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The Effect of the Auditor's Firm Size and the Operational
Characteristics of his Client's Firm on the Value of his Audit Fees
of the Financial Statements Auditing - an Applied Study on the
Companies Listed on the Egyptian Stock Exchange

Dr. Mahmoud Ahmed Ahmed Ali (%)

Abstract

The research aimed to study and test the relationship between the auditor's
firm size and the operational characteristics of his client's firm on his audit fees of
the financial statements of the companies listed on the Egyptian Stock Exchange,
through a theoretical and applied study. The theoretical study stated the concept of
audit fees from a professional and academic perspective, as well as the six
determinants and their impact on audit fees in addition to the derivation of

research hypotheses.

The applied study examined the research hypotheses by basic statistical
analysis, where it showed partial acceptance of the validity of the first hypothesis,
regarding the positive impact of the determinants of size, profitability and age of
the client's firm and the auditor's firm size on the audit fees of financial
statements, and the absence of an impact for each of the business risks, the degree
to which the client's activities are varied on the audit fees. The statistical analysis
also showed acceptance of the sub- hypotheses related to the positive impact of
the auditor's firm size and the size, profitability, age, degree of diversification of
the activities and operations of the client's firm on the audit fees of the financial
statements. Further analysis - after using the degree of ownership concentration -
showed that the two independent variables that have a positive impact on the audit

fees are the auditor's firm size and size of the client's firm.
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o Lansall Ayginall Cold Al el Cly i) o aai (ttest) [Las) aladsulyg
Jaee 3Liie anal el Sjlelll s oa Asll) iUl 38y () bl 73
sliie jacs ¢ clibuall e 3Lt aaany ¢ Aaabiall Juee liie duay) ¢ Lxabial)
daia Jod ai Crag ¢ (440 0) e ST Aygine g5ie die @lls ¢ Aaalill Jaee
Jeas Lk aaa 100 (S cpuitial Guagal) LELIL (3t Lad e ranipl) Gl
BLide yaey ¢ cililuall ublya 3L aaayg Aaaliall Jues 3LAL Aay) cAaaliall
LalS ) pmiial) Gl sl LalS @3 g cAanlal) ciladl o had (Aaafpall Jues
Axa)pal) ilasl cads )

(/3 Q) =l Gl JLas) dai 1 /Y /o /A /Y
Laahe Gladl Ao Llay) clibuall Qe 5LA%s aaa i i le Gaidl 13 Gal
A paal) dua) gally Badall culS il Adlal) adlgdl)
saal Gl bl e sLiie sy Blaiall ¢ Jiisall uial) oY 1y
Zisai sh il QoL bl z3sar old ¢ siaall o manal) aalg) Laa o
AU il e ellyg (pooled regression model) awaaill jlasiy)
AU Gl ) (g hal) clagpal) Al sk agaail) JaaiY) gisai (Y) o) Jgta
daaall lad) e o cililual) clye 5Lide aaa

t- .

0.001 %+ 10.25365 | 0.090934 0.932401 AUDIT_SI
0.001*** 167.3547 | 0.065888 11.02660 C

R°=34.7% F-test= 105.1 sig=0.001*** RMSE=0.7v4 U= 0.028 DW=1.07

LNTFEES = 0.932400778804*AUDIT_SI + 11.0265955398
(0 Y) o BB A gina (s giaa die A)y wx
,(~,~ . \)C)A&\;\,U:ﬂ.a ‘5‘9'3“.4419&\4***

o Al gy %Y aly (RY) sl Jabee of (Y) ) dsaad) (e ey
dagd il sl 3 S 5l e (%34) ety llead) (e liie aan e
Al sdial) AR 23 ga (385 cAanlyall Calad]

