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Asymmetric Cost Behavior
and Its Association to Income Smoothing:
Applied Study on Egyptian Industrial
Companies Listed on the Egyptian
Securities Exchange
Dr: Samia Talaat Abas Jab-Allha*

Abstract:

This paper aimed to provide an empirical evidence on the existence of
asymmetric cost behavior (sticky and anti-sticky cost) in the Egyptian Industiral
companies listed in Egyptian Securities Exchange and examine the association
between asymmetric cost behavior and income smoothing.

The methodology of this study was based on an applied study to test the
hypotheses where data was collected from a sample consists of (39) industrial
listed companies during 2008 — 2017.

The results showed that the behavior of total costs of insdustrial
companies follows sticky cost behavior in some firms (22 firms) and follows the
anti- sticky cost behavior in the others (17 firms). So the results provide evidence
on the asymmetric cost behavior in the listed companies. The results showed also
that there is a significant negative association between sticky total cost behavior
and income smoothing. There is a significant postive association between anti-
sticky total cost behavior and income smoothing.

The study recommended the need to pay the asymmetric cost behavior due
attention by all the dealers and users of the financial statements of industrial
companies listed in Egyptian Securities Exchange in particular, and all the
companies in general, and to be incorported into the analytical models they use in
their work.

*Associate professor -Accounting Deparment — Faculty of Commerce — Al Azhar University
E-mail: samia232015@hotmail.com
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