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Demerjian, et al. (2012) 4.3 ) (DEA score) 4)ay) 5l jdige Cald) axdnl
Gl Calie dilad alasiuliy (A Aajal) opilaye e oyl dlay) 508l Gl
DA A8l AS)al 4K 5o USH i 2 Data Envelopment Analysis (DEA)
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max & =
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Aldnaly dbal dlaa¥l ddbad) LB e Gl e degene A ) g
Bl DA e 2LV 5l lajles o YD bl ansiud 2 cdoylanll i labaallyl
Kothari, Mizik & Roychowdhury lela 3 dsgidl dgésll ahady)
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O Al ACFO;, inla)) e Alsi)) 4l sl Zilaal) Lodl) yast 2
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el g lad (silal aads 355 10 5 VAN Ll V04 a8y (alall ¢ Uadll (jgildl puads
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Minimum | Maximum Mean Std.
Deviation

RM .0310 4.9517 .696 .6954
DEAscore -.9031 4820 -.000096 1740
DEAscore*RM -1.06 .89 .0066 178
ROI -12.01% 18.34% 6.2872% 5.56726%
ROI,, -1+.01% 19.65% 6.3058% 5.20313%
ROI,; -A.01% 16.25% 5.5325% 5.05871%
CFO, -.1579 2741 054084 0695971
CFO,, -.1513 1669 051514 .0549
CFO,; -.15 23 0454 .05344
Leverage 0 752 1393 1576
LogTotalAssets 4 8 5.83 .739

Gl WSl cblbd L) mdld) Chasl Lbagl @lslasy) aniis

(*) & Jgtall gl HLad) 8 Aardieadd) il cilalasly dudal) due dapds Calaiul
A cpnd) ) dilayl M)y bl bl chaaid Ll clebasy) g
el Glles b Auhll due b dfied) @ISl Lhasl ) Jeaalls Al ikl i,
LY B peadl bl dad davgie Cily Cum Aubd) g DA Ldds 2L Bl
sl 4 e (ROA) Joa) Lo 8l Jare lauigie 58 Law 696 (RM) Liial)
al) i) bawgie of cpn by %0 E ASHE IS (e e dia JSI A0 2D
IS s lo din JS A0 ADEN clsiull %4.8 (CFO)Jsat) Mua) M) ddasal)
(Leverage) ddlall dadhll Jasgia 8 (alids) ) Lial dudeasll Cilebanl judi LS LAS)8
Bl e oldaiasll clsbaay) cijelil LS %)Y Jaagiall Lo cualy Gun Ayl Al
dod caly G Al HlEL adly steall eyl duhall duel (DEA score) sy
Y B a5 A e ud) Jleldl) il Gl @i —.000096 dawgial
0066 ojiie hsie siall ¢l (RM) Liisll ~LYI 3l (DEAscore)
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o Jal) il il Jadd) Jals Y 4B ghiaa

