Y1 degand) e (EM2) gl
Ladg [V o8y 3ald] 0.940 Jolay Jlassy) z3sail (P-Value) aaliall Liginall (ggina by Cun
Gsina e JaadY) g3 O (Jagall ol agll @3 el (e A5l desendlls (3ley
il L ¢ (EMI) ydsal aladiuls 0.609 (P-Value) saliall disied) (ggice ils Gus cLiad
[¥ a8y Gald L(EM2) Laisall alaaiuli 0.753

gl e WY1 Bl (i ming Cun Whia () Gl s ) Cald) palss by
B yaad asmg A AN JA0 Al e dlesad) Alagal) duyall eleY) saa)l (g5l
Sl A Alhe 5l Ailgs 8 Alagal) Fawyenll (U ) LN (iloa B 8 (il

G gl B oSl ) cagylall el (8 Y] dae (I s sl b o sl sy
s ol Ly el scaall Liaca o 3 sl ey CRMSAl £gadll Ban (mgias
Jagall apaall Jasl) el ZLY1 8l (s o s il (o) gy e Slas) i
(o) Ll il Baaayl 3 (52L3IL) (il al) daims Sl Jan Ll ) Japal
Bl Ay Baea )l Ajlae Ball dylgs L Alagal) dan el

Lopal) Lol baa Y dulas) AV 93 Seima il aag o(Qf V) ol G2,

paal) D) gl Baiall SIGHAN (B LA 1) st Ao Aagall

Gila 5B (sae lad] N Caag laad) dlilee delua & a1 las] dal o
CUN 53] Gien pus o Jiicon i3S Asulaall il (5anY Alaall Ayl L)
Ll i

EM =B0 +p1 DTL+E
(EMI) gpdsal aloials JalSIh Ll (s5iue e apdll 13 Slaals cald) L6 sl
zisal (P-Value) smliall Logimall (ggiee oY (syma e i) zigai oS5 (EM2)s

-Yéd .



Gald L(EM2) Ldsall Al 8 0.934 Jalayg ((EMI) Lasd) s 8 0.834 Jalay lassy)
[¢ a3,

Gl el Gl LaaY aladie) Gl Al aed e slaeYl Gl L6 13
Al demy oty cdagall upeal) sl I3 V) degendll e ((EMI) dgal alasiuly
Grwn O G LY Bl ge o Aagall dupall LNl gass sl
%12.85 &l (R?) Ljpuds Baie 0.021 Jolay lasiY) z3sail (P-Value) aaliall 4ginal)
g 55l Algs A Aagall dappeall ClEN) ila saa)l e g i) O i @A) eY)
sidll dlg (b Alagall Ayl GLEN) Jla ssa)l Oy WY B Gsiee glin) S
iy s gl Al I Lually (EMT) digell Gy # LY 5))) (siuse (10 %12.85 jui
[Y ) Jsaa] dage

(EML) g8 8030 uliBla g DTL o s Jadad il 1(¥) B Jod
(Jasall Lo piall gl il Al S L 3.934&)

Regression Analysis: EM1 versus DTL
Analysis of Variance

Source DF AdjSS Adj MS  F-Value P-Value
Regression 1 0.069472 0.069472 5.75 0.021

DTL 1 0.069472 0.069472 5.75 0.021
Error 39 0.471001 0.012077

Lack-of-Fit 37 0.463634 0.012531 3.40 0.253
Pure Error 2 0.007368 0.003684

Total 40 0.540473
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.109895 12.85% 10.62%  0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF

Constant -0.0270 0.0176  -1.54 0.132

DTL 1.751  0.730 240 0.021  1.00

Regression Equation

EM1 = -0.0270 +1.751 DTL

Phillips et al., 2004; Wang et al., (e JS 4w 4] cualld b e ol ells G

O (Jagall oyl sl @3 IV desend) e (EM2) Ldisall aladials 4d Y1 ¢(2016)

