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"Testing the impact of adopting International Financial
Reporting Standards (IFRSs) on Saudi Industrial Shareholding
Companies' Performance indicators"

Abstract

Purpose:The study aims to know whether there is a difference in the
accounting and market performance indicators for Saudi industrial
Shareholding companies during the period before the adoption of IFRS and
after its adoption on 1/1/2017 and whether companies have improved their
performance since applying IFRSs? And to assess the impact of applying IFRS
on stock market movements and the extent to improve business organizations'
position in the Saudi capital market; therefore, this study will fill the research
gap in the field of the impact of applying IFRS to the performance of Saudi
shareholding companies by combining accounting and market financial
indicators.

Methodology: Four main performance indicators divided into accounting

financial performance indicators (ROA, ROE), and market performance
indicators (EPS, P/E) were used which for 2016 and 2017, as 2016 represent
financial reports in accordance with generally accepted accounting principles
in the Saudi Arabia SOCPA GAAP, And 2017 represent the financial reports
prepared according to the IFRS. The comparability index for each company of
the study sample was calculated using Excel Spreadsheet for each variable,
and using One Sample statistics for analysis, using the average to answer
research questions and One Sample test to test research hypotheses.

Findings: Study results revealed that the mean value of the indicators (ROA,
ROE and EPS) has slightly higher values under the generally accepted
accounting principles in Saudi Arabia SOCPA GAAP, Whereas, the (P/E)
index increased slightly under the IFRS, One Sample-test pointed to the fact
that any of the variables had a significant effect, The study concluded that
applying of IFRS did not significantly affect companies' performance in 2017
compared to 2016, The low financial ratios of Saudi companies performance
indicators indicate that the IFRS means the minimum level of earning
management and the recognition of losses in a timely manner.

Key wards:Performance Indicators,Saudi Arabia SOCPA

GAAPs,International Financial reporting Standards (IFRSS).
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SOCPA  julas 385 3azall Adladl @l Yoy Jia Eum YoV Yoyt 4l

JFRS julas 335 Y4V 3 GAAPS
aladinly 4yl dne @l ,al (Comparability Index) as,lall LGN jige Glua &g
One lidl dlibiaal aladiuly ¢ i JS 8 38,5 JSI Excel  Spreadsheet
One laals dfingd) Alu) o 2l haw i) aladinly ¢ Jidaill Sample Statistics
cuasdll laay¥Sample T-test
Aa)all Aie g paina (e @lilad) an quglad yaas - Y /¥
Auhyall e Gl e UL pang gy Gl Judl) Cangll e pin B Salil) W18
Jailly 5asase deadinadl bl Y Exo-Post-Facto zgie o slaicY) Pla s
Teie pladiul o5 EGuahttps: //www.tadawul.com.sa(Tadawul) Jglas da s 4
ke adge e A sl daadlly Al lally Q3lsdli(content  analysis) (gsiaall Jalas
bl adiaa (<5 shttps: //www.mubasher.info/countries /sai s ull Za)sall
-(Tadawul)ia) s 3 dajall Zocliall dLaaload) ClSHEN (40
Jaladl) 48y )l /¥
e B3y saxall Ll )l (g )l A0S (520) oS Gubiia i Al Jyla
(Comparability Index)alaaiul 2 ey G8ails IFRS julae 3355 SOCPA GAAPs
alie e agpli &5 g3y ¢ (Elosiuba& Okoye,2018) duh 8 aalasiul & 53l
o Arladl ulee campey A8 ) Aagilly (mgilly Al sally Tgmp )l Jie L) il
bl sl e cBas ehaly Luhall Cald Cum (FRS julass NGAAP Ly
On WYl As)lid HiseS (Cardozzo,2008) duhy 4 35 WS (Gray, 1980) bl
Lol Gl 8 Ayladl) cilileal) (pn CBER oS (ulies lald) e el
¢ ROE ¢ ROA ciyiisall (o desana o Gubaill jinall Jyaet o3 dbyall oda 45
. IFRS ulass SOCAOP GAAP ,ulxs 335 EPS ¢ P/E
: b WS (Comparability Index) asleall ALl jh5e Glua oy
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ROA IFRS — ROA SOCAOP GAAP
1. Total Comparability Index = 1-

