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The effect of activating the joint audit approach on tax avoidance
practices - An applied study on companies listed in the Egyptian

Stock Exchange
Dr. Eid Mahmoud Abo Zaid*

Abstract: The aim of this research is to study and test the effect of the
activation of the joint audit approach on tax avoidance practices, and
the extent of this effect varies according to the tax avoidance measure,
as it is book- tax differences or the current effective tax rate.

To achieve the research aim, an applied study on a sample of 52 non-
financial companies listed in the Egyptian Stock Exchange during the
period (2013-2017).

The results of the basic statistical analysis showed that there is a
significant positive effect to activate the joint audit approach on tax
avoidance versus individual auditing approach. This indicates that the
companies that activate the joint audit have a high tax avoidance
practices compared to the companies audited by one external auditor
and that the effect is not different according to the tax avoidance
measure, book- tax differences or the current effective tax rate.

The results of the additional statistical analysis found that there is a
significant positive effect of return on assets and a significant negative
effect of leverage on tax avoidance practices measured by book tax
differences, and that there is a significant negative effect of leverage
on tax avoidance practices measured by the current effective tax rate;
this is in the context of the relationship between the activation of the
joint audit approach and those practices.

Keywords: Joint Audit approach, Tax Avoidance, Book Tax
Differences, Current Effective Tax Rate.

* Teacher at the Accounting Department ,Faculty of Commerce,
Beni Suef University.
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sl Sl g e DA (e sneidly Ll

Alan¥) Julatll Jlaaiy) zilaiy il dadla JLaa) ).0.v
Autocorrelation sUsa¥) ¢ I BLGN) JLES) V.Y ..V
Autocorrelation ¢Usi¥) ¢ S Jala ) SLAR) (V) a8y Jgan

AL 7z galll Jo¥) Zigall

1.730 1.644 Durbin-Watson stat

hanyl Jalail) milis o alieWl Ealldl slae) ¢ i jaal)
Durbin— ,Lasl ¢)ya) 23 Autocorrelation ¢Uas¥) oy Sl Jala V) (el
=1.0) adl (s sh gz dlaill A8K1 4 punl) Al of muails (Watson Test
Ul il a8 8 Bl ey SIS DL agag e e Jay bea e (Y0
(Y ) Acreny)

sl Ldlsicly aad¥) zigal Bley JLad) Y.Y.eLV
Losssie Uplime Lnds Lagygi £ ¢ Uad¥) o sawial) Jadll HlasiVl (g8 (e
¢UaaSl Histogram zili muasis crmaa aaly gl Caladly (s ) olus
Led lamal) Cihad¥ )y ¢ jiall ol ¢ Uad) Jangie of addl HlasidDU 3yl
O 285 13 s sl aalgdl (e oy ag Ayl z3ladl (2,99 ) 5 (+.9A)
L) el aDe L) dadas b aadid) aal) jlaail) 2 i

Al cilyial Al Juladl) YooY

Alatial) fyaial) Clag V.Y.0.V

i) pitial Al slasy) (¥) ab) Jsia

N Minimum | Maximum Mean Std.
Deviation
BTD 186 .000097 .148051| .03511856| .034031023
ETR 186 .000576 242871 | .13423325| .068140954
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ot el il il an e S il danlall Ji20 sl ve 0
ROA 186]  .004338]  .246895| .07236563| .054629390
LEV 186 .034608 819595 .46172292| .200209055
CFO 186 .000000 .268598 | .06360947| .072520179

(Ul e % Y.odymall Lyl sl haugie of (Y) &) Jsaall (e oy
il ggie pli) o Jy lee %VY.E Jall el Ayl Jaee Jagiag
daihl) haugies %Y Jsa¥l o sl Jae Lawgieg cduhall due & oyl

Jsa¥) e %7 Aliandl) Aaday) (e dpaial) lianil) hagies Y0 €7 Al

:Aladial) cfpriall Ciag Y.Y.0.Y
(*) ad; Jsaa

(Dummy variables ) dlaiiall cyiial Liagl) slasy)

d8iata 48 Glia
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% 58 108 % 42 78 186 A5 idial) daafal)

Jts 1 lal il Caagind idg¥) Gl L) Aag Julas

hany) sl milis e slaie YU Gl dlac) (e 1 daall

dxalyal) Aauls \gizalye & 2l S50 clalial ae o (F) ) dsaadl (e gy
lizalye & Al Sl claalial s Wiy ¢ (%£Y) Ly (VA) laare A8
- (%0A) dasiy (V2 A) 2nly il e Alanlsy
ala) Jalatl) 3B 8 (jhg dl) SLAA) il Julad YooY
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ol Cuindll il Jlan o 48l danl el Jie 255 e
el ¢ Tl stV 2 3gais (g Baliy) aladiu) 2 Lilaaal Gyl LaaYs
r Al sl e (0) ady Jsandls (£) a8y sl A Jalall il

