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The impact of importance and level of disclosure of related
party transactions on earnings quality: An empirical study

on listed Egyptian Companies

Abstract:

The research investigates the relationship between The importance and Level of
disclosure of related party transactions and earnings quality (EQ), through an
application on a sample of listed Egyptian firms. To achieve the aim of the research
an empirical study was conducted on a sample of 124 firms listed in the Egyptian
Stock of Exchange for the years 2011-2014. the study didn't find a significant effect
for the importance or Level of disclosure of related parties transactions on earnings

quality.

Key words: earnings quality, the importance of related party transactions,

disclosure of related party transactions.
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Caue 3] daiiye 335 < Ll LY Capet (S rdpaalaad) 2LY) Baga il padal i
(Dechow & 4Syall Lituall ¢1aYL sl DA e hall At (Saig 48500 adall ¢ 18Y)
K pe GLaVL usidl Wlé a5 . Schrand, 2004; Dechow et al., 2010)
aasiuly (Ismail,2011; Tiscini & di Donato,2008; An & Naughton,2009)
P e @y MeNichols(2002)  4daulsy Jaall  Dechow and Dichev’s 3

s Aadlll lasay) ddales
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Byl Lol Y] 3 i) —(Ledoley Loy dgaiill — A glaial) Jpua¥l & psall) =(alall JLall uly 8 il
(oY) ypmd sl & il — JaY)

Alea) o o Loguda oyl 8 1480 dolsial) ddasid) (e dgasl) i)l s = CFO;
Jea)

Hleal bosio o Loguda t=T555 31380 Tl dadal) e i) i) Sla =CFO; ¢
BPAY

Slaa) laugie o Loguia t#] 358 348l ddwsll dazd) e ol ciliax) aLa~CFOj 44y
Jsa¥)

syl Jaa) lasia o Loguia t a5l 30 4,80 culaly) 3 el =REV;

sl laa) lanigia o Losuia 4,80 248 Joa) Jlaa) =PPE;

€ & AnSe A Z L)Y Baga el Cua ¢ masall (A5 =84

DOl G periall—

s AN 8 cDlalaall 038 aaa lgy auallys ABAl) (593 B aa cSlalaall dpaa Y —C
(Kohlbeck & Mayhew 2014 ;Abdul Wahab et al., 2011; s GLsyl leuld
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Al Zlad) dayn 40 dalyg ABal) 593 i)Y e Dbl (o zlady) ggiwa Y-o
sl sl ~Lad)) e DA (e 4l &5 . 3D (550 GlLY) ae cBlaledl e
agall Aledl P e zladY) (sina ald alg (YT ¢ Apall) L e BV

ABMal) (593 CibhY) aa cBlalaall (o Andl) Flaly) agl dxe =z Lady) (g gl
Al (493 i) cBlalaal) (8 bl 7 Laly) Jdise 35 220 ey

(Ismail, 2011; Abdul Wahab et al., 2011; Kuan et = cluhyall oy ) LB @patiall- o
oo Lpls Il all A dulad) (Se aaa ¢ A aaa) i) (ae Gl o al; 2010)
Basas ALl (553 CahLY) e CBalaall o Ll (ssiues dparl Gp AD o 5 o)) Sa (Lildd)

: LIS Criall 238 Canagi s ¢ Lpnslaall =1y

Jsa¥) Mleal aplall Sipple Ml 4uld 8 aadings ¢ 45580 (ailiad aal gay 1 4540 aaad /o
(Abdul Wahab et al.,2011; Kuan et al.,2010)xs sl&yl

Liga Bom (B oDl o 508 At o Sl $ylass (530 43 2alyy tdpulaal) GiiSa paaY [
S OIS 13 (1) Al 28k s (b B e pladid s (Y2106 sea) Aaabially dunlad
Munir et al., 2013; Kuan et ) e Luls ¢lld (s () dedl) 3305 4Big e clyyis daalyal)
.(al., 2010