Y
Yorq Al sl daa) jal) g dudaal) Aaa



Sle 2aal aaal dgensfs Llaal) (ailadlly cillual) (e slite aan i

iad o) Cumy ¢ (F test) laa) sl 2 JSS 7 dgatll cilyiie dysies HLEAY g
Jay Las (+0 ) e J8) 5ise die dysine <3 a5 (105.1) o (F test) laal
Arabal) Cladl g e ¢ JSS zagall cldea il e

e sLite pan il Cinse gsina 8l ang 4l aas (ttest) Jlaa) alasiul
J 2 sina (g5 die e el laniY) = 3sai 85 (I il zagai 8 cblual
hpe slide paa ol BN () G el Gadll Aaa Jod ol crag (4.0 0) (e
day sl Bafall i il AdWY ailgal daale el o Llay) i clblual)
Bliial lagls clleaad) e 98y Ladie dnalall ciladl g liny) el dayy iy paall
Joasill 5 La pe dngiill o2 (38555 . (DIG4) LN Aay ¥ Saaly an AShd A daala
SiddiQui et al, 2013; Castro et al, ¢Y+)+ (olag) oo IS Ay e 4]
(2015

dihie dagi (1)) el Gl oo leal) dhasdl) &5 Al Al of Call 5505
G DS clluall Gl sline aan S WIS 4y il Lyl alaee pe iS5
el Jaalill 1) ALYl 13a cdnlyiSilly 28l LS5 lsall il oline 138
by LAl LB A das (8 2l hagyd clinul ) san 1 JS8 (D)
alie o lluall Gl leally Al dralyall Gladl ¢ i)

H(Q V) SRl sl LA dpgiiiv /o AV

ailgal Aaale et o L) dnahall Juas 3Lake paa i 1 le il i Galy
A paal) L) gl 3adial) cilg il Ll

sl Zilasy Ly aall il of sl Bale (V) o) Joaall (e peaaig
g e (v200) e oSl Asina g5 2ie Ay ¢ ((T.YY)Hausman Test
JSEY o) il iy ¢ Aglpall bl 3 gad Aliadl saysall paall Aaap Jsd
() ) o) Gyl (s (Ao Jall) bl Al @bl £ 350 dl il
p AU saall e el

bl S g al) clagpal) Ayl Ailgdall i) ¢ 3gal (¥) o) Jgaa
daalall Glatl Aad o daalall Jrae SLiie paa il

SYAY
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5.902401 0.042497 0.250833
7.187086 0.882278 6.341006

R°=14.9% F-test= 34.8 sig=0.001** RMSE=0.146 U= 0.006 DW=1.12

LNFEES = 0.250833363314*LNTA + 6.34100640454

(o)) On B Ay sina o gina dis Al ok
O s %) €29 ains (R2) waaill dalee o (7) a8y Jsand) (e sy

el il b S ) e Ui (%) 0) ety daalyal) Juee line pna e
At pdial) B z3sas B35 cAaaliall Glatl dad

dad o) Cuag oF test) jlos) alasinl 23 JSS g dgaill cilyiie dysiee HLEAY g
Jay Laa (vo0 ) e J8) 5t 2ie dygiea <) a5 (34.8) oo (F test) ,laal
Arabal) Gl e e ¢ JSS z3gall e a0 e

sira iU 53 Aaalil Jaee sliie aan e of 2ai (Ltest) lod) aladsial,

Oo JB Apgine giee vie Adlpdal)l ClEW) GEs L Clly zise S Cinge
dues 3laia paa ol () ) oA Gadl dawa Jod A (g o(-10)
daysaly Badall Al L) Al deale el o L) g daaball
ladl ded cail) WS daalall Juee SLaa ana ) LIS @) ey oA paal)
«(Musha, 2017; Ncube, 2014) Ge IS a2 ae Al oda (3i5, .Aaa)yal)
Glaily daalall Jaee sliie aas Gn Aulay) ADle 2ay ) olihall cilag daa
o G clag s bt 8 e lly (Y00 1) il Aulyy ae Cabiddy cdanlyal
Axahal) el e Bl caasd) J8 e daalyall Jiee sliie aaa

CBlalaall aaa S g3 cAraball Juee 3Lal Sl aaal) o Gaald) (x5
oabaalls Y ) AALSYL 1 clgblee diay slinall Leod SN il
gl A gam lae cliluadl Cllie J8 (e 2 b bl callaly 13 cdualal)
zalyal el

H(z)Y ) Sl padl Laal st /o AV

YT
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Jaahe el o Ulay Aaabal) Juee 5lase gy S8 i e Gl 1 el
A pand) g gy Badal) il pall ALl adlgl)