ROA IFRS

ROE [FRS — ROE SOCAOP GAAP

2. Total Comparability Index = 1-
ROE [FRS

EPS IFRS — EPS SOCAOP GAAP

3. Total Comparability Index= 1-
EPS IFRS

P/E IFRS — P/E SOCAOP GAAP

4. Total Comparability Index=1-
P/E IFRS

Al Bacd
dsag pde S8 a5 (V) 2 The neutral value isall due gam gally duabal) dadll
ol AUy ¢ IFRS ulaey SOCPA  GAAPS (345 o clyils f colidaly (35,8
2 ROA |ROE, EPS PJE _y jalall Syl elaf of imy (V) oo i g el
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A1 aay IFRS Caasey aie il o3 Lay 43)lie SOCPA  GAAPs 3y i Jil P/E
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N Code @il hg &1 by 1) £189) B )l jdge

Companies SOCAOP GAAP IFRS Method Difference Comparability
Method 2016 2017 Index

1 1201 aleliall §) ghatall (e85 483 -2.46 -7.72 -5.26 0.318653
2 1202 | s glily delal aug¥) 3l 48,4 5.13 4.4 -0.73 1.165909
3 1210 Al Lilas) clelial) 48,8 10.21 10.22 0.01 0.999022
4 1211 Lagrad) A al) cpaaal) 45, 0.413 0.873 0.46 0.473081
5 1301 A adlas alad) A5yl 14.01 4.75 -9.26 2.949474
6 1304 Agnaal) aleliall Lalay) 48,4 14.35 8.01 -6.34 1.791511
7 1320 lial) Gl 4 graad) 455 -3.64 1.57 5.21 -2.31847
8 2001 Jsitinal) cilulas 4,4 -4.59 -1.16 3.43 3.956897
9 2002 lyglas g iall dihgl) A<, 1.85 5.85 4 0.316239
10 2010 bl cle liall 4 grad) 4, 5.63 7.9 2.27 0.712658
11 2020 Aagrad) Agal) Baand) Ay 12.61 10.53 -2.08 1.197531
12 2060 Agihgl) ariall) A8, 0.48 3.41 2.93 0.140762
13 2090 Ay Gual) 45,4 3.19 -3.59 -6.78 -0.88858
14 2150 Aghgl) Lalail aleliall 48,4 3.03 8.16 5.13 0.371324
15 2170 Aaydl) puall) Ayl 3.49 11.01 7.52 0.316985
16 2180 Catiilly Adatl) e pial A4 5.01 1.88 -3.13 2.664894
17 2200 Gl Ay ) Ayl 0.4 0.41 0.01 0.97561
18 2220 Cdlaal) oy il Agilagl) A5yl 4.26 -3.8 -8.06 -1.12105
19 2240 S lall Ll Jalil Ay 3.3 1.95 -1.35 1.692308
20 2250 Slall it Lygrud) de ganal) 1.88 7.27 5.39 0.258597
21 2290 Cilyglass g sll Aihagl) ass 45,4 11.4 12.02 0.62 0.948419
22 2300 Gus delial 4y graad) 45y -4.67 -3.86 0.81 1.209845
23 2310 AliglasS g ! dsallal) ¢ )muall 4854 0.425 3.68 3.255 0.115489
24 2330 lglass g sill daaiiall 450 16.64 13.87 -2.77 1.199712
25 2350 lyglasS g iall dpagraad) LS A< 0.33 1.63 1.3 0.202454
26 3001 Jila culand A5, 7.63 1.18 -6.45 6.466102
27 3002 Ol e 48 4.35 -0.84 -5.19 -5.17857
28 3003 Al ciland 45,8 9.59 4.11 -5.48 2.333333
29 3004 AMadd) Allatal) ciland A8 4.37 1.68 -2.69 2.60119
30 3005 Al ol ciland 48, -0.87 5.34 6.21 -0.16292
31 3007 Slaill dafgl) 503 A5y 13.52 11.62 -1.9 1.163511
32 3010 Al ciadd) A4 13.34 6.88 -6.46 1.938953
33 3020 Aalay)) ciiand A8y 9.22 1.95 -7.27 4.728205
34 3030 Lagrad) cianl) A8)d 21.21 11.52 -9.69 1.841146
35 3040 apall) Ciland A8 20.05 12.68 -7.37 1.58123
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36 3050 Aggial) ddhial) e 45y 20.6 8.94 -11.66 2.304251
37 3060 b e 4554 13.29 8.13 -5.16 1.634686
38 3080 Ad,a)) ddhiall el 49y 8.32 4.22 -4.1 1.971564
39 3090 ot Culand Ay 3.01 -1.21 -4.22 -2.4876
40 3091 digal) e Ay 2.87 1.7 -1.17 1.688235
: ISl ROE Jaxal  guonall 10)aal) i -

