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Abstract

e Purpose - This study seeks to find an adequate answer on how
to implement Agile Manufacturing (AM) methodology from the
perspective of accounting tools, especially target costing and
theory of constraints and hence the role of AM in enhancing
operational measures.

e Methodology — The study analyzes survey data collected from
a sample which consists of 104 items using SPSS version 25,
and the research hypotheses were tested using both statistical
descriptive and analytical techniques.

e Findings — The results revealed that both target costing and
theory of constraints have a positive and direct role in satisfying
the requirements of AM methodology. Moreover, AM has a
positive impact on enhancing the measures of quality, delivery,
cost, and flexibility.

e Value/originality — The area of this study was not distinctly
documented yet. Thus, to the best of the knowledge, this is the
first Arabian study that investigates the role of accounting tools
in fulfilling the requirements of AM.

Keywords: Agile Manufacturing, Target Costing, Theaory of
Constraints, Operational measures.
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Decide how to exploit the system’s constraint:
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Subordinate everything else to the above decision:
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