Sba) Aslany Aygunall Ll of Gadl Galy (£) A dyaall G ity
Jsd & Gy (1200 0) (e ] Aygina (s5ime 2ie Ay e (V.7 )Hausman Test
G Joadl Gyl mbys ¢ Alpdal) bl zisel LLadY sapall arell Gacayd
Ay (/) ) el Gl ssime e (il bl L1 B 2350 4l
p A sl e

bl S (g jhial) Silagyal) Ay g Lslgind) Bl £ igad (£) o) Jsia
daalal) qilatl Aad o daahall Juee Lt dpay il

tStatistic | Std. Error

0.0584* 1.906967 0.171346 0.326750 F_PROF
I 0.001*** 57.56936 0.016510 0.950442 LNFEES(-1)
I 0.002** 3.132609 0.188947 0.591896 C
I R’=95.6% F-test= 1757 sig=0.001*** RMSE=0.162 U= 0.007 DW=2.16

rar)) o BB A pina (g giaa ais Ao k¥ (120 0) o BB A pina (g gina ais Al ¥
(er 0 ) On BB L sina (g giana die Al v
O Smy %40,1 4wi(R2) yaaill Jalaa o (£) A dsxall (e oty

il i) b S ) e L (%27) ey dealyal) e 3laie Layy e
Afpial) B 7 3sas 35 Aaaliall et dad

dad o) Cumy ¢ (F test) las) alasiul 2 JSS 73 salll cilpiie Aysine HLEAY g
Jay Laa (+20 ) G J8) (5t die Aygiea <) a5 (1757) & (F test) laal
Arabd) et A e ¢ J 2 dsall cildea il e

e Bl 53 Aaaball s sliie Lmyy e o aas (ttest) Jlaal sy
Go B Ligine (sgiae vie Aglpdall bl 38 QLI Clly zise B Cage
dues Blie Ly b W (/) ) =AY Gl daa Jgd A (g o(-10)
day sl sadall clgall Al afgll daabe clal o Ll i dsaball
ladl dad cadi) LS dnalall Jues slide Lagiaf WS ) ey o paal)
calsd €Y 010 Gran) (e OIS Auhn ) Cliagi Lo e Al oda GiT, L Aag)al

0

SYVE
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& Al ) clag b ae cdlial cpa 4 (Naser et al, 2014 ¢Y. ¢
.(Y ~\‘1)

DB Al Gluh ge gepll pasll 13 laa) dags gl o) caldl gy
paliy aily clapl) sane Dpaal o Sy (Gl By CDER) e pi)l) e an
Cle)a) dl:a.u Al 2 V) o LS calsall Jladll alazinl 8 5yaY) ool auis b
JAadiye daalpe Gl Jead callay las dajla dxal i

(3 ) =Rl paal SLadl) dagsie [o [A/Y
qlah Ao Llay) Laabal) Juee LAk Jleef jhlia g 1l Gapdl) i Galy
A paal) dua) gally Baiall clS il Alal) adlgll) das)ye

Dliafiilany Al dadl) ol Gand) ale (0) a3y Jsaall e i

oAby a3 (rag (100 0) e J8l Aygina (s5ie aic Alla (V€.£7) (Hausman Test
JBEH Janal) iaydll Jys ¢ Adlpdiall LAl 35 an ALl B2 pgall anal) Ay
Gllag (V) el apdll (ssiuse e (il bl Al il 73 sas dladly
p Al el e

AU Gull SN (bl clag pall A8y ey ALY @5l 7 dgal (0) A8y Joa

daalall qilad) dad o daahall Jues slida Jlesf jhlia

t—Statistic Std. Error | Coefficient

0.7911 0.265469 0.181943 0.048300 F_RISK
0.0071** 2.741724 0.139502 0.382477 LNTFEES(-1)

0.001*** 4.444126 1.601995 7.119469 C

R°=96.9% F-test= 82.6 sig=0.001** RMSE=0.137 U= 0.006 DW=2.12

G J8 A gina (g glena dls Al)a wkx (a0 )) O BB A gina (s gl die Ay xx
.(~.~~\)

i () Jaas %AV M(Rz) 2l Jalza o (°) & Jsaall (e ey
) il 8 S il e (%97) ey Axaball diee 3laie Jleel i
Al il 2 hga 385 caalydl Gladl dag

dad o) Cumy ¢ (F test) laa) alasiu) 2 JSS 7 dsatll cilyiie dysins HLEAY g
Jay Laa (v0 ) e J8) (5t 2ie dygiea <) a5 (82.6) & (F test) ,laal
Araball Qlal dad e ¢ JSS z3sail) ciladee il e