[0 a8y 3ol 0.932 (P-Value) salinll Ligiaall (sgie by Cun (Goina ye HlaadY) z3ga

s ) ziea OIS cdagall oyl gl il Auad) e Al deganally 3l Led L

Laiws ¢ (EM1) ydsal) alasinls 0.764 (P-Value) salil) digina) (ssine ils Crm Liad (5ina
L7 a8y ol (EM2) el alasinls 0.597 &b

g g ¥ 5 (e gl ik (f)) Rl dsd ) Gl Galsy il

Aens Alage dwyin sbel Lgal ) GlSal dls 8 Alagall dupeall GllEN) saa)l (g5l

(1Y) Gl opdll papdll los) il pe i bl el of Gald) (gyp oJaa Al e

Jandll Jagall oyl ecaall Jainadl Cual) o Asgall Lovpeal) Gl Lila of Caa

3gag Glo Alanl daly g ol Lai 5aL3IL et gy Gaas 13) 26D s5al) 3 Jaal) A6l e

-Yo.



s & dlagall Lupal) Gl saa) el ZLY) B e e gyine b
G Lad damll dbs of Galll (g9 . J3all 2lE ) dage dage i Sy lgaal Sl Sy
Jagall upaall Jagll o s (/) Gl esill (il lad) 8 L Bylaliall dall ae
Aald) 55 DA dlsge danyia Jseal 3935 oo Lo Lo We Jaal) 466 ) Jajal

Lupall Jedt) saay Ldlas) ANa 93 Goina il aag :(g) V) ol Gl

Ayl duaysally Badall AN Az LY 1Y) xiua o dajal

Gila BB (ga Jlas] N cang s Al delia & a1 las] dal Gy
WY Bl (e il o Jiise xieS Anulaall i) sy dlagall dupuall Jyal)
PERRFLIS

EM =po+p1 DTA+E

OS5 ((EM2)5 (EMI) ppdgall aladinly JalSIL dial) (sgine (Jo (mpdll 128 HLas] 25 xalg
Jigall s 8 0.43 (P-Value) aaliall daginall (sgia by Cun (Goiaa e HlaaiY) #dga
AV a8y ald] (EM2) sl dlls 3 0.98 Jalesg «(EMI)

Visvanathan, ) ge JS duhy 4] cuald b ae Lo dagill el 3Ll (e aepll ey
DR alatial Gild) Al s e ade) 8 Gald) of V) ((1998; Bauman et al., 2001
cdagall oyl ecaall ) IV degenall e ( EMI) ydisall alasinby o(i/Y) el (2l
28 Lall diginal) (s5iae OIS tum clagall dupual) Joua¥) Jliial (Sa9n (ol DB a9 (uo
O i ) Y %12.51 alis (R?) dppesds )30 0.023 Jolny LlaadY) #3501l (P-Value)
Bl gie g il ) 635 8dl) Dler (A Angal) Lupuall Jual) Hla 5ra)l (s5ie g i)
B (Gginse g0 %1251 pusis 85l Aulgs (3 Alagall dapual) JguaY) ila Baal Oy 2 WY
Rl Al e Jese oy s Ll 3 A Al (EMT) pdsell Wy ~ L)Y
ANFCSRSIAEN

(EM1) g8 3,03 puliBag DTA Om laady) Julad guiliis 1(¥) ad) Joaa

Regression Analysis: EM1 versus DTA
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.06763 0.067633 5.58 0.023
DTA 1 0.06763 0.067633 5.58 0.023
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Error 39 0.47284 0.012124
Lack-of-Fit 9 0.06893 0.007659 0.57 0.811
Pure Error 30 0.40391 0.013464