(¢) A2 Joa
lejlan g AS idal) dralpall Jida Juadd p ABMat) (Wl & gy Jalii ) 48 giuaa
44580 A plal) (39N Ll (o pual) il

BTD JA
_ BTD !
Pearson Correlation JA .180 1
_ ) BTD . .007
Sig. (1-tailed) JA .007

ASjilall Axabiall Jaae dandli G b (gsine Bl dsas (£)ad) dsaadl (e oy
Doy s5ise e (0.180) L) Jeleo ded caaly Cum Ayganl) dygpml) (34 s
gl adyg Al Aaalyal) Jade Gl ) G ) o Jy lea ¢ %) e B

sl il (st alay & ey Ayl (9 4l

(°) b Jya
quiadl) clgles o Al Aaalall Jate ki 3 LAY Jal) jlasiy) ilts
4458) Ay pal) (3 gl Ll (o pal

Model Summary
Model R R Square | Adjusted R | Std. Error of Durbin-Watson
Square the Estimate
1 .180a .032 .027 .033565384 1.644
ANOVA
Model Sum of Df Mean Square F Sig.
Squares
Regression .007 1 .007 6.168 014"
1 Residual 207 184 .001
Total 214 185
Coefficients
Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B | Std. Error Beta
YoY
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el il il jlas e 48 it daal sl Jie sl e 2
1 (Constant) .030 .003 9.265 | .000
JA .012 .005 .180 2.484 | .014

a. Predictors: (Constant), JA
b. Dependent Variable: BTD

Lae +o00 e JB Aygine gsinar TTA= F i o) (0) o) saal) (e oy
aball dase dusi pn JUlly aadiud) Slasl) zasall 4pme Je Jy
¢ Aggaal) Ayl eyl Lilie oyl Cunill Glgles e Lalay) 16 3854
58 mlias) e Jy e %Y.V (g5l Adjusted R Square Jalee dad (s
Gl Lilie pual) il Sllen (b i) o o A58 draball e
Gy O oA) Aie Silyria zhal pae () aayy 8 dpdll Sl Ay tal) da il
L siall Wadll 1) o) il clds lead
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Gl Wlie apall ciadll Glujles o ASpdall deslall Jiae Jaddl
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el Lol Jaeey Lulie opeal) Cuinill Gilujlas e 38 jui) danly) Jine
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|ETR =p0+pl1JA +¢i
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t JAll il e (V) o) dsaalls (1) 4 dsaall (B Jilail) il

ilelas A idal) Anahall JAde i (o A8l Qubl ¢ gaugs Bl Abgiena (1) ady Jsia
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Correlations
ETR JA
) ETR 1
Pearson Correlation IA 145 1
Sig. ETR .024
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| | JA ] 024 | |

dae (N Lyl ADall Cijels) (sl (g5ime L)) a5y (1) &) Jsaall (e ol
G D i il ¢ gl gyl Jaee (e daph S el il 4yl
Sllens AS5ikall daahall Jane Juadi o (Mol el dyppall Jae (amlisd)
LY Jeles dad il Com e llal) ladll Gyl Jaeay Lilie il il
danball Jise et o iy Julls %00 e B digine s xie (0.145)
o el el Ay pual) Jame aliady Tlas oyl oiaill Cilasylas 5205 4S il

c S PEN dppall Jara

A5 ASital) Daalal) Jada Jadi F LAY Jal) Jaai¥l il (V) o) Jgta
Al il Ay pal) Jaray Lalha o seal) i) cibussbas

Model Summary
Mode R R Adjusted R | Std. Error of | Durbin-Watson
I Square Square the Estimate
1 .145° 021 .016| .071030015 1.730
ANOVA
Model Sum of Df Mean F Sig.
Squares Square
Regression .020 1 .020 3.957 | .048°
1 Residual .928 184 .005
Total .948 185
Coefficients
Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Std. Beta
Error
1 (Constant) 091 .007 13.33 | .000
JA 021 011 145 1.989 | .048
a. Predictors: (Constant), JA
b. Dependent Variable: ETR
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.(Hanlon, 2002¢Bae,2017)
Additional Analysis ~ JlL<iuy) dlay) Jdsdll Al Saldl okt
8ye 4l salely Lol zisalll o dull) iyt dila) Sy Cus Completion
LA
Ay Adagyall A il sl o mal il Gluhall Jilas e i
Slo 3l Jame b Afadly Al el pailadll o Gl Jae 2Dk
Aobenl) Ay e dpasl) calill Gl dadl ) (Jsal)
1 08Y) ALY ad) Jlgeadl HLEA) das Julas V.60
Jina a3 Lpdal) Goolly Lalle (aapdal) ciinl) clajlas S5 Ja -
b Adaddl) Andil) e LaAl) cliial) Al Aad)l) (Jeal) o silad)
Selolaal) ellig ASidiall dnafal) Jide Judi o Aubal) Jaa ABMaY 3l
ol LAl Galdll sz Jadi sale) S sl 1a e A3,
Jae ARl Bl 3 aoltl) el 8 layil (bl Ala))) clyriall JAa) 2xy J Y1
p AUl il e @l iyl
| BTD =0+ p1 JA + p2 ROA + B3 Leverage + p4 CFO + ¢ i |
Slo Blall Jame ooy 2By yiia @ ( return of asset) ROA -
sl laa) ) mal ila Ly Walie JpuaY)
Hlea) iy Alde JWall a8l dapo e jumy ) pate : Leverage -
(Irianto et.al,2017)Jsa¥) Jaal ) gl
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(e »m o8 s i(cash flow from operating activities) CFO -