-Yyo.
Yorq Al sl daa) jal) g dudaal) Aaa
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sliie Jleel Jhalie juial gsiea 550 ang ¥ adf a3 (Ltest) las) alasaulys
a OS] Agine (gsiue e AREN LA 385 (B Slily zises (A dxabal) e
Jusl Jhlia ol JEN(Y) o) oAl Gl dawa gaby ol S (g o(+.10)
bafall lsall L) ailsil) daahe Gladf o Ulay) i dsaball Jues sliia
S5 (Musha, 2017) 4l ) cliag L g Al o2 (365 5.4y el duca) sully
Gl s vie ki)l jeie olalaty @lbleall dhe of e Ul 4 s
Kim & Fukukawa, 2013; ¢Y4)0 yen) (o NS Al go iliats daalyl
Al bl dnlsy) Ale 2y J) clag iy (Castro et al, 2015
Aalall ey sLasd) L ayais

3naS Aralpall Jaee 3lite Jleef Jlalie daal oo ae )l el aalll gy
Sl b s Ll () el padl daad b 4l V) deaball Gl
@ abluall 8ha o ) ulaill 2y COUR) Al ()5 By ¢ gemn G daalal
O LS AW gl drabie e agoladl aaad die Hhlial o Jia (sdign Y jeas
A gine aleaty dileia s et Slbiall Cilhe Jleelihanye Al Hhlae @l
ALl 3L Ay gl iyl el b 4l

(V) Sudl Gajdl Ladliags i1 /o AV
ailgdl daale latf o L) daalall Juas 3Lida joe i 1 le Qdl) 1 aly
Ay yaal) g gl 3aall il il ddlal)

D) Agleany 4 puaal) Al o Gaadl Gale (1) a8 Jsaal) (e i
oAl ol s o (v200) e J8 Aygine s5ie aic Alla (£.¥1) (Hausman Test
JBEH Jaasl) iaydll Jys ¢ Adlsdiall LAl 35 an Aliadl B ygall anall Ay
Ay o(2)V ) opill Gl ssime o i) bl Al el il # 3 dladly
pull il e
il (! SN g hal) il pal) A8y ey A5 )5 gz dgad (1) al) Jgan
daalial) el dad o Axaall Jpes Bliia

t- .
Statistic | Std. Error | Coefficient

0.0508* 1.968263 0.001732 0.003409
0.001*** 266.2395 0.042917 11.42623

R?=97.1% F-test= 116.5 sig=0.001*** RMSE=0.135 U= 0.006 DW=1.50

YV
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dé\:\,.\\g.'u.a 6 Siea Aie 413 ***.(~.~°)C}Ad§i;\ﬁ\9.'w.a 6 $ia Aie Alfax
’(~.~ . \)‘;\A
i O gy %AV A (Rz) 2l Jales (1) A Jsaall (e ey
Gl dad i) il & S ) e (%97) ey Axaball pee slite jee
Al siall B 2 3gal (385 cAaalyall
iad o) Cumy ¢ (F test) laa) sl 2 JSS 7 dgatll cilyiie dysiee HLEAY g
Jay Las (+0 ) e J8) s5ise die dysine 3 a5 (116.5) o (F test) laal
Araball Gladl dad e (JSS zagall e 80 e
Jaac 3Lt jae el Cage gsine il aa g 4l aas (Ltest) Hladl alasiuls
O i Aygina ssine vic AN R Z3sa 38y Jil) Glly zisel & Axalyal
dus blaia jae ol W (R)) Q) S8 LRl daa Jgd A (g (r.00)
dayslly Badall AN Al Al daahe Glal o Ll i daalal)
Gl cfj WS daalall Juee Blide e adly) LS Q) g oAl
o e (Musha, 2017) b (e 4l Jeagill &5 Lo pe Aagill oda (3655 5. Aaafall
Gaabhdl Gl e Ulay) i sland) ee
Lol Al sl Ji e cdrabiall diee 3liie jee daae of Calll g5
ala daaball Gl 3 sisall dalgdl cloaaal) e 4l a2yl e cAilall cludal
A Gl jlid) dams ) Glag L 1y jeae B Al Alad) A4y
(2/)
(oY) =AY Ladl) JLad) dagsv /o [A/Y
Llayl Anahall Joas 3LiGa Aniiify cililas goii Aags i35 1o Gyl 13 aly
A paal) dua sl Badall clS il L) adlgll) daslpe clas) o
aliall Jaee iy ciljles g% dayy Gleiall Jial) a0 Ty
g5 aam S Lo 13 pmamall aalgll Las el gaaly e Gull (g 33
Jee Adaiily illen gyt aag a1 13 Jially daaball Jaee daiily ililesy
pooled ) zweaill Jlaaiy) zigad s couliall Jldl clily z3gad Glé cdaal il
: Gl il e ellyg (regression model