N Code @il hg &1 by 1) £189) B L)l jdge

Companies SOCAOP GAAP IFRS Method Difference Comparability
Method 2016 2017 Index

1 1201 aleliall §) ghatall (e85 4S5 -6.12 -22.74 -16.62 0.269129
2 1202 | s glily delal aug¥) ) 4,4 11.2 9.43 -1.77 1.187699
3 1210 bl Libas) clelial) 45,4 12.22 12.27 0.05 0.995925
4 1211 Agagrad) Lyl i) 4855 1.12 2.41 1.29 0.46473
5 1301 AN adlas alad) A5yd 15.48 5.08 -10.4 3.047244
6 1304 Agnaal) ale liall Lalay) 4,4 21.85 12.65 -9.2 1.727273
7 1320 Glall el Lagrad) A5l -6.17 2.6 8.77 -2.37308
8 2001 Joitinall ciluilass 45,8 -8.78 -2.39 6.39 3.67364
9 2002 lyglas g iall dgihgl) A<, 4.52 12.62 8.1 0.358162
10 2010 bl cle liall 4 grad) 48, 8.48 12.13 3.65 0.699093
11 2020 A graad) dpal) Baand) A5l 15.13 12.81 -2.32 1.181109
12 2060 Agihgl) ariall) A8, 1.54 9.83 8.29 0.156663
13 2090 Ay Gual) 45,4 2.35 -3.7 -6.05 -0.63514
14 2150 Aghgl) Lalal aleliall 48,4 3.93 10.33 6.4 0.380445
15 2170 Aaydl) cpuall) Ayl 5.72 11.19 5.47 0.511171
16 2180 Calailly Alatl) e piaal A3 6.03 2.5 -3.53 2.412
17 2200 U Ay ) Ayl 0.7 0.85 0.15 0.823529
18 2220 Ol g aiuatt Agilagl) A5yl 5.64 -5.31 -10.95 -1.06215
19 2240 S lall Ll Jall Ay 9.18 5.89 -3.29 1.558574
20 2250 Slall Lt Lygrud) de gasal) 3.7 13.8 10.1 0.268116
21 2290 Cilyglass g sll Asihagl) ass 45,4 14.17 14.2 0.03 0.997887
22 2300 Gus delial 4y graad) A5y -14.67 -17.04 -2.37 0.860915
23 2310 AliglasS g ! dsallal) ¢ )mall 4858 0.94 8.15 7.21 0.115337
24 2330 liglass g siall daaiiall 45l 24.12 20.27 -3.85 1.189936
25 2350 by glas g iall A graal) LS A< 1.04 4.72 3.68 0.220339
26 3001 Jila cuiand Ay 9.85 1.51 -8.34 6.523179
27 3002 O e A8yl 6.04 -1.14 -7.18 -5.29825
28 3003 ) e A58 10.42 4.43 -5.99 2.352144
29 3004 Madd) Adlatal) eiland 4S8 7.21 2.56 -4.65 2.816406
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30 3005 CA o) el 48,4 -2.12 11.78 13.9 -0.17997
31 3007 ylaill dafsl) 503 ASyd 37.39 24.77 -12.62 1.509487
32 3010 Al e ASd 15.32 8.93 -6.39 1.715566
33 3020 dala) ciiand A3 8.83 2.64 -6.19 3.344697
34 3030 Lagrad) cianl) d5)d 27.53 15.75 -11.78 1.747937
35 3040 ) Ciland 48, 22.81 14.46 -8.35 1.577455
36 3050 Ay gial) Adhaial) cuiend 48y 26.96 11.72 -15.24 2.300341
37 3060 o e 48,4 15.05 9.36 -5.69 1.607906
38 3080 Ad,a)) ddhiall el 49y 9.8 4.77 -5.03 2.054507
39 3090 o8 el Ay 4.92 -1.9 -6.82 -2.58947
40 3091 Cigall culand d$3d 4.53 2.52 -2.01 1.797619
: IS, EPS Jaxad 4 sunall 35)aal) e <Y