DEAsc
LogTotal | Lever | CF CF CF ROI | ROI | ROI ore* DEAS
Assets age O+3 | O+2 | O+1 +3 +2 +1 RM core RM
Pearso | RM
o ~ | .110 | .102 .09 14 .20 n
-.352 -125 . . .080 > 9" 9" .050 .055 ; Correl
ation
.04 | .00 .00 Sig. (2-
.000 .002 .014 | .012 | .058 0 1 0 .217 A77 tailed)
i} ) Pearso | DEAScor
- - - .01 - .05 | n e
004 | -079 | 464 | 001 | 020 | 98 | 03| 5 | 75 5 | correl
4 5 1 .
ation
.06 .44 73 A7 | Sig. (2-
.921 .053 .155 | .985 | .497 2 1 2 .000 7 tailed)
i} ) Pearso | DEAscore
- - .01 o .05 | n *RM
.016 -.074 049 .008 002 .(;3 .(;1 7 ; .755 0 Correl
ation
.40 .69 .68 .21 | Sig. (2-
.696 .068 .280 | .843 | .961 9 1 9 .000 7 tailed)
i} Pearso | ROI+1
~ | .223 - .265 | .40 .63 n
-.060 -126 = o7 | = o~ | o 1 .017 .015 %92 Correl
ation
.00 .00 .00 | Sig. (2-
.160 .003 .000 | .685 | .000 0 0 .689 732 0 tailed)
i} Pearso | ROI+2
016 | -052 | 283 | 021|273 |38 63 | _o18 | -035 |01 [
2 1 9 49 Correl
ation
.00 .00 .00 | Sig. (2-
727 .250 .000 | .641 | .000 0 0 .691 441 1 tailed)
Pearso | ROI+3
.388 - 212 .58 .40 .09 | n
-.003 .050 e 006 - ) > 9" -.037 -.084 2 | correl
ation
.00 .00 .04 | Sig. (2-
.947 .27 .000 | .900 | .000 0 0 .409 .062 0 tailed)
Pearso | CFO+1
.230 - 21 .27 .26 N n
-.053 .082 - 050 ; > 3" 5" -.002 -.029 .%8 Correl
ation
.00 .00 .00 .05 | Sig. (2-
211 .053 .000 | .240 0 0 0 .961 497 3 tailed)
} } } Pearso | CFO+2
- - .02 n
.058 -.023 003 1 050 .00 1 .01 .008 -.001 0.1 Correl
6 7 02 .
ation
.90 .64 .68 .01 | Sig. (2-
.159 .576 .941 .240 0 1 5 .843 .985 2 tailed)
Pearso | CFO+3
- .230 | .38 .28 .22 A1 | n
-.020 .068 ; 003 *x 8" 3” 3n -.049 -.064 0‘ Correl
ation
.00 .00 .00 .01 | Sig. (2-
.649 129 .941 | .000 0 0 0 .280 155 4 tailed)
. . . Pearso | Leverage
- - .05 n
.205 .068 023 .082 0 .05 A2 -.074 -.079 A2 Correl
1 2 6 5 .
ation
.27 .25 .00 .00 | Sig. (2-
.000 129 | .576 | .053 1 0 3 .068 .053 2 tailed)
. . . - - - - Pearso | LogTotal
1 .205 .058 .00 .01 .06 .016 -.004 35 | n Assets
020 0531 73" | 6 | o 2" | correl




ation

94 | 72 | 16 00 | Sig. (2-
7 7 0 696 921 0 | tailed)

.000 | .649 | .159 | .211

**, Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).

bl Ll Y1 cBlaleal bl Y ddgiins maag (£) ad) Jgo
Pearson (£) ad) Jgaall miagy W8 %) 5 %0 digine (Gyiue Mcduhall ) puiial
) daiaad) 2 WY1 551 (o Augina ddlu Lol ADe Sgas s RM e Siladl Janas (
) Jsa¥IROA) Laih 4lilly A cuiiaal) & (ROAL, [ (ROA,,; duiiall = Ly¥) 551l
JRM)dsat) Aaa) A ddsnziat) sl clidaslly (CFO i) il A (
)CFOt,;.CFO,,(.
1509 peiallainl(£) ab, Jgaally Aau gall bl Bl cdlalaa Cuehl Las
Blaly (DEAscore) 4yl 5l Hdge g Akl e yuedd) Jeldll paid) O Bl )
o Al L) claslly (ROA) Jsa) o Sbdl Jaxay (RM) dgaall ~LyY)
A < A0 26 lgull (CFO)J ) Al
doSe Lliyl ADle 35as Adlaal oo BLiY) Abghuaa giyell I il (g
LW Al e S (RM) Zddsll zLY sl on doasall caed)
.(LogTotalAssets) i<,all aasy (Leverage)as,sill

raidatl) Aafal) il Luals

doph GlaSL) Cings BLIY) dbghaey Lbagl) Clelasy) Gald) asiiul
Al e Aayal) 038 (b o8lg cAuaball die (B Clpiiall G SlBlally Al e
Multivariate  cyial) samis ddlaay) cullad) Gubi JME (e dald) Jgla
Glaad) ) Gagh e AN ddad) ailadl) o Al Lwlial) Statistics
S sae L) & a8 g iladll dsadla (e aslilly ) il Gl O oSl gaas
daslal) g dliiaall cpsiall ¢ Multicollinearity adlla)oaiV) A ¢ g dgaill
Joalh magall gail) e (VIF) Lislg (Tolerance) [Lid) ailii adly (i i 289
dod cal Gus halalg¥) Ahe e Al Y cl@iadl o (0) A
O LS zigaill cfpiia S Goima Ao maaall aalsll (e 8 (Tolerance) sl
paadl s Sl (hagadgalll Cilpiia JS (Ssiaa Ao (V1) o S (VIF) las) Ao
Aaslal) g Al clpaiall Gn i zlsd) 35 ar
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(°) a2 Jsaad
Aaslally Alficsall Aolpdl) e (o allals¥) ASda LaS) il

s -
RM .871 1.148
DEAscore 423 2.364
Leverage 937 1.067
LogTotalAssets .845 1.184
DEA score*RM 423 2.365