SYIVe
Yoya U s daa) jall g dpulaall dlaa
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abi] AL (g phual) ilagpal) A8y phay (rranil) JlaadY) g isad (V) ab) Jgaa
daglal) Glad Aad Jedan)al) Juas dhdily cildas £oii Aa 0,80

0.0587* 1.833171 0.019408 0.035579 F_DIV
0.001*** 47.80242 0.020148 0.963102 LNTFEES(-1)

0.0339* 2.140298 0.226474 0.484722 C

R?=95.6% F-test= 1720.7 sig=0.001*** RMSE=0.164 U= 0.007 DW=2.16

Ao V) O BB A gina g gina die AdJa w3 (44 0) (e JB) Ay gina (s gieua dis A ¥

e ol (giags %47 and(R%) apasall delaa of (V) ) Isnl) G sy
sl A JQ sl e (%97) e Axaball diee ddadily cililee 58 das
A sl LB 2 3pa 38y cAaalyal) aladl Aoz il

o Cumg ¢ (F test) Hloa) aladin) & 0SS zdsalll i dygina LAY
(ver o)) o JE sie dic dygine <) a5 (VYY0.Y) & (F test) ladl dag
Amaball Gl dad e ¢ JSS 2 sl lales 6 e Jy Les

s Aapy el Cimsasina il g 4 aa (ttest) jlaal aladnuls
el ) zisal iy Bl Clily zisei 8 Aeabad) daee ddadily clilee
JIAN(5/) ) (oA Gl Aaua Jgd i ey ¢(+-00) e BT Aisinae (gsiue e
Ailgl daale ladl o Llay) S daaall Juee Ay cllee goii A b
Laidly clles copli LS i g dypaal) ) gally 5adall clgyall
ASK &) (e SIS L e Al oda (35 Anplpal) culadl cadi)) LalS dapliall Jpae
iatil diaig g56 ) (e (Holm, 2013; Castro et al, 2015; Musha, 2017
aabdl Gl 3045 ) 535 deabyd) Jaee 3Lt cililac g

Al Gl ) e led) deagill @ A dagl) Gl o Sl gy
o atpll ooadly a1 Al e oSy Al cluhal aliee ae o 5fY)
ozl 8 gl oY @b daaball Qlal 3 Ll 56l ) Gadal) 2y s
1 cllal)l Cihe JB e DS aay Alls Axalhe i daaball e 3li
Aaiiye Aealye Glal Laalall duee Joay
rlay) Jalasl) /A /Y

SYVAL
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Further / Additional / Supplemental L=yl Jdsill Cajeg
cilagid) saaf 4l (Ettredge et al, 2014 €Y VA (S3) oo S aAnalysis
el Jalanlly Auhal) Jae ldlal) Lo agdl) S Zocadll (e el claaY daiial
Ge eans o o) Gl Z3sa JI ol Aallass Fundamental Analysis
Sl dallae diph s S WS e G Gaw o) chatie o alaeyl P
Ayl Jae el e clile darsiid) (il priall

Al D)) Hlaal saleY dmgie 4l o dlayl Jiaill Caypen (Sayy
\giallaas) Baaa Clpitia Cilanin) (PIA e lebaad 2y bl Jilaily dulyall Jas
O g alayl bl Aallee daph e g (Al gl ) S
e shay Gy (BDle Y Al chsidl Lajliel) bl i) gyl
Gl clagiy e CDEAY) ae il (ulully dlaY) Guliaill mln o
(YA S) 2 e 4] Jasill & Lo e Cdlaay)

s () ppieS Al JSp i JBa) PA e ¢ Al Jilaill e o
A Seps Sl S EE GulE Gaag AL S5 Asy etd) Bl
Bl o Aypadl) duayslly s34l i€l dashiall Cladl a8 leConcentration
t AUl sl e LlaY) o) diuhall Jae ALl

daygaly Baall GlGAL dahal) iladl dad o Al Joa iy o
Chuhal) Jae ABal) Gl A Ay padll
AUS diie Jasi¥) zisal sgdiy

