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Role of Institutional Charateristics
on the Relationship between Protecting Minority Rights and Insider Trades
An Empirical Study for Pharmaceutical Sector Listed Egyptian Companies
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Assistant Professor — Accounting Assistant Professor — Accounting
Faculty of Commerce- Damietta University
Abstract

The objective of the study was to analyze the role of institutional characteristics on
the relationship between protecting minority rights and insider trades whether the
routine or the opportunistic in the Pharmaceutical sector Egyptian Listed
Companies. The number of companies having insider trades is 11 companies in the
period between 2018-2019.
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Inductive and deductive approach are applied reviewing, analyzing previous
literature, building research hypotheses, performing empirical tests, statistical
analysis, and discussion of results. Linear and multiple regression is used; the
depedent variable was the type of insider trade and the independent variable was
protecting minority shareholder rights index value; moderatros include audit
quality and firm size.

Results show the importance of the minority shareholder rights index on
minimizing opportunistic insider trades in general and is is more important for
sales than purchases. Moderators are more important for insider purchases whether
total, opportunistic, or routine.

General Financial Supervisory Authority and the Egyptian Stock Exchange should
develop a minority interest index for insider puchases especially opportunistic
sales. Audit quality and firm size should be important components of this index.

Key Words: Inider Trades, Stockholders Minority Rights, Institutional Ownership,
Egyptian Listed Companies, Pharmaceutical Sector.
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(Chung, Le & Shevlin, 2019;
Lin et al., 2019; Cohen, 2012;
Fidrmuc et al., 2006; Aragon,
Martin, & Shi, Z. 2019).
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(Chung, Le & Shevlin, 2019;

Lin et al., 2019; Cohen, 2012;
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Martin, & Shi, Z. 2019).
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Regression Statistics
Adjusted R
Square 0.449794
Significance
Coefficients | P-value F F
Intercept -68.4684 | 0.00447 |15.71504 | 0.001002
PMSIit -2.806148 | 0.001002 | -3.96422 | 0.001002
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el Colalad A & paall 4yl 3508 e ) 3 Aaeall S pid) Oy Y
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(Wu, 2016; Ali & Hirshleifer, 2017; Chronopoulos et al., 2019)

Regression Statistics

Adjusted R Square 0.756708

Coefficients P-value F Significance F
Intercept -112.857 0.040462 18.62499 0.0000
PMSIit*Sizei -0.68429 0.542295
PMSIit*Big4Firmsit -0.50312 0.583916
PMSIit -4.594549 0.040473
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Regression Statistics

Adjusted R
Square 0.03036
Significanc
Coefficients P-value F eF
Intercept 16.40312 0.465295 0.027619  0.869053
PMSlit 0.1201 0.869053
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Hirshleifer, 2017; Chronopoulos et al., 2019)

Regression Statistics

Adjusted R Square 0.02146

Coefficient Significance
S P-value F F
Intercept 0.91345 0.980032 0.768859 0.520516
PMSlit 0.129169 0.880889
PMSIi*Big4Firmsi  2.957884 0.551794
PMSIli*Sizeit 0.455385 0.708401
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Regression Statistics

Adjusted R
Square 0.999543

Coefficients P-value F Significance F
Intercept 2.382415 0.0000 109357.3 0.0000
PMSlit -0.03393 0.0000

(1Y) 28, Jsnall 8 ey

Ranall ilpiall JSa) U8 3 05 (6 5y el Silee a5 ) G g o 38N (1Y) 35 U

e 1385 %A% 23 gaill 4y il 5080 o ) ASLL Jagusl) lasiY) Jilat il
Aad A ol e %A uedll Gl g A pal) (ailiadll ¢ pm 8 ABY) G sin Ales 348 O
Lyl (sl Jganll (g graatlyy o Aadl ya A 030 5 Lae (50l 5 s 0leY) qll e
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.(Wu, 2016; Ali & Hirshleifer, 2017; Chronopoulos et al., 2019) <l )

Regression Statistics
Adjusted R Square 0.016875

Coefficients P-value F Significance F
Intercept 5.15682 | 0.737236 | 1.29179 | 0.287970937
PMSlit -0.01436 | 0.980389
PMSIi*Big4Firmsit -0.23501 | 0.88322
PMSIic*Sizeit -0.548794 | 0.186073
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Regression Statistics

Adjusted R Square 0.087992
Significance
Coefficients P-value F F
Intercept -5.76599 0.489893 4.473347 0.041619
PMSlit -0.59689 0.041619
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gl ) dai LS w1 dan el y dplaal) (S ol yd Al g daal ) Llee S
SIS Ll ) ) el Gl anall B a IS Al Al duald dea) el sl A4S

(WU, 2016; Sl pa c_\\_u & (9413 c_ﬂlﬂ\ oM g (5 Hleniy) Ll lileal 4 je
&) il Jsasll mamy Ali & Hirshleifer, 2017; Chronopoulos et al., 2019)
c.\tuj\ AT (\ 0)

Regression Statistics

Adjusted R Square 0.792675

Coefficients P-value F Significance F
Intercept -41.5027 0.0000 46.88 0.0000
PMSlit -1.279744 0.0000
PMSIi*Big4Firmsit -0.57254 0.0152
PMSIli*Sizeit -1.463525 0.0000

Aldaall @ el JUay) aay 5 3l o) 8l Cillas 5 ABY) (§ sia dles oy A8l (V0) a8 ) Jsaa
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Mgl JAlall o) paN i lalad g A sall (ailadll ¢ g 4 200Y)

Adaall ol il ka5 A sall pailiadll ¢ gn 8 ABY) (§gia dilan (o ABall lia) o
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Regression Statistics

Adjusted R Square 0.004691

Standard Error 2.798278
Observations 188

Coefficients P-value F Significance F
Intercept 18.69161 0.001591 1.881351 0.171833
PMSlit 0.26918 0.171833
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Regression Statistics

Adjusted R Square 0.569418

Significanc
Coefficients P-value F eF
Intercept 9.292472 0.024177 83.43183 0.0000
PMSlit 0.13084 0.3211
PMSIi*Big4Firmsit 2.40063 0.0000
PMSIi*Sizeit 0.57229 0.0000

Al il QLA any i gl ol a0 colabad LY 3 s lea (G 48Dl (1Y) B Jsoa
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Regression Statistics

Adjusted R
Square 0.00506
Significance
Coefficients P-value F F
Intercept 18.43703 0.000457 2.139106 0.144993
PMSlit -0.25563 0.144993

Al @l il Jia) J8 5B 5 sl el il Gllee 5 BBY) (5 gia dlas o 483 (VA) &) Jsan

35 %) e Ji 3 gaill 4y il 508 o N 4B dapsl) lasiY) Jilat ili i
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G P Al o) Cus LBY) Bgis Aleay (oY) ool ol pall) Adala el
3ol w48 )1 L) 138 5 (bl (a8l Aaa ade iy Laa v 00 (e ST V8
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Regression Statistics
Adjusted R Square 0.4216
Coefficients | P-value F Significance F
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Intercept 14.48525| 0.0006 | 55.42499 0.0000
PMSli -0.2529 | 0.0424
PMSIi*Big4Firmsit -2.05906 | 0.0000
PMSIi*Sizeit -0.461586| 0.0000
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