Gilbd ald e Wl 0 Al cbwadl
Gy Gl hwgsie o @l ey (HomoscedasticitydugalicUaid)
O i @lld G (a3l e ae € S (i sl 2l YT Canglatiallilaa Ll
M el e xShlly Heteroscedasticity colall Guilad adey aws Loy chuan byl
Breusch—Pagan | la, abudl 13 4 56 oulid¥) ) bl 73l cadad
Gl @l axe oS ally White’s General Test 5 Cook-Weisberg test
Lyl = 3lail o guenall Diginal) Ao Cialy Gum bl Guilad ase gl duilgdad) sUadl)
Loyl daa @ufy las (Prob > chi2  =0.0) aall o cujll 5 +.v0 e 8
Ok Aalleey AKE @l e lanlly 4158l eUadY) ool i ade HLaadU L)
Lilasy) dojall 4alid) Robust Standard Errors duala aladiel DA e sasY)
.Stata

@l o L) o Panel Data il eUadll Jdail) degla 18 Jpual

Fixed Effects (LSDV) Al il 7 alad dayka Las Lushl) 3l Jorl (p)ha
Al @lly e oY Bl ple J<iy (Random Effects disdal) il 4d by
oo Adlsdie DS Al (A58 00) Lkl Clasgll e e S (A VY) Laiel
Random iglsdall cilyilill danyh alaiin) deail) e 05 (358 YY) ST aains
Hausman Test culdl aainal Sl elly e sbly (EffectsGujarati, (2014)
Lgunall Lginal (giwe cilSy duhall Zilad (ggiwe e pitphll Gn Al
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dadl Gyl daa s e %0 e ST Auhall z3lal Hausman Test Loy
. Random Effects d.lsdall <), ilill 4ok Ladla

Aiaall Aaidlly cupadl Ayl 5l o 3D laal JeY) Zdsall Gasgial s,
(Akasy) cildgpaall b asailly F LY aaa Baly Glasallh Gedl) LY )Y
Tl G delially clgindl il JBaly AGAD aaag dudlall dad)ll B aSadll aay dlly
tJ oY) @ dgaill Jlaniy) Julat il NG Jgaad) (g g cdadal

(1) Al Joadl
I g agaill Jlasiy) Jolas geilis
T B Lidal) AT o gupaall Ay Rl il

RM;, =B, + BDEA score;; + B, Leverage j; + B; LogTotalAssets j; +Year +Industry+ €

Random-effects GLS regression with ‘robust’” to control for
heteroskedasticity.

Dependent Var. = RM; Coef. Z. P>|z|
Constant 2.3318] 9.51 0.000
DEA score 2124 ] 2.70 0.007
Leverage 17146 1.23 0.217
LogTotalAssets -.2601 | -5.98 0.000
Year Included