Total 40 0.54047
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.110110 12.51% 10.27% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant -0.0248 0.0174  -1.42 0.163
Rl:e)g-;rréssion E?(’].Lfl)é'::ll-tion 1.49 2.36 0.023 1.00
EM1 = -0.0248 + 3.51 DTA
Phillips et al., 2004; Frank and ) e IS A 4l uall L & damll ells 3,
il IV desend) e (EM2) Ldsall slasicl 4 VI ((Rego, 2006; Wang et al., 2016
P-) aliall doginall (gin &l Cum (goina & Jlaail) zisa OIS cdagall upall el
iyl sall b Al e Aol desendl Gl Leds A 23 3ald 0.920 (Value
(P-Value) smlidl Liginall (ggise il Cum Ll (gpina e Hlaa¥) z3gar G cagdl
[4 a8) Gald] L(EM2) Ldsall alaaiuls 0.870 &l Laiw ¢ (EMI) yésall alasauly 0.111
el ae z LY B st gLl Wiia (gfY) G dsd ) caldl palsy
Aase Asge Lnyin shel loal all @lGal Als b Aagad) duyaall Jea) sra)l (s5ie
(1Y) o) sl Hlid) il ac g ¢ 3 Liad ol el o) ) (g . Jaa)) dails e
e dand) Jagall ooyl sall Jainall ) o Aagal) Zpyall Joal) dla of Gus
Gl asag e Slas) Qdy Jilgn o) Laiy L galil Ly Gaas 13) cdaadU) 55all 8 Jaall Al
GAal a8 dagall Lyl Jeaal) saa)l Ggisad LY 5l (grie Lo (gyina il
peSiy 3 Load daiull el o] Gaaldl (59 .J2A Gl ) Jage dage (cupia by Leadd ()
Jagall apall gl o cui G (1)) Gl endl) apdll laa) Ll slaliall dsl)
WY B e e 5 Y Jaall A6 N sl
e lacy) (Ka ((Wang et al., 2016; Wang et al., 2017) 4uls as¢s e ;i-wl.-}éj
oAl gl el dal e i) e awld b aded) (EM2) 2LV 8l jdse
— i WS LY 5 e sl dupall Jaee Jladl) Zupal) Jaes s} il slaial)
Jadll duydal) Jame CEAY ddlas) AN 5d Geina 80 aag 1(yf V) SRl Gl
o padl) L) gl Baggal) AN B 2 LY By sl Ao dlad) dupall Jas oo
Jare DEa) 58 (s3a JLaa] (N g lasi] Alsles delaa o5 eyl 18 Las) al Gy
Ssina it e Jiise aie€ Lnwladd) @l sy Silall Lyl Jaee e Jladll Lyl
b LS F LY Byl

EM =po +P1 ETRuir.+€
Sl Sasn 530 3sng Gy (JalIL Aiell (sine oyl 138 laal Gl A6 sl

-YoY .-



O G caxiiaddl Z LY By ydige e diladl dupeall Jare e Jladl) dupaall Jaee D)
fi (R?) Ljpuin 5ysies 0.000 Jolay lasdyl z3sail (P-Value) aaliall Zigindl (ggiee
ey Bl dupeall Jaee e Jladll dupall Jaee GO labe of S oM V) %29.11

[¢ a3y dsan] L(EM2) Ldisall Ty ~ LY 5, (ggicea (e %29.11

(EM2) g 3,03 (alila g ETRdf G s Julat qilid 1(€) oy Jgaa
(Jalsll Liall s )
Regression Analysis: EM2 versus ETRdif
Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value
Regression 1 38652 38651.6 27.92 0.000
ETRdif 1 38652  38651.6 27.92 0.000
Error 68 94125 1384.2
Lack-of-Fit 51 90936 1783.1 9.51 0.000
Pure Error 17 3189 187.6

Total 69 132777
Model Summary
S R-sq R-sg(adj) R-sq(pred)

37.2047 29.11% 28.07% 0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF

Constant 6.41 5.06 1.27 0.210

ETRdif -57.7 10.9 -5.28 0.000 1.00

Regression Equation

EM2 = 6.41-57.7 ETRdif

Zhou, 2016; Gomes, ) IS duyy Al cuall L & Al sl Bludl e ?";JS\ <9

O Cald) aag dpladl Eilaa¥) bl (asd DA e ail Y] ((2016; Wang et al., 2017

oo Jadll dupal)l Jaee CDA) dapde ) g3e3 38 ETRAIf saiall Jalee dal 2iladl 55L5Y)

) Ll salels Gaald) B 1A L @mlaN) 5 8Ll Cus e cdiludl dupeall Jaee

Ll Jladll dpual) Jane piy) 45538 Y o (J6Y) degaaall daidi Cun ¢iidlite (e gana

Jladll dupeall Jaea (midi) 4555 €7 e A0l de ganall Jaids Loty cailud) dupeal) Jaee oo