Fees = 5, + B1Audit Frim Size + (3, F.Size + [3F.Prof.+
P4 F.Risk + fs F.Age + B¢ F.Div.+ [, Concentration + ¢

el 138 e Agladly

gy Gl Cilyria G ABL oladly 358 paatl Geupn b)) Jalre laa 2 -
g (Gl Gale (V) ) dsaall Lasay L) 4dull <t ) deagil)
aee sliie aan 1ge 05 adleiall Afad)) Chidlpdia e Lsies WD
sline jee cclbiall e sliie aas danbd) diee sliie Gaay) dan)ial

Y4
Yorq Al sl daa) jal) g dudaal) Aaa



Sle 2aal aaal dgensfs Llaal) (ailadlly cillual) (e slite aan i

dad Omy Aga 0o daaball daee dhadily cllee gai Aays caaball diee
e O daball bl
Al dysine Ao aag G (1.0 0) o B Aigine (s die @llyy (g Al
O Asine Ao an 55 Y Tualy caalyall el Aad s LSW 585 Gy o
rabal Gl dad G cdaalyal) Juee 3l Jlael hlia

Dlia) ddlany Dgadl dadll o) (ol Gale) (A) o) Jsaadl (ge iy =
& as o (+200) e Sl Lsiea sgiue 2ie Al ((0.07)Hausman Test
Suadl il iadys il pdiad) Bl 3 ga Al Bagal paal) dpca (b
Sle @y ¢ U gl o o Bl bl Al el 5l 5 pa dloadly S5l
sl

SYY. o
Yoya U s daa) jall g dpulaall dlaa
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e Aiaal) e paialldli Quldl ¢ BalldlaY )y culad) Jolail) (A) o) Jgan
Aaslal) 35 Aayd ABLa) a0 Aaaal) qilas) A

t-

Statistic Coefficient Variable

L ) 6.689471 | 0.031033 0.207594 LNTA
*0.0472 | 1.997908 | 0.526077 1.051055 F_PROF
0.437389 | 0.190603 0.083368 F_RISK
6.047168 | 0.088438 0.534802 AUDIT_SI
3.204408 | 0.003283 0.010519 F_AGE
0.189003 | 0.087098 0.016462 F_DIV

11.34267 | 0.631073 7.158057 C |

R?=56.2% F-test=24.3 sig=0.001*** AIC = 1.65SC= 1.83HQC= 1.72 RMSE=0.523 U=
0.023DW=1.73

LNFEES = 0.207594369847*LNTA + 1.05105455531*F PROF +
0.0833678203386*F_RISK + 0.53480165258*AUDIT_SI - 0.0105186514396*F AGE -

0.016461771825*F=DIV + 7.15805716184

A gl <l Al Astal) 38 )5 Ay ABLalaey Y

4.851480 | 0.047315 0.229550 LNTA
0.952632 | 0.263261 0.250791 F_PROF
-0.645966| 0.147923 -0.095554 F_RISK
3.416551 | 0.189095 0.646054 AUDIT_SI
1.455501 | 0.003727 0.005424 F_AGE
0.6352 |-0.475135| 0.194386 -0.092360 F_DIvV
*0.0363 |-2.108664| 0.427585 -0.901632 CONO1
) 7.341184 | 0.913230 6.704188 C

R?=24.3% F-test=8.80 sig=0.001** RMSE=0.143 U= 0.006DW=1.)Y

LNFEES = 0.229550170819*LNTA + 0.250791185814*F_PROF -
0.0955535050961*F_RISK + 0.646053957771*AUDIT_SI + 0.00542433265109*F_AGE -
0.0923595931145*F_DIV - 0.901632019014*CONO1 + 6.70418833913