N Code gl Ghs o1 Ghg #18) 1) 8 g A Ajlaal) e

Companies SOCAOP GAAP IFRS Method Difference Comparability
Method 2016 2017 Index

1 1201 il Uall §) ghatall (o83 Ay -1.17 -1.77 -0.6 0.661017
2 1202 Gus gl ds il L) 3l Al 1.6 1.36 -0.24 1.176471
3 1210 Al Lilbas) wlelial) 48,4 1.68 1.59 -0.09 1.056604
4 1211 Agagrad) Lyl cpanil) 48,5 0.34 0.61 0.27 0.557377
5 1301 ALY adlas Alad) 48,4 1.86 0.61 -1.25 3.04918
6 1304 Aguaall ale lall dalay) 484 3.51 1.97 -1.54 1.781726
7 1320 lial) Guuly L graad) 45,50 -0.889 0.38 1.269 -2.33947
8 2001 Jsilisall clilas 45y -0.94 -230 0.71 4.086957
9 2002 liglass g sl Al gl ASpil) 0.85 1.85 1 0.459459
10 2010 Toulul) cleliall Ay gl 4, 5.95 6.14 0.19 0.969055
11 2020 agraad) dpal) Baanl) AS)d 2.53 2.11 -0.42 1.199052
12 2060 Aihgl) ariall) A8,k 0.31 1.07 0.76 0.28972
13 2090 LYY Gaall Ay 0.49 -0.51 -1 -0.96078
14 2150 Agihgl Lalal clelial) 48,k 0.74 2.05 1.31 0.360976
15 2170 L8l cpall) 45,4 1.63 1.97 0.34 0.827411
16 2180 Caalailly ) dga aiial 48, 1.03 0.45 -0.58 2.288889
17 2200 b A ) Al 0.11 0.13 0.02 0.846154
18 2220 Otlaal) ang ariail Aglagl) 45, 0.83 -0.71 -1.54 -1.16901
19 2240 S lall Ll Jalil Ay 3.35 1.75 -1.6 1.914286
20 2250 elall Ll Lygrud) ds ganal) 0.18 2.23 2.05 0.080717
21 2290 Cilyglass rll Ayihgl) auy 45y 4.09 4.22 0.13 0.969194
22 2300 o) dslial 4 graal) A, -1.5 -1.07 0.43 1.401869
23 2310 Gliglass g fall dsallal) ¢ )auall 4854 0.19 1.19 1 0.159664
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24 2330 il glasS g fall Aaxiial) 45l 3.71 3.207 -0.503 1.156844
25 2350 aliglass g ! dgygraad! LS A8, 0.1 0.44 0.34 0.227273
26 3001 Jila cuiadd 4534 1.07 0.16 -0.91 6.6875
27 3002 b Ciland A8y 0.73 -0.14 -0.87 -5.21429
28 3003 Al cuiad Ay 1.14 0.49 -0.65 2.326531
29 3004 AMladd) ABlatal) ciland A8 0.77 0.29 -0.48 2.655172
30 3005 Al ol Ciland 48,4 0.19 1.19 1 0.159664
31 3007 Sladll dalgll 585 484 3.55 3.1 -0.45 1.145161
32 3010 Al cdadd)) Agyd 4.91 2.63 -2.28 1.86692
33 3020 Aaladl) ciland A58 1.81 0.54 -1.27 3.351852
34 3030 Lyl cuiand) Al 5.89 2.96 -2.93 1.989865
35 3040 anall) Ciland 485k 4.55 2.8 -1.75 1.625
36 3050 dpgial) dahial) culeu 45y 6.29 2.64 -3.65 2.382576
37 3060 fan Cuiand Ay 3.4 2.02 -1.38 1.683168
38 3080 a8 Adhia) ciand 48,8 2.71 1.23 -1.48 2.203252
39 3090 ot Cland Ay 0.64 -0.24 -0.88 -2.66667
40 3091 digall ciand 48y 0.61 0.28 -0.33 2.178571
t A P/E Janad 4 guonall 43800 e - €
N code EAtRAL a4y s G389 s b @Al Gyaal) Hasa
Companies SOCAOP GAAP IFRS Method 1Y) Comparability
Method 2016 2017 Difference Index
1 1201 le liall 5y ghiall oS3 A8y -11.17 -5.72 5.45 1.952797