Jpa¥) Man a5l el o ¢ppnal) Jaay sl dadll e sile g 5 M) adyl) dpui?/ 2
(Kuan et al.,2010) e Lulg
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-(Ismail, 2011; Marchini et al.,2017) . te
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al., 2005; Gordon and Henry, 2005; Kuan et al.,2010)
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& o 0a (%29.4) e Sl zisa o (V)ah Jsal) g gl paldll z3sall Juiiyg
sy oSy (-000) ils p— value ded of cus (zdsaill dysins (¥) @) Jpaall gy LS il i)
gsladl ZLpY) Basas WD) (553 CabLY1 pe cBlaleall Gyan] G Al dysine are (V) ad) Jsaall e
o (£) ady dsaadl BA (e ¢ BLEY) Jilas K5 LS L(.376) iy p-value. dgsiall e of Eine
Cum oAl Lpulaall 7LV sagas ADD) (553 ol ae cDlebeal) Apaal oy AN Ly Al
aans =LY Basa (g Aysins ADe 25m Liad Jsaall s e ey LSL(0.441) P-Value dod il

el gl Aoy cAanlaall S
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b Bl clsyal b dgalaal) ZUYI Bags Ao ABal o) GiLMY) aa cOlalaall Ll gaa i3
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O Asiee ABle 2gag aae ) clag Ll (Kuan et al.,2010; Elhelaly, 2014)  cluhall (asy
SIS G ) A @y G Gl s Apmlaall Z LY Basas AR (553 LY ae O laleal) dpaa
Aypad) 3oudl b Aaiipall CDlabaall CallSs (il AN (g5) Gyl pe DLelaall s 38 Aypadll
A GBgaa e oMy b e labaal Gl Laasiad (e i

Model Summary(\) o) Jsaall

Model R R Square Adjusted R Square Std. Error of the Estimate
1 .542° 294 .264 1.4308167831
a. Predictors: (Constant), LOSS, RPT, SIZE, ASIZE, LEVERAGE

ANOVA®(Y) i, Jsaall

Model Sum of Squares df Mean Square F Sig.

1 Regression 100.596 5 20.119 9.827 .000°
Residual 241.574 118 2.047
Total 342.169 123

a. Predictors: (Constant), LOSS, RPT, SIZE, ASIZE, LEVERAGE
b. Dependent Variable: AEQ
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Coefficients®(¥) 3, Jsaal)

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -3.036 2.070 -1.467 .145
RPT .109 123 .072 .889 .376
SIZE 521 .245 172 2.125 .036
ASIZE =271 319 -.070 -.850 .397
LEVERAGE -2.411 .368 -.540 -6.545 -000
LOSS -.055 .359 -.012 -.154 .878
a. Dependent Variable: AEQ
Correlations(£) i, Jsaal)
AEQ SIZE ASIZE LEVERAGE RPT LOSS
AEQ Pearson Correlation 1 113 .082 -.506"" .070 -.159
Sig. (2-tailed) 212 .365 .000 441 .078
N 124 124 124 124 124 124
SIZE Pearson Correlation 113 1 .160 120 211° -.102
Sig. (2-tailed) 212 .076 .186 .018 .258
N 124 124 124 124 124 124
ASIZE Pearson Correlation .082 .160 1 -.198" 215 -.155
Sig. (2-tailed) .365 076 028 016 086
N 124 124 124 124 124 124
LEVERAGE Pearson Correlation -.506" 120 -.198 1 .045 .249™
Sig. (2-tailed) .000 186 .028 .621 .005
N 124 124 124 124 124 124
RPT Pearson Correlation .070 211° 215 .045 1 -.065
Sig. (2-tailed) 441 .018 .016 .621 475
N 124 124 124 124 124 124
LOSS Pearson Correlation -.159 -.102 -.155 249" -.065 1
Sig. (2-tailed) 078 258 .086 .005 475
N 124 124 124 124 124 124

**. Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the (.05 level (2—tailed).
S Gl Lokl dagiiy—1-e-y
t A sadl) o Libas) A58 Lua a3 ¢ S a8l Lasy
b Apalaadl ZLY) Baga Ao ABlall ge) GlbY) aa cBlaledl (o zlady) gsiwae S5 ¥ :Ho
Lpaal) dua)gall & Badal) cilS i)
ol palall masall dedig L Libaa) (il 1 lasY L)Vl dalady jlaasi) Jalad alasial a3
LS il il 3 sl (e (%2.91) o ety ¥ V) z3sas o (0) a) Jsaal) sy ¢ S0
O (V)& dsaall sy WS .(0.000) p-value  culy Cus ¢ zisall dygima (1) o) Jsanll a
dad o Cus ¢ dgginae e Z LY Basms AR (g0 ol ae COlaal) (o LalY] (gsise (pu ADR)
Gsiae (m Aagine ADle dgag axe (A) ) Joaall (8 Lali¥) Jidat miagy LS L(0.607) Lo p-value
¢( 0.342) p-value <l dua cigulad) # LY sagas A (553 LY ae CBleal) (o 7 Lady!
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Bl e elyy Apaladl 2 By Sl ) A Gn Asiee ABle dng sl el Laiy
S Gl SBI (il Gad) aby @ e el Gl (adys paall e e s A8l ddlasy)
alsdll b Lpubaadl LY Bags o ABlal)l g5d Gl e cllalaal) (o plalyl ggiaa i

iy ) duay gl B adiall

oo zlaidld i dsag axed Auall Gl clia g Cuac(Mita& Utama,2014) dulys ae dagiil) o6 (3,
OF Al Auhal) ) Aaidl) sda cdlal a5 L dpulaall ~ LY s e Al (553 CabhY1 ae )
S B Aagl oda o Gl s 2 3 e Y Ly claleal sda e #Lad)) g5
saga o 855 3l clebedll 230 e ZLal)) (siue aiin ¥ da)sll sadal) dppadl @lS)

R
Model Summary (¢).3; Jsaall
Model R R Square Adjusted R Square Std. Error of the Estimate
1 .539° 291 261 1.4339860711
a. Predictors: (Constant), DISRPT, LOSS, SIZE, LEVERAGE, ASIZE
ANOVA® (7). Jyaall
Model Sum of Squares df Mean Square F Sig.
1 Regression 99.524 5 19.905 9.680 .000°
Residual 242.645 118 2.056
Total 342.169 123
a. Predictors: (Constant), DISRPT, LOSS, SIZE, LEVERAGE, ASIZE
b. Dependent Variable: AEQ
Coefficients®(V) 3, Jssal)
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -3.383 2.045 -1.654 101
SIZE .552 242 182 2.276 025
ASIZE -.312 .365 -.080 -.856 .394
LEVERAGE -2.385 .368 -.535 -6.478 .000
LOSS -.067 .359 -.015 -.185 853
DISRPT .382 741 .047 516 .607
a. Dependent Variable: AEQ
Yo
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Correlations(A) a8, J gaal)

AEQ SIZE ASIZE LEVERAGE LOSS DISRPT
AEQ Pearson Correlation 1 113 .082 -.506™ -.159 .086
Sig. (2-tailed) 212 .365 .000 .078 342
N 124 124 124 124 124 124
SIZE Pearson Correlation 113 1 160 120 -.102 122
Sig. (2-tailed) 212 076 186 258 177
N 124 124 124 124 124 124
ASIZE Pearson Correlation .082 .160 1 -.198" -.155 .532™
Sig. (2-tailed) .365 .076 .028 .086 .000
N 124 124 124 124 124 124
LEVERAGE Pearson Correlation -.506"" .120 -.198° 1 249" -.109
Sig. (2-tailed) 000 186 028 005 230
N 124 124 124 124 124 124
LOSS Pearson Correlation -.159 -.102 -.155 249" 1 -.087
Sig. (2-tailed) .078 .258 .086 .005 335
N 124 124 124 124 124 124
DISRPT Pearson Correlation .086 122 5327 -.109 -.087 1
Sig. (2-tailed) 342 177 .000 .230 335
N 124 124 124 124 124 124

**. Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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