HLY) oo hill Gy dalhdll adl) ae daladll 5 il Ll dupall Jaee oo Ll
Aol ok dulaall

el e a8l dsag an e 9V deganall il il sale) DA e 0

O G i) LY By dge o dlad) dupall Jaee oo Jledll dupall Jare g i)

Ao (R?) Ay de 0.002 Jaley laadY) zisall (P-Value) saliall digieall (g5l

o oSy il Lupal) Jare e Jladl) dupeall Jaes g o)) of i ) a1 %37.07

[0 &) Jsan] .%37.07 dayay spesing (EM2) Laigall g LY 5ol (s5iuse & i)

(EM2) gl 803 iy ETRAIF Coe Jaai) Jalat gill 3(0) ) Jgia
(M) Ly pal) Jara pa yaSi Jladl) Ay plal) Jana cild L) cilS 1 de gana)
Regression Analysis: EM2 versus ETRdif
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1  34261.4 342614 12.96 0.002
ETRdif 1 342614 34261.4 12,96 0.002
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Error 22 58153.3 2643.3
Lack-of-Fit 21 58153.3 2769.2 * *
Pure Error 1 0.0 0.0
Total 23 92414.7
Model Summary

S R-sq  R-sq(adj) R-sq(pred)
51.4134 37.07% 34.21% 0.00%
Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 1.7 115 0.15 0.882
ETRdif 63.0 17.5 3.60 0.002 1.00
Regression Equation
EM2 = 1.7+ 63.0 ETRdif

ot lady) migar OIS s e Al degeaadl @lily e HLodl) sale] & Leaies
LV ady 3ol 0.61 Jalas (P-Value) aalindl Liginal) (sgia (IS Eua (goina

Jae oo Judll Lupaall Jaes gl ol Wia (4fY) Gl Jod ) Gl Galisg
oalad) 5 Y Ly caadieall eliall Wy # LY 5y (ggie gl I 250 Sl Lyl
WY 1) g Sl Gyl Jare e Jladll dupuall Jare

G (1)) ol Ll Jlas) e Gl 4l Jeags b pe @i daill ol o Galdl 6y
dgag ad) (635 Le it sag Anpaal) dey aclaall J3al) (mlias) Jlagy M) el duyall U
oaleddl e mah Jladll dupall Jaea palids) Loy cJaall Al e Jass dage upa s
_)5_9 939 42~ Lbia 2\.1:1),«45\ Az Jaal Lﬁ A E.Jl:l) L'éi;,} LQJS\ Jaal 2\43_);4 89 pana daid
L3 4GB Y dage dage oy

Aagall dnpaall Joadd o ddlas) AN 53 Sgina Sl dag s(Rf Vi) o5dl (2l

Ao padl) ) gl Basgal) ClGAN B 2 LY Bl Ghia Ao g Cisiaal)

Dnbaal) il W8y saeall Agllal) il sl deaiall cilalia) 8 lgie maaiall Cilesleall G
O dnlie a0 868 ane Alla 8 Ala gl A el Jsal) il &5 D8 dddadl 4y jadl dulal)
< giaall IR Al e il g peall ecaall (a3 J ga¥) oda (e saliiny) Jlaial (e oSt
ay Lail Aifiall e Alagell Ay peal) W) e plad¥) OF Sl (s ol dal) 3 dlsiud)
by aend Caalill (Sl daaiall Lilaliayl s 4Ll a3l gall (and A (e s s JWRY) ZLadY) Jaas (1
Unrecognized Deferred taxes Assets |l <ajyirall je dlagal 4y pall Jea¥) a8 e
ASHE )Y CL Al g calS Al pe Lt a8 22l (UnRecDFA)

o Al all iy puall 58 (20 Jia) ) Caagd lasd) Aalas A2 lua o5 o ) 1aa sl dal e
A5 5ieS LY 5 1) (6 st il o Jiiie usiaS dualal @l il (gaaY ey G yixall

EM =fo +p1 UnRecDFA+&

e Ay yall Jeal) o AVs @l e Gl aga Slaa¥) Y DA (e ooy &l 4l Y)
Gl (5 ¢ (1Y) (S AN (il ady N Gald) galiyg  ~LoY) ) b 0e Gl s Aidal
saa ¥ oo g Al 4lidl by e maddl clild) o ) g 8 dagl) i s
Lsale < e Zlad) aaa alasil e Slad 0L &30 8l 5 jalall dpuladll