2 1202 s gl dclial ¥ gl dsyd 10.75 16.7 5.95 0.643713
3 1210 Aulul) Lilas) clelial) 4834 15.17 13.52 -1.65 1.122041
4 1211 Agagrad) dppall cpanil) 4834 125.7 92.7 -33 1.355987
5 1301 A3l adlas lad) A5yl 13.47 26.27 12.8 0.512752
6 1304 dgpaal) cle liall dalayl) 48,4 8.5 12.81 4.31 0.663544
7 1320 clall el Lagrad) Ayl -20.92 43.13 64.05 -0.48505
8 2001 Jsibinal) cilyilas 4,4 -7.67 -44.52 -36.85 0.172282
9 2002 lyglass g all dyida gl AS i) 24.88 10.59 -14.29 2.349386
10 2010 Al cle lall g guud) 45y 16.06 17.51 1.45 0.91719
11 2020 Ayl A pl) Baaddy) A8y 28.56 33.25 4.69 0.858947
12 2060 Lihgll ariall) 4,4 51.61 15.95 -35.66 3.235737
13 2090 LY (uaall 45, 29.18 -24.12 -53.3 -1.20978
14 2150 Agihgl Lalail clelial) 4k 57.52 10.42 -47.1 5.520154
15 2170 Aaylal) cpall) Ayl 11.98 10.84 -1.14 1.105166
16 2180 Caglailly et Mga aiual 45, 37.5 71.11 33.61 0.527352
17 2200 S 4y o) Al 152.73 96.15 -56.58 1.588456
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18 | 2220 Ol Sy piat! dyidagl A5y 30.56 -27.52 -58.08 -1.11047
19 | 2240 eliall jLaiiudl Jafl A8y 9.16 15.26 6.1 0.600262
20 | 2250 s lhall il Lygrud) ds ganal) 105.95 10.05 -95.9 10.54229
21 2290 cilyglassgiall Aol oy 44 14.39 15.65 1.26 0.919489
22 | 2300 o) dslial 4y graad) A, -33.19 -37.17 -3.98 0.892924
23 | 2310 alyglass g ill dpallal) ¢ )auall 45,4 100.16 14.52 -85.64 6.898072
24 | 2330 il glasS g all Aasiial) A5, 11.38 12.39 1.01 0.918483
25 | 2350 alyglas g sl Ay gl (LS 4S5 85 28.41 -56.59 2.991904
26 | 3001 Jila e A5y 11.25 60.69 49.44 0.185368
27 | 3002 b Giland Ayl 16.02 -72.42 -88.44 -0.22121
28 | 3003 el cilaud 4, 11.89 22.86 10.97 0.520122
29 | 3004 Al dalatal) e A8yl 15.57 36.17 20.6 0.430467
30 | 3005 A o) cland 45,4 -128.31 13.59 141.9 -9.4415
31 3007 Hlaill dalsll 583 ASd 13.74 15.86 2.12 0.86633
32 | 3010 Al eyl A8yd 4.57 13.44 8.87 0.34003
33 | 3020 Aol cuiaud Ay 10.97 31.78 20.81 0.345186
34 | 3030 Agagrd) ciland) A8, 10.6 16.42 5.82 0.645554
35 | 3040 anall) e 48,4 13.3 16.22 2.92 0.819975
36 | 3050 Agygial) ddhaial) cuied Ay 11.37 18.52 7.15 0.613931
37 | 3060 o e 45,4 10.3 16.52 6.22 0.623487
38 | 3080 A8 dhial) cuieuf Ay 11.51 21.89 10.38 0.525811
39 | 3090 ot Ciland 43 20.47 -60.25 -80.72 -0.33975
40 | 3091 digal) el Ay 13.52 37.21 23.69 0.363343

toag Al cladly Ada) ALY e Alay) —Y/v)Y

The mean Comparability as)aall e Jausie il o3 Al ALY e d4ladl
adl 3 aalgll gslu Al ity canly e 5 ST 51 g5l GIS13) L dd el IndeX
Tossia alasind o3 Jllig ¢ 50 Ll Gad IFRS Jalae ol ULy dadl) 3 (358 3000 Y
i) Al e S (g)laall CahaiYly disal)