Industry Included

Wald Test 735.37 Prob > chi2 = 0.0000
R-square: 0.3357

Number of obs. 605

Anlay) BDe dgag M (£) A Josadl aaaial) jfass¥) Judad gl Ll Sy

AVl el DA e LY ) dajlasy (DEASCOTE) (ppaall 40laY) 8538l
ol Ll &5 A Aaiill g Leae) Aigins gk de elldy Aggal) dlal)
Bl sl Z LY 3y Ahiil dujlee DA e WYL oDl 3 agihleay agihadl
claall b aSailly WY e dle e Cligies Gaad (oaty & bl aaa
B alatial e daa @lldg il diagio dims Slgicd ZLY1 4 Caagy dojlaay)
Cilajlaall @ty 8 L)) (o0 Z LY e Cargiundl) Gind 8 AlaY) agil)s agileal
Aol Adablia ciels (A Aol oy liad) oY) o Clall pSen 8 )
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By cppaall Ayl Bl u Lse WDle 1a0Huang & Sun (2017)dub
Oo b Al 3lsall p28s dadipe Aulal s audily il 1Y) BV Aaadall L)Y
Y S ey liad daiine Clase Al sl ChLY) e Sligies ) lgalsaty A U
ol byl ) ALEYL agEsl mLY) Bl Akl & LA iyl
B Al AL da il AR plaey I Lgiall oY) e losled) @il oL 5
sda (Sl JlacY) Ly B aginam o S5 38 lae lolaal) @l dam o paall elaayy
Sl 553 Ggpad) ey 3wl El Diri (2017) lgad A duiajdl) gam Aa)
peallas o Bliall Gangs WY1 813 e ajall plasial b dlad) agihlee LY
angiy agad) o L) Climigad dad by Jie Guaall Lald Lhe (uiady daaddl)
S dapill g .(Rent extraction hypothesis) sl (su < a@j\j ) el
DI e Guasall Loyl Bl L8 Sgag as JY) Gl A ae Ladf
.Cl:ufﬂ dadagal)

LHAYL play) b8 o Al dadll (sagn 5l asag o il ik o LS
AGE) aaa ge Wl L Aaiial) dbainl) AaaL cedal DA e LllaaY) alujlad) b
3 paa I ClSHall Agaal) ZLY) 5y o oSe 5B agag plll coniadl 3
Caaginaal Ggatail Auadall badal) AadsYh el Hhacay 3 Lbadally Laluy) 28l
cor ) dagins (giase e @y LY (e
DA e gl L))y sl il DL (SEN #3 sadll Caagia) (Glad) @3
sffle cald) je 8, Al il oVl ~LY) slay aaal) Ahal) oy
s gl U8 e LY Ala) g Ao atlall Jura PUa (e @ISyl (FP) i)
LA clgad B (Ba) Jof Jded ) ) dal)
dl ded¥) Aaa) ) Aladnl) el clisl) ROA,,3cROA,,ROAL, )
A QI3 .(Gunny, 2010) CFO,,3.CFOy,,CFOt, | Llal) AU cfgiual) b 5y5al)
On D) WL Jeadia (S8 Clpiie Al aladial gisall) i Salels Gald) KB
DA e Ealdl lie e a8 lSal Adad) oVl 2 LY 5aY dggal) daisyl
(DEA L) adll Hd5e o ADlall (= pay (DEAscore* RM) Aoli e
CsiaS AGAN aaag Al dadll) JWBY) a3 2By .(RM) duiball ~LY) 5lals score)
i A Jeaal) Ghapms  Aubd) gised ped delially clsiad) il Jaa dasls
AU gz agaill Jlaniy) Julas
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(V) a2 dsaad)
AN Zagaill Jlaady) Julas il
)1y WA By ABadal) Al (Al Ao G paall A ly) Bl a0
AL Adiaal)
FP;, = B, + B;DEAscore ; + B, RM;+ BrDEAscore* RM ; + B4

Leverage it +
Bs LogTotalAssets i + Year +Industry+ €
Random-effects GLS regression with ‘robust’ to control for heteroskedasticity.

Model 2- | Model 2- | Model 2- | Model 2- | Model 2- | Model 2-
1 2 3 4 5 6
Dependent var. ROAt,, ROAt,, ROAt, ; CFOt,, CFOt,, CFOt,;
Independent
Vars.
R ) T e Yhe et o VEA
Constant ( ) ( ) ( )
CavyY CAVY. CAET COVAL T A
C.oved) | (h.ovay ) o) | cooay | (ive
RM .'h..h .'h.Yh !."VV! !.!.ri .'Q*Y l.!%%
TR LN IVORREA ) Cavoer. COTTYEA RYY ey
DEAscore
CAYAL oMY Y ey . to00. 2R
DEA RM Y evva NN (000 8) | (oY) Ve dyY
score C AV, CEVA. RYSE CATA LVoY. VYA,
(nn"iﬁ) (~.~~V\) VAR ARY.Y ARE! e YAe
Leverage VAT R CAVe. CEYY LYY, VXY
Y XYY R eve EYX; Y
LogTotalAssets AN SRR MERE e ey YA
Year Included | Included | Included | Included | Included | Included
Industry Included | Included | Included | Included | Included | Included
Wald Test £Y. ¢ Yo Ve AA ri.04 Yoy q.0¥
chi2<Prob Vo ~.~~\~ DARRAI Vo I u_.AQ*
Number of obs. e¢8 £¢4¢ €€ 0¢8 ¢40 €€
FPi=
ROIL,
ROIL,,
ROIL;
CFO4
CFO4,
CFO4;

