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The impact of the application international financial reporting
standard (IFRS 15) on the financial reports of Egyptian telecoms
companies - Applied study

Khalid Fathy Gaber, PAD"
Abstract

This study aims at examining the possibility of applying IFRS 15 to the
financial statements of the Egyptian telecommunications companies as they are
transitioning to the application of IFRS 15 regarding the recognition of revenues
from contracts with customers.

In order to achieve the objective of this study, it was conducted on the
Egyptian telecom companies of four companies during the period 2015-2017.
The researcher recalculated the revenues from the contracts with the customers
retroactively and separated the services revenues from the goods revenues, in
addition to the calculation of the contract assets at the end of each Period for
quarterly progress reports for the period of the study.

The study used descriptive statistical methods, and the natural distribution
of data to test hypotheses of the study to identify the effect of independent
variables on dependent variables.

The study found that there is a statistically significant effect at the level of
significance (a< 0.05) when applying the standard to the total revenues of the
Egyptian telecom companies and the existence of a statistically significant effect
at the level of significance (a< 0.05) when applying the standard as measured by
the revenue of services on total revenues in companies And the presence of a
significant statistical effect at the level of significance (a< 0.05) when applying
the standard as measured by the revenue of goods on the total revenues in the
Egyptian telecom companies. Revenues in the Egyptian telecom companies, the
lack of The existence of a statistically significant effect at the level of a (a< 0.05)
to apply the standard to the ownership rights in the Egyptian telecom companies.

The study recommended that future studies measure the impact of IFRS15
on the Company's market values, investor decisions, the time value of money and
the fluctuation of revenues during the financial periods.

Key words: International Financial Reporting Standard (IFRS 15); Egyptian
Telecom Companies, Revenue Services; Egyptian Stock Exchange.
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(X2 aladi il ) 4.22 0.454 25.272 0.030
( XssDand) a3 gind) J guail) 4.76 0.481 15.12 0.004
F test Model= 57.108 Sig F=0.000
F Distribution Table = 11.124 F Distribution Table = 6.676
Adjusted R Square= 0.698 R= 0.806
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Ranks Test Statistics
Mean Sum of FR2016 -
N Rank Ranks FR2010
FR2016 - Negative a z -1.0002
FR2010 Ranks 1 1.00 1.00 Asymp.
Positive b Sig. 317
.00 .00
Ranks 0 (2-tailed)
Ties 8° a. Based on
Total 9 positive ranks.
a. FR2016 < FR2010 b. Wilcoxon

b. FR2016 > FR2010 Signed Ranks
c. FR2010 = FR2016 Test
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ANOVA

Sum of Mean

Squares df Square F Sig.

D1 get‘”ee” 408237 4 | 102059 | 1313.963 .000
roups
‘C’;V'th'” 38526 496 | 7.767E-02
roups
Total 446.763 500
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ANOVA
Sum of Mean
Squares df Square E Sig.
D2 Between 66.804 4 16.701 76.183 000

Groups ' - - .
Within
Groups 108.734 496 219
Total 175.537 500
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2o as) () el Giapdl) Jog paall aydl) dy (e 52D ) sy cuadl) Al
b Lpad) YL ISE Gald Geal A s QLYY o gai (syine DA
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ANOVA
Sum of Mean
Squares df Square F Sig.
D3 Between
Groups 586.869 4 146.717 | 2302.073 .000
\C/;VIthln 31.611 496 | 6.373E-02
roups
Total 618.480 500
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