The One Sample T-test
A8l il psigal Ao giall Al dygina (38 gi Al oS 1)) L ,lay Statistics

ellag ¢ (m}m }T ddgyma daidy duall ugie o (80 4 LAY )I\M\JJ\I\_}:::. S il
GJ:'LQS
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L3 gl IS ol @l E5e e IFRSS Gk
Adgal) ulaal) slaic) aay [ 38 L G AN S s ol (A 2 JY) Aad) Jlsad) -
:¢  Return on Asset (ROA)Jsal) o silall Jara o IFRS 4dld) it
Jseayl e 2ilall Jare yi5d T Statistics  HLaa¥ dgeagl) il (V) a8y Jsan

ROA
One-Sample Statistics
Lall paa | oluad) Sl @bl Gy Std. Error
N Mean Std. Deviation Mean
Jdoa) o dilal) Jara yéisa 40 1.0518 1.93279 .30560

Index of ROA

5 ¢(1.0518) sa5 anls cre ST anliall loviall yisa of (V) ady dsin (e oy
IFRSZIW Lplall idall Huleal) inses (ROA) Jsa¥) e dilall Jae of ) i
e liall Laalud) @S58 apeal 350l SOCPA GAAPs (sal all el oy (8
exal (ROA) Joa) o aflal) Jame lea) of ny 1aas . Al Aie Duagaid)
Lalall i e ST SOCPA  GAAPS (iasas 4o gl due lial) daalicall <ilS 1)

Leliall ialudl @iS,all (ROA) Jsal) Ao 2ilall Jaxe Ao Gl 550 23 IFRS

omlad) aldie) aay [0 Le 5l B Agiea (3950 aagi Y 1 JY) oiual) Gl -
:(ROA) Jpa) o silall Jara o IFRS Llall sl 405
ROA JsaY) e 3l i3 One-Sample T- Test '« il (Y) o) Jsan

One—-Sample Test

Yoy o ) s

JLEAY) Aad
Test Value = 1
&__gé a..._%).\ (§ it g_._é‘_'i).__m 3\335\3}5
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10 gaall S8 6l Gl pise e IFRSs (ks

ol | Apal ava bugll | 95% Confidence Interval
T Df Sig. Mean of the Difference
(2-tailed) | Difference
o il Jaa pdse | 170 39 .866 .05181 AN aad) N
Jgna¥l Lower Upper
Index of ROA -.5663 .6699

g (Y Blais ¢(.866) & Jlaa¥) (ssiual dyginall dad o (Y) ad) dsan e ol
Apiaall Ll Jpd Il Ay jial) Ll (b 2 Y o (2a00) e ST JliaY)
Grinas S (< 5 Y IFRS Ll pylall 4ol juledd) Gadas of ) i Al

A gl e lall Laaluall iS5 (ROA) s e silal) Jars e

Ldgal) el alaic) any [/ O Le O GOAN iy sa o (Al (AEN Aad) Jlgedd) —Y
Return on Equity 4.l jgda o yilall Jasa o IFRS 4l Lt

: ¢(ROE)
Ll 3s8a Ao o xlll L8560 T Statistics  Hliaa¥ dica ) cililad) (3) &8) Joas
ROE
One-Sample Statistics

Ll ana | bt gl | gobamall i)y Std. Error

N Mean Std. Deviation Mean

Lslal) 3g8a Ao ailal) Jura e 40 1.0077 1.87946 29717

Index of ROE

GAlly (Vv 2 YY) shs aaly e ST AR Tl jise of (V) ad) Jsan (e oy
opbEl A gl juledll (agar (ROE) Al i o alall Jasadl ) i
da sl S50 ppead 4p352ull SOCPA GAAPSs (sal il el oy J3 IFRSZ L)

LS p8a e el Jine Jlas) of i Vaas . Al de Dl dpelial)

Yoy o ) s
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