Jasl Gags b il agag 0o (0) A8 Jgaall asmial) jlaaiy) Julat il Caaf
Sl gl oY) e daiall Gadall dladil B aSatl) A e z WY B 8)4Y)
GG of il o) Al Ao 2l Jie DA e elow e )
e BT AN Al g AU i AU JNA Jaual) laa) ) dpbadal) 4paa)
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Ay Bl (Sas Ja ¢Slg .Gunny (2005) 4w 2 sHuang & Sun (2017) dun
el ) Gle Aadal) WY 5y Dadil abd) Y1 ge GiaAS ¢ Gupsall
pall Ok 405 Huang & Sun (2017) 4adp anapil Gl el o clS)al
OSast agilHd das g Wbk Opashy (3 GISAN Jiadl agh agaiar Gapaall 4)Y)
e denil K GGal ddeal chhall deglse o Adladl 5l (o) Gyl
Al 8 2 LY 3 el @l g el sy Jully cAdlal) il slae) Gl i)
e o 4daY ALY gy dadsl DA e plaY) Jax il ¢ liaal oY) e
o el (e Y Z LA ol 4 aSaal (S 8 e ol o A3lsall (ol 33kes
0S5 o dgial) (e el asgdall AlaY) bl (553 (e el b AN Laie alasl)
Gonaall 5,8 g (Gila iy A peadl) dng) paats dabiinall LY i e 508
L By Aaddl plab Jaal AAS (audadl dunuladl chlall Jasl e 5Kl
WU deag ate 08 (0) ad) Jeaally daaiall jlasi¥) Jalad mills cudagl (<1 L ddadal)
Al Glasiy Galll 4esiiu) Y (DEAscore* RM) Aolill juiall smsa
o WY B Ladal) AU adud) ) paudds e g padl Ay §aal
Bl o Jeal) o dlad) Jira DA G elsu i pudl @lGEL Aioal) o)4Y)
OSar Al Al pag AN cigin DA BB Jeal) Maa) ) dabadal) 4
Ahaialy Lahall clyid dubagl Clelasy)(Y) a8y Joaall Sagal) A G Wy
DLk andly seall (ja iyl (Alg Aufyall Zual (DEA score) do)lay) 8aal) pdisa Jacsgia
Croall oY) 838l ygane ey B Laa (—.000096) Lacsgiall daid caly Cua Al
pins A G2 Jod Galll (K el Auhall Glgin DA Ludpal) 8 Aliad) Ll
)y LY B2y daadal) AadaVly o AR e Gpiall Aulay) 580 LG aag
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sladad) Lusla

peniar dnball dxanlly 8l (553 (e LD Cul) (o (i (e CISAD g
lad i Lags has Gaas o (e 508 Laailind Lpleiad @) delia o 5
Crund 138 ad Opatluall mllians g i G oila claaly Lila) Gy e A el
Aaadly 5pall ok G clSal) el g Alebeid) eyl GHLY) U s a1 s
i sl Gmajie sl ol ol elge GLLY) Al e ddlaad) cpdunll Gl Akl
IPO (gl (3 agedll Y1 ohal) Dlae o) dbfinse 53 Loy Al GISHENE L Slaal
s Bl e JIsaY) Gagsy (e Lilaliial Badaii] Aa P CLESY) o Jguanll puliies
e sl Gugsy 2dal plaal G Ll Tk aumg 5 sl o Lo asis ) dalal
O oS lly 5SSy Glawgall e Gpaieall Qs 5 Lelalos) Al 3ol
O Y BLRYL (B layen DA (e chléna) 5eUS e Lola] Ll labd 3 Jeas
ooy 83U AEO) Clgind) B GIGE el sl Glaa e 5al 058 @lSHall o3
Jl)