[ el ) sl by Guliys sl Ll ol sl
.(Wei and Chen,2016) e Luld Jsal) Jleal
Gapall Gl Lulbe il uindl) clilas o gl chundl a6 laayy
& clplaadl ey 3SR Axaball Jiae  Jedi Gn A0 Bla B Ayl
G odilaal il jelig ¢ el (Wbl adie laad) zisals supm bloyl aladi
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Pearson Correlation
BTD JA ROA LEV CFO
BTD
JA 180"
ROA 665 175
LEV -232-" | -.065- -.093-
CFO 2297 -.009- 2507 | -.187-

Vv o) O OB gl 5 sioaa 3 03 5 ) (o OB T e 5 gioss 55 A% % 90 Com OB o e s shona 5 4013 %
F(A) @ sl e ey
Godlly Akl dralall dade Jaadi Gn )b gsire b)) ADle 2agy e
Ji Ay sina (ssiuse dic (0.180) Lli) Jalae dad cualy Cua 45l Ayl
5 Akl dxaball Jiae Janithy o685 Al Gl G () ads Lae %00 (1
el peall Coiatll iljlas g i) Y ey Lee 4piall dyypeall (35400 Ll
Lol clnl (Jea¥) o slall Ja) AulE) cbeid) Jls Jlk
(ALl Zahl) cdlia il
Lupall @iy dea¥l Je dlall Jaes o )b (gsie bl ADle 2ap @
o i dygias gsise die (0.665) LoVl Jelae ded cualy dua Ayl
35 Jsay) o siladl Jare g adiyy ) A oF )l Les ¢ %o s
gl appeal) ol ljlas gl ) ey Lae Gy giall Gyl (3540 Ll
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Jsa¥) e sl Jane Culiay Lmpll Lol alai ) il o e Jy b
Gsime o Blaall & ey Ayl il it dal e eyl il Gl

sl ze

bzl Al

Ayiall Lyl (3o,alls Al dadhll G (gsine oS (geire bl Ao 2ag @
ls %0 (o Jil dysins (ssime 2ie (0.232) Lliy¥) Jalee dad cily daa
Gl Lol 1 AW el Jae G oalianl gl Sl clGal s
A Jas gl ol cunill Glales i) ) el Lee dyall Gyl
il lisleny Lgald da i Aigaaall Jane Ll ity 3l a0 of e
cdasaill HaaeS dyypia Clyshy Gaiadl oyl
dppall @il Lladill i)l Glsll sk (gsime bl Al aag @
¢ %\ e J8 Aysina g5 die (0.229) Lali )V Jalas dad cualy Cam 35|
il laey a5 Aylsall Aol b \gal alagy ) clal) of e el Jayg
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Model Summary ?

Model R R Adjusted R | Std. Error of Durbin-

Square Square the Estimate Watson
1 .690° 476 464 .024905334 1.741

ANOVA?
Model Sum of Df Mean F Sig.
Squares Square
Regression 102 4 .025| 41.103] .000°
1 Residual 112 181 .001
Total 214 185
Coefficients?
Y.
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o pal) il il jlas e A il daal el Jie Wyl we o

Model | Unstandardized | Standardized T Sig.
Coefficients Coefficients
B Std. Beta
Error
(Constant) 017 .006 2.802 .006
JA .004 .004 .060 1.098 274
1 ROA 392 .035 .628 11.112 .000
LEV -.028- .009 -.162- -2.951- .004
CFO .020 027 .042 752 453
a. Dependent Variable: BTD
b. Predictors: (Constant), CFO, LEV, JA, ROA
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Pearson Correlation
ETR JA ROA LEV CFO
ETR 1
JA .145* 1
ROA -.043- 175** 1
LEV -.281-*** -.065- -.093- 1
CFO .096 -.009- 250%** | - 187-** 1
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