-Yot o



le by AGN Gadl) L) sv /e f€ )R
<3 Baa ¥ (Gsiwa guiy duflas) AV ) (gyina il aag :(Y ) U iyl (Rl
Al DA dpaal) diaysilly badall GlGAN agad Al o Alagall cujally dlal)

-

Allal) aflgal) il Aad)

QY yaliall Baia)) (geiae G ARl Ljaga (g0 JLEA] ) (a1 (e Galill Caagag
g il ) 4ia DS e Gl 138 lad) (Kas - pgal) Blse (g Alagall il dlal
— 23l dae )

Lajall Lujpall Cigpaa lakal dulas) Vs g3 (Ssina il aags (1] Yd) 2@l (sl

ALl apdl il AR 88N JYA A paall dua) sl Sadal) AN agad Al Ao
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Regression Analysis: SAdjRt+1 versus DTE
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.3700 0.37002 4.72 0.036
DTE 1 0.3700 0.37002 4.72 0.036
Error 39 3.0588 0.07843

Total 40 3.4289

Model Summary

S R-sq R-sq(adj) R-sq(pred)

0.280057 10.79% 8.50% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1533 0.0445 3.44 0.001
DTE 14.77 6.80 2.17 0.036 1.00
Regression Equation
SAdjRt+1 = 0.1533 +14.77 DTE
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Regression Analysis: SAdjRt+1 versus DTL
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.3574 0.35735 4.54 0.040

DTL 1 0.3574 0.35735 4.54 0.040
Error 39 3.0715 0.07876

Lack-of-Fit 37 2.9266 0.07910 1.09 0.591
Pure Error 2 0.1449 0.07244

Total 40 3.4289
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.280636 10.42% 8.13% 4.28%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1511 0.0449 3.37 0.002
DTL 3.97 1.86 2.13 0.040 1.00
Regression Equation
SAdjRt+1 = 0.1511+3.97 DTL
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Regression Analysis: SAdjRt+1 versus DTA
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.3409 0.34088 4.31 0.045

DTA 1 0.3409 0.34088 4.31 0.045
Error 39 3.0880 0.07918

Lack-of-Fit 9 0.6653 0.07392 0.92 0.525
Pure Error 30 2.4227 0.08076

-Yel.



Total 40 3.4289

Model Summary

S R-sq R-sq(adj) R-sq(pred)

0.281388 9.94% 7.63% 0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.1564 0.0445 351 0.001

DTA 7.89 3.80 2.07 0.045 1.00
Regression Equation

SAdjRt+1 = 0.1564 + 7.89 DTA

V) ady el dagall upeall gl ) i€l agad e o (gyina 580 6l asag coi ol Lai
Jsay) 5aay Adlan) ANa il Lydl ADle 3pas Wiis (z/Y) capdll Jsd Ganlll (K 135 . [(2)
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Regression Analysis: SAdjRt+1 versus ETRdif
Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.5667 0.5667 5.29 0.031
ETRdif 1 1 0.5667 0.5667 5.29 0.031
Error 22 23563 0.1071
Lack-of-Fit 21 2.2101 0.1052 0.72 0.748
Pure Error 1 0.1463 0.1463

Total 23 29231
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.327271 19.39% 15.72% 1.53%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant  0.2649 0.0730 3.63 0.001
ETRdif -0.256 0.111 -2.30 0.031 1.00
Regression Equation
SAdjRt+1 = 0.2649 - 0.256 ETRdif
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Regression Analysis: EM1 versus DTE
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 11.41 11.4146 0.36 0.551
DTE 1 11.41 11.4146 0.36 0.551
Error 68 2162.00 31.7941

Lack-of-Fit 66 2161.97 32.7571 2332.45 0.000
Pure Error 2 0.03 0.0140

Total 69 2173.41

Model Summary

S R-sq R-sq(adj) R-sq(pred)