AR b Galdil) cpptall Ayl BN jen Ay S ) Giagial
el Sayg CIGEL Aial) o) o ddall p LY B AbasY dud A9
aliia elly Lddall LAY 5la) O dagial) Al Aaijaall 4yl 5880 a0
b el it ) Oshie Al 88 Al o AV QB Gligay (e JuesY)
Ay agileliS (g paltins ¢lld e Yaig (Gondl 8 ALl aginan Dlea dal (e Z LY
L ¢ simall 13gus elgd (raye ) Adlall ladY B Canddsy Bliiall lhilee (et 8
Batisal) bt e Laleally (ppaall 2 lawll ~LY) (e ddlle Bagan Q) doylaY) 5030
ol ek of adsaall (ped dlay) Bl dulay] e Bae aan ey tdaendl
G oY) laialaanily s Adl el e B laae Alay) bl (g0
b)) Lawl) cliaaliealy¥) cpuylall iy LS Juadl &y ccilileaia)
Jec) el Cpomty Lagas aghli¥ Dlai Jifiall & gy AST aay00 macay a5
dga9 Wl Lslaaliall il (aliaily caghhil Gl Ghe¥) Bow ciliaiuly (ad
oyl alasial 8 Al agihlge Y] A 553 (s paall iy 38 (AGEN )
5Ly e Gapaall Aals Uhe gatads duaddll agallias e Llall Cangs #L)Y) 5)))
cJaall (g (8 agihal ) ol dungis age) o driaall ilimgaill dad
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Demerjian, et 4.3 i) (DEA score) 43y saall jdige dualal) addin Mg
Aabiadl ylsall opaall Pl WS e oly Cpaall dujlaY) 508l Ll al. (2012)
So @iy deliall uin b AT cppaalliilie laidl e laie el 3aa3y
Data Envelopment Analysis bl Calae Jalad aladiubg A A pal) ((psils e
U AE U0 cla e ) edlaad) o Akl Aal 40KN 5Ll i 2y (DEA)
(DEA score) i) 5adll ik qladia¥ 40l Aajall W ¢ (goiu (S dolia
Slo 5igall Aal (ailadll jaes a6 leawDemerjian, et al. (2012) 4 Uy
Tobit laxY) idle Residual 3lsw 4! 8l jdge waaty LI 5ol 4
(DEA score) )3y 5yxall jhse g cppaall syl 5aall ) i Regression
Ll ol 4 WSl play) Jaxs 3y .Demerjian, et al. (2012) 4. (g3
o UL e degene ASe ol Culig 8 oS3l DA e JleeY) @l G Leuls
Galdl aadin) 3y el Elabeallgl Ljlanaly Dladnl AadiVl daleid) L)
S Lagiall ddial) dhal) 5y P e zWY) Bl Glwles e Y
Rowchowdhury ¢Kothari, Mizik & Roychowdhury (2016) lla
Joa¥l e Sl Jaee DA Go iiwdl oY) go Galdl e Sy .(2006)
J9 Al Glgin 2360 (CFO) s Jea) S dabiial) Lasll sy (ROA)
daas PDla (e dubal) < g . Gunny 2010 ; Huang & Sun 2017)) daw
Guald My A5 00 JY 0 ) Yero e cilgidl iy Panel Data i) ellad
Bl dulany Gupaall AlY) BN ( dpgag dulaal ADle 2say () Aulall mil
S 258 A Aamll b Aadal Adel Aaall el DA ge WY
gl m LY 5l dadil dujles PA Ge p UYL el & agihleas agihail (ol
) & oSl cr W) e dale je Gligius 3aad ¢ ety Sy Dlanal) aas 33b5
B alatial e daa @lldg il diagio dime Slgicd ZLY1 4 Caagy dojlaay)
Glejlad) @lls 3 LAY G55 7)Y (e Cargioall (3aas 8 A))Y) agi)is agillgal
Jame PIa 0o Lie Sueill e eloe GIGAT Ldiad) Y1 Gle Gl ks
XL (CFO) Jsa¥) Maa) ) Dbiaial) daiil) lidlly (ROA) Jsa) o Slall
S| I I (S SC R N SR U ST KPR PR U R
CIGAN L) oY) e Z LY slaY ddaal
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