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A Proposed Accounting Model for Measuring the Value of Intangible Assets in
Non-for-Profit Entities by applying on Charitable Associations - Case Study

Dr. Ehab Ibrahim Hamed Abdel Aal

Abstract

Intangible assets are considered among the most significant and influential
types of assets on the competitiveness of entities, due to the continuous and
growing use of information technology, which is known as the era of
knowledge. Accordingly, many companies have tended to measure and
disclose these assets in their financial reports. However, due to the lack of
profit element on the one hand and the absence of market value on the other
hand, the actual measurement of these assets is not appropriate to be applied in
non-for-profit entities. Also, each type of these entities has a special nature, and
therefore what may work for some may not work for others. As a result, the
attempts made by researchers to measure the assets belonging to non-for-profit
entities are no more than indicators to manage those assets. Even though, one
study used these indicators to measure intangible assets in a type of non-for-
profit entities, but the results of this study cannot be generalized to the rest of
these entities because of the different nature of each entity. Therefore, this
study aimed to present a proposed accounting model to measure the value of
intangible assets in non-for-profit entities, especially in charitable associations.
This study adopted two basic hypotheses; the first "The current models for
measuring the value of intangible assets at the profit seeking entities have many
shortcomings when applied to the non-for-profit entities"

The second hypothesis is that “the Proposed model is effective in measuring
the value on intangible assets, especially in charitable associations," The
proposed model has been adopted and applied to the financial statements of an
Egyptian charitable association. The study concluded that the increase in
revenues after excluding the contributions of the donors and money providers
and members are affected by the value changes in intangible assets. In addition,
the two study hypotheses were accepted.

Keywords: Intangible Assets measurement, Non-for-Profit Entities,
Charitable Associations.
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Type  Coef SE Coef T-Value P-Value

AR 1 -1.062 0.239 -4.44  0.003

AR 2 -1.001 0.312 -3.21  0.015
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