5.63862 0.53% 0.00% 0.00%

Coefficients

Term Coef  SE Coef T-Value P-Value VIF
Constant -0.764 0.675 -1.13 0.261

DTE 75 125 0.60 0.551 1.00

Regression Equation
EM1 = -0.764 +75DTE

Regression Analysis: EM2 versus DTE
Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0 0.05 0.00 0.996
DTE 1 0 0.05 0.00 0.996
Error 68 132777 1952.60
Lack-of-Fit 66 132768 2011.64 497.18 0.002
Pure Error 2 8 4.05
Total 69 132777
Model Summary
S R-sq R-sq(adj) R-sq(pred)
44,1882 0.00% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 6.35 5.29 1.20 0.234
DTE 5 981 0.01 0.996 1.00
Regression Equation
EM2 = 6.35+5DTE
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Regression Analysis: EM2 versus DTE
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 9.0 9.00 0.01 0.940
DTE 1 9.0 9.00 0.01 0.940
Error 39 61062.6 1565.71
Total 40 61071.6
Model Summary
S R-sq R-sq(adj) R-sq(pred)
39.5690 0.01% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 259 6.29 0.41 0.682
DTE 73 961 0.08 0.940 1.00
Regression Equation
EM2 = 259+ 73DTE
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Regression Analysis: EM1 versus DTE Regression Analysis: EM2 versus DTE
Analysis of Variance Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value Source DF AdjSS AdjMS F-Value P-Value
Regression 1 20.77 20.7698 0.27 0.609 Regression 1 262.4 262.35 0.10 0.753
DTE 1 20.77 20.7698 0.27 0.609 DTE 1 262.4 262.35 0.10 0.753
Error 27 2099.58 77.7620 Error 27 701126 2596.76
Lack-of-Fit 25 2099.55 83.9819 5979.88 0.000 Lack-of-Fit 25 70104.5 2804.18 693.05 0.001
Pure Error 2 0.03 0.0140 Pure Error 2 8.1 4.05
Total 28 2120.34 Total 28 70374.9
Model Summary Model Summary
S R-sq R-sg(adj) R-sq(pred) S R-sq  R-sg(adj) R-sq(pred)
8.81828 0.98% 0.00% 0.00% 50.9584 0.37% 0.00% 0.00%
Coefficients Coefficients
Term Coef SE Coef T-Value P-Value VIF Term Coef SE Coef T-Value P-Value VIF
Constant -1.43 1.77 -0.81 0.428 Constant 12.8 10.2 1.25 0.223
DTE 298 577 0.52 0.609 1.00 DTE 1060 3336 0.32 0.753 1.00
Regression Equation Regression Equation
EM1 = -143+298DTE EM2 = 12.8+ 1060 DTE
(Jalslly L) s ) £ o) (3ala
Regression Analysis: EM1 versus DTL Regression Analysis: EM2 versus DTL
Analysis of Variance Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value Source DF AdjSS AdjMS F-Value P-Value
Regression 1 141 14114 0.04 0.834 Regression 1 14 13.64 0.01 0.934
DTL 1 1.41 1.4114 0.04 0.834 DTL 1 14 13.64 0.01 0.934
Error 68 2172.00 31.9412 Error 68 132763 1952.40
Lack-of-Fit 60 2171.96 36.1994 8064.41 0.000 Lack-of-Fit 60 74695 124492 0.17 1.000
Pure Error 8 0.04 0.0045 Pure Error 8 58068  7258.48
Total 69 217341 Total 69 132777
Model Summary Model Summary
S R-sq R-sq(adj) R-sq(pred) S R-sq R-sq(adj) R-sq(pred)
5.65165 0.06% 0.00% 0.00% 44,1859 0.01% 0.00% 0.00%
Coefficients Coefficients
Term Coef  SE Coef T-Value P-Value VIF Term Coef SE Coef T-Value P-Value VIF
Constant -0.779 0.692 -1.12 0.265 Constant 6.45 5.41 1.19 0.238
DTL 7.8 36.9 0.21 0.834 1.00 DTL -24 289 -0.08 0.934 1.00
Regression Equation Regression Equation
EM1 = -0.779+7.8DTL EM2 = 6.45-24DTL
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Regression Analysis: EM2 versus DTL
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 11.4 11.43 0.01 0.932
DTL 1 114 11.43 0.01 0.932
Error 39 61060.2 1565.65

