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The effect of the disclosure of Intellectual capital processes on
the company Value-An empirical study on listed companies in
Egyptian Exchange
Abstract:

This research aims at analyzing Intellectual capital(IC) from its concepts,
components, relations and processes inside and outside the companies, which are
disclosed in financial reports, sustainability reports, and companies’ websites. The
research focused on the relation between (IC) components and their relations. it also
aims at examining the relationship between investments stages in (IC) through the
creation of (IC) value and the company value. The study’s results indicated the decrease
in the disclosure level of the (IC) and the low level of awareness in business environment
of the importance of the measuring and disclosing the (IC). It showed a significant
positive relation between the market value of the company and the disclosure of human
capital, especially with the increase of the disclosure of the human capital components
such as employees and board of directors’ compensations and their profit shares in the
companies’ disclosures obligatory. The study showed a significant inverse relation
between the structure capital and the company values, which is interpreted by the low
expenditures of the companies on intellectual property and innovation rights, its
disclosures on research and developments investments.

The study indicated significant differences between disclosures on (IC) investment
processes. The biggest value was the disclosures in (IC) creation then (IC) sustaining
and maintenance, then the (IC) developments and updates (the lowest value). Although
the disclosure value in the (IC) sustaining and maintenance are lower than the disclosure
of (IC) creation, the low disclosure items in in the (IC) sustaining and maintenance and its
relation with human capital increases its importance the (IC) investments processes in
Egypt. The study found a significant positive relation between the disclosure of the (IC)
sustaining and maintenance and the marketable company value ,which is interpreted with
the investment in it with human capital through health and social security in companies,
and the lack of investment and disclosing on (IC) in the (IC) creation and the (IC)
developments and updates. The study also showed the dependence on using and

acquisition of (IC) components from other companies in developed countries.

Keywords: Intellectual capital, Disclosure, Investment stages, Firm Value
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