.(~.~~\)Cﬁd§i&aﬁ3&4¢3§mﬁcz\i\é*** .(~.~o)yd§iLJm63m&M\a*
el of a3 (R2) sl Jalasy Glaty Led (A) o) Jsandl G sy
e Alpdal) A g3 D 2 3sailly L) ASL) S5 A Aila) aey Aliie

Aap wie JWa) dd (%07) dilie el el & KU il (e (%Y €) b
Al bl 38 il lle zaea B8 AL S5

SYYY
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F-TEST _laa) aliuly Sl z3sei s sasa dugine Jlial ol

Gapd Lstie B dags U8 Cpadsaill S (8 JSS kil chriall (goina 50 aay

chsial 5 ey e (a0 0)) ge B Rigiae sgise e ASW S5
Gaalyal) Gl dad o ¢SS )

O asa (ttest) Llaal aladiuly das o Jiae jite JS Lsiea LAY,
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caall dala
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Covariance Analysis: Ordinary (4)
Date: 02/23/19 Time: 20:02
Sample: 2013 2017
Included observations: 200

Correlation
Probability| LNTFEES LNTA F PROF F RISK AUDIT SI F AGE F DIV
LNTFEES 1.000000

LNTA 0.659328 1.000000
0.0000  -----

F_PROF 0.206071 0.165773 1.000000
0.0034 0.0190  -----

F_RISK 0.005914 0.064293 -0.044167 1.000000
0.9338 0.3657 0.5346  -----

AUDIT_SI [0.588923 0.482370 0.157033 -0.007559 1.000000
0.0000 0.0000 0.0264 09154 -

F_AGE 0.372196 -0.354518 0.125444 0.224617 -0.212032 1.000000
0.0000 0.0000 0.0767 0.0014 0.0026 -

F_DIV 0.278378 0.385646 0.081348 -0.110269 0.297301 -0.122482 1.000000
0.0001 0.0000 0.2522 0.1201 0.0000 0.0840  -----

Hausman Test ()di) il Gadll JLad) dagii (V) ad) Jgaa

Correlated Random Effects - Hausman Test (5)
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 15.967956 5 0.0069
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Hausman Test (o /Vd) o8l Gadl jLad) A (V) a8y Jgaa

Correlated Random Effects - Hausman Test 6
Equation: EQO01_1
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 3.216753 1 0.0729

Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

LNTA 0.181898 0.255064 0.001664 0.0729

Hausman Test(a /Vdi) il (asdll JLad) dauii () a8y Joia

Correlated Random Effects - Hausman Test 7
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 1.612854 1 0.2041

Hausman Test(s /Vdi) )il (il Uil dagii () a8y Jgaa

Correlated Random Effects - Hausman Test 8
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 14.430145 2 0.0007

Hausman Test(a /Y ) o8l adl jLad) 4o (1) a8y Jgaa

Correlated Random Effects - Hausman Test 9
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 4.,762030 1 0.0291
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Salaill aagl) it ¢y ABblal oladly 558 apandl ¢ gy By} (V) oy Jsia

ALY

Covariance Analysis: Ordinary
Date: 02/23/19 Time: 22:38
Sample: 2013 2017

Included observations: 200

Correlation

Probability| LNTFEES LNTA F PROF F_RISK AUDIT_SI F AGE F_DIV CONO1

LNTFEES

LNTA

F_PROF

F_RISK

AUDIT_SI

F_AGE

F_DIV

CONO01

1.000000

0.659328 1.000000
0.0000  -----

0.206071 0.165773 1.000000
0.0034 0.0190  -----

0.005914 0.064293 -0.044167 1.000000
0.9338 0.3657 0.5346  -----

0.588923 0.482370 0.157033 -0.007559 1.000000
0.0000 0.0000 0.0264 09154  -----

0.372196 -0.354518 0.125444 0.224617 -0.212032 1.000000
0.0000 0.0000 0.0767 0.0014 0.0026  -----

0.278378 0.385646 0.081348 -0.110269 0.297301 -0.122482 1.000000
0.0001 0.0000 0.2522 0.1201  0.0000 0.0840  -----

-0.125410 0.147638 -0.037034 0.239641 0.037981 0.286282 -0.178362 1.000000
6820.0 0.0370  0.6026 0.0006  0.5934 0.0000 0.0115  ----

Hausman Test dLay) Juaill 3B & (&g il [LaS) dauii (M) ad) Jeas

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 5.539199 4 0.2363
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