Lack-of-Fit 37 61056.9 1650.19 992.67 0.001
Pure Error 2 3.3 1.66

Total 40 61071.6

Model Summary

S R-sq R-sq(adj) R-sq(pred)

39.5682 0.02% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 2.57 6.32 0.41 0.687
DTL 22 263 0.09 0.932 1.00
Regression Equation
EM2 = 257+22DTL
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Regression Analysis: EM1 versus DTL Regression Analysis: EM2 versus DTL
Analysis of Variance Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value Source DF AdjSS AdjMS F-Value P-Value
Regression 1 7.19 7.1861  0.09 0.764 Regression 1 739.1 739.1 0.29 0.597
DTL 1 7.19 7.1861 0.09 0.764 DTL 1 739.1 739.1 0.29 0.597
Error 27 2113.16 78.2651 Error 27 69635.8 2579.1
Lack-of-Fit 23 2113.15 91.8762 72070.33 0.000 Lack-of-Fit 23 17542.1 762.7 0.06 1.000
Pure Error 4 0.01 0.0013 Pure Error 4 52093.7 13023.4
Total 28 2120.34 Total 28 70374.9
Model Summary Model Summary
S R-sq R-sq(adj) R-sq(pred) S R-sq R-sq(adj) R-sq(pred)
8.84676 0.34% 0.00% 0.00% 50.7849 1.05% 0.00% 0.00%
Coefficients Coefficients
Term Coef SE Coef T-Value P-Value VIF Term Coef SE Coef T-Value P-Value VIF
Constant -2.05 1.88 -1.09 0.285 Constant 144  10.8 1.33 0.195
DTL 102 338 0.30 0.764 1.00 DTL -1038 1939 -0.54 0.597 1.00
Regression Equation Regression Equation
EM1 = -2.05+102DTL EM2 = 14.4-1038DTL
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Regression Analysis: EM1 versus DTA Regression Analysis: EM2 versus DTA
Analysis of Variance Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value Source DF AdjSS AdjMS F-Value P-Value
Regression 1 19.98 19.9841 0.63 0.430 Regression 1 2 1.65 0.00 0.977
DTA 1 19.98 19.9841 0.63 0.430 DTA 1 2 1.65 0.00 0.977
Error 68 2153.43 31.6681 Error 68 132775 1952.57
Lack-of-Fit 25 2147.35 85.8939 607.39 0.000 Lack-of-Fit 25 67062 2682.47 1.76 0.051
Pure Error 43 6.08 0.1414 Pure Error 43 65713  1528.21
Total 69 2173.41 Total 69 132777
Model Summary Model Summary
S R-sq R-sg(adj) R-sq(pred) S R-sq  R-sg(adj) R-sq(pred)
5.62744 0.92% 0.00% 0.00% 44,1879 0.00% 0.00% 0.00%
Coefficients Coefficients
Term Coef  SE Coef T-Value P-Value VIF Term Coef SE Coef T-Value P-Value VIF
Constant -0.634 0.687 -0.92 0.360 Constant 6.32 5.40 1.17 0.246
DTA -56.9 717 -0.79 0.430 1.00 DTA 16 563 0.03 0.977 1.00
Regression Equation Regression Equation
EM1 = -0.634-56.9DTA EM2 = 6.32+16 DTA
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Regression Analysis: EM2 versus DTA
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 16.0 16.00 0.01 0.920
DTA 1 16.0 16.00 0.01 0.920
Error 39 61055.6 1565.53
Lack-of-Fit 9 227.2 25.24 0.01 1.000
Pure Error 30 60828.5 2027.62
Total 40 61071.6
Model Summary
S R-sq R-sq(adj) R-sq(pred)
39.5668 0.03% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 2.58 6.26 041 0.683
DTA 54 535 0.10 0.920 1.00
Regression Equation
EM2 = 258+54DTA
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Regression Analysis: EM1 versus DTA
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 19356 193559 2.71 0.111
DTA 1 19356 193559 2.71 0.111
Error 27 1926.79 71.362

Lack-of-Fit 15 1921.67 128.112 300.73  0.000
Pure Error 12 5.11 0.426

Total 28 2120.34

Model Summary

S R-sq R-sq(adj) R-sq(pred)

8.44763 9.13% 5.76% 0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant -0.67 1.71 -0.39 0.698

DTA -530 322 -1.65 0.111 1.00
Regression Equation

EM1 = -0.67-530DTA

Regression Analysis: EM2 versus DTA
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 714 71.38 0.03 0.870

DTA 1 71.4 71.38 0.03 0.870
Error 27 70303.5 2603.83

Lack-of-Fit 15 65475.3 4365.02 10.85 0.000
Pure Error 12 4828.2 402.35
Total 28 70374.9
Model Summary
S R-sq R-sq(adj) R-sq(pred)
51.0278 0.10% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 12.2 10.3 1.18 0.247
DTA -322 1945 -0.17 0.870 1.00
Regression Equation
EM2 = 12.2-322DTA
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Regression Analysis: EM2 versus ETRdif
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 2154 2154 0.27 0.605
ETRdif 1 2154 2154 0.27 0.605
Error 44  34876.9 792.7

Lack-of-Fit 28 31688.3 1131.7 5.68 0.000
Pure Error 16 3188.7 199.3

Total 45 35092.4

Model Summary

S R-sq R-sq(adj) R-sq(pred)

28.1542 0.61% 0.00% 0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 3.56 7.85 0.45 0.653

ETRdif -242 46.4 -0.52 0.605 1.00

Regression Equation
EM2 = 3.56-24.2 ETRdif
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Regression Analysis: SAdjRt+1 versus DTE
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.00850 0.008497 0.04 0.838

DTE 1 0.00850 0.008497 0.04 0.838
Error 27 5.38673 0.199509

5.22380 0.208952 2.56 0.319
0.16293 0.081464

Lack-of-Fit 25
Pure Error 2

Total 28 5.39523
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.446664 0.16% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant  0.2247 0.0898  2.50 0.019
DTE -6.0 29.2 -0.21 0.838 1.00
Regression Equation
SAdjRt+1 = 0.2247 -6.0 DTE

Regression Analysis: SAdjRt+1 versus DTL
Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.1505 0.1505 0.77 0.387

DTL 1 0.1505 0.1505 0.77 0.387
Error 27 5.2448 0.1943

Lack-of-Fit 23 4.6607 0.2026 1.39 0.413
Pure Error 4 0.5840 0.1460

Total 28 5.3952
Model Summary
S R-sq R-sq(adj) R-sq(pred)

0.440739 2.79% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1916 0.0937 2.04 0.051
DTL 14.8 16.8 0.88 0.387 1.00
Regression Equation
SAdjRt+1 = 0.1916 + 14.8 DTL
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Regression Analysis: SAdjRt+1 versus DTA
Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.00121 0.001213 0.01 0.938
DTA 1 0.00121 0.001213 0.01 0.938
Error 27 5.39401 0.199778
Lack-of-Fit 15 3.21987 0.214658 1.18 0.389
Pure Error 12 2.17414 0.181179

Total 28 5.39523
Model Summary
S R-sq R-sg(adj) R-sq(pred)

0.446966 0.02% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant  0.2345 0.0903 2.60 0.015
DTA -1.3 17.0 -0.08 0.938 1.00
Regression Equation
SAdjRt+1 = 0.2345-1.3DTA

Regression Analysis: SAdjRt+1 versus ETRdif
Analysis of Variance
Source DF AdjSS AdjMS F-Value P-Value
Regression 1 0.00399 0.003992 0.03 0.864
ETRdif 1 0.00399 0.003992 0.03 0.864
Error 44 595878 0.135427
Lack-of-Fit 28 4.93706 0.176324 2.76 0.018
Pure Error 16 1.02172 0.063858

Total 45 596277
Model Summary
S R-sq R-sg(adj) R-sq(pred)

0.368004 0.07% 0.00% 0.00%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.181 0.103 1.76 0.085
ETRdif 0.104 0.606 0.17 0.864 1.00
Regression Equation
SAdjRt+1 = 0.181 + 0.104 ETRdif
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