e dalad Lo palaad) Bdadl) o Adgall L) 8 jalaa g

e A1 jaas alaal) Biail) o Adeal) Alal Rl jalaa Aa
é&u ‘“’A’ 3\4).}.&3\ QlSJ.d'J\ uiﬁ ;\ﬁﬁﬁhﬂ :\.ub.é :Quﬂ\ JLAﬁu\ de i<
@ raal) Al 5 5%)
‘M‘ Jgi dasa 4‘35 L,,S'A%“ LLUJ |

Gad) (adle

Dl 3o LS e Adsal)l Ll 5l julee ) sl e 5591 Al Al oda cdagin
asy yeie clad) Ll lie) DA e @l ogpaall AL 35T B 3 Aa ) culS i)

Dl ad 4al) I Jpjl ulae 35 50 Gl JE sadll o Fady g b dayl (SN 5
Ligine 1ils ad 0500 Ll il pledd as 1 S0 Gopdll L selad) Jaiatl) ggine o Lage Ligins
Linse Lygine Ll ad 0Ll 5180 8 sslad) Jagatll sl (imydl) L col€yl) Sl 36 L€ e Linga
Lnge Ligina il ad dlgall Ll il julae 48 il (i) L gpemall culS il il 30 e
Ll L) 3o lS salyy ) a0 13 gags oamlad) Badail) e

e A Al s mdsas Aelay Ciall L8 8 Al adgd Apalel) da Lusall (i
sV B b Amaal) @l il sl e adaal)l Ll oyl jules al il
i Gaaldl ale aa oy darsy e slaall Biail) el A e @l g aaal) L)
Alall U5 asen 8 oMol 0)S0 bl jabiad) e S5 1aa Ay cudld Ay Jyl Al 53
glhd o Al oda ehaby Cialll asys Aaald ddeay dypll jiae dyysean 8y dale Ay
Jshl diay 58 A cpalill iS5 ) gl

Laiatl) (s5iae o Linge Lgina 1als ad doall Ll sl julas a6 of () Goaldl Joagi
Ll L) 5o LS Balyy ) s cansall gimall S 13y ¢ ladl)
o sl Jal e cllyg Joall (e agand) (pa a0lie A€ Auhall 23 ehaly Cialll  asy;
Al i) 6 Syl ldind se LS e Adall Ll il e a0 58 Jaadl agd
O Lgindle Aaslilly & uagall 138 8 Afianl) 3ol a8 Glld aa i Cua (Adbia) 3Lyl
Esasall 13 gl ) cluhall w2l & Gl 35

LA L 36 ¢ panlaal) Jadailly cidsall L Lyl ulas dalidal) clalg

Ao S Aralanb i) A8 Apalaal) ady uyta’
Email: Osama.magdy@alexu.edu.eg.
ay

YoV A JsYlaand) daa) yal) g dclaal) Aaa


mailto:Osama.magdy@alexu.edu.eg

e dalad Lo palaad) Bdadl) o Adgall L) 8 jalaa g

The effect of IFRS adoption on the accounting conservatism and
the role of this effect on investment efficiency— an applied Study

on firms listed on the Egyptian stock exchange.

The purpose of this paper is to develop a new model for the indirect effect of IFRS on
investment efficiency. The sample used in the current study consists of 1425 observations of
Egyptian firms listed on the Egyptian Stock exchange through the period from 2002 to 2016.
The paper concludes that the new model is useful in explaining the indirect effect of IFRS on
investment efficiency. It finds that IFRS have a significant positive effect on the accounting
conservatism. IFRS have a significant positive effect on investment efficiency. Accounting
conservatism has a significant positive effect on investment efficiency. IFRS have a significant
positive effect on accounting conservatism and this effect leads to increase investment
efficiency. To the best of the author knowledge, there are no Egyptian studies to date
examining the indirect effect of IFRS on investment efficiency. Consequently, this paper
contributes to the limited literature by suggesting a new model for the effect of IFRS adoption

on the accounting conservatism and the role of this effect on investment efficiency.

Keywords: IFRS; Accounting Conservatism; Investment Efficiency.
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Statistics
IFRS [ ACONS InvestE
N Valid 1425 1425 1425
Missing 0 0 0
Mean .67 .198651 2710879240
Std. Deviation 4721 4408154 .24345005450
Minimum 0 .0002 .00012975
Maximum 1 3.1407 .95628082
Al e G G ganm Bl EDlalaa (\") @3) dgala
Correlations
IFRS ACONS | InvestE
IFRS  Pearson 1| .296 | -.860
Correlation
Sig. (2-tailed) .000 .000
N 1425 1425 1425
ACONS Pearson .296 1 -.429
Correlation
Sig. (2-tailed) .000 .000
N 1425 1425 1425
InvestE Pearson -.860 | -.429 1
Correlation
Sig. (2-tailed) -.000 000
N 1425 1425 1425

**_ Correlation is significant at the 0.01 level (2-tailed).

ALl 4y (B Jo¥) i) Gl LA @il (£) W) (3ala

Model Summary

Model

R R

Square

Adjusted R Square

Std. Error of the Estimate

1

.296°

.088

.087

4212315

a. Predictors: (Constant), IFRS
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2,

S

i

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 24.218 1 24.218| 136.488| .000°
Residual 252.491| 1423 177
Total 276.709| 1424
a. Predictors: (Constant), IFRS
b. Dependent Variable: ACONS
Coefficients®
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) .014 .019 7139 460
IFRS 277 .024 .296| 11.683 .000

a. Dependent Variable: ACONS

AL Ay pa b AU ) (Al LA gilii (o) a8 (3ala

Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 .860° 739 739 12430632461
a. Predictors: (Constant), IFRS
) €1
Y oNA JY) aaad

daa) yal) g dclaal) Aaa
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ANOVA®
Model Sum of Mean
Squares df Square F Sig.
1 Regression 62.409 1 62.409| 4038.89 .000%
4
Residual 21.988 1423 .015
Total 84.398 1424
a. Predictors: (Constant), IFRS
b. Dependent Variable: InvestE
Coefficients®
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 567 .006 99.420 .000
IFRS -.444 .007 -.860| —63.552 .000

a. Dependent Variable: InvestE

ALl Ay ga B CIAY i) Gadll JLEA) @il (1) 3 (dala

Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 .429° .184 .184 21996255969

a. Predictors: (Constant), ACONS

YOVA Ja¥) asd)

daa) yal) g dclaal) Aaa
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ANOVA®
Model Sum of Mean
Squares df Square F Sig.
1 Regression 15.548 1 15.548| 321.344 .000?
Residual 68.850 1423 .048
Total 84.398 1424
a. Predictors: (Constant), ACONS
b. Dependent Variable: InvestE
Coefficients®
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 318 .006 49.780 .000
ACONS -.237 .013 -.4291 -17.926 .000

a. Dependent Variable: InvestE

ALl e B gl (i) (Al AR @il (V) ad) gl

Analysis Summary
Title

sem4:

Maximum Likelihood Estimates

Regression Weights: (Group number 1 — Default model)

Estimate S.E. C.R. P Label
ACONS <--- IFRS 277 .024 11.687 ***
InvestE <——- IFRS -.089 .004 -24.388 ***
InvestE <-——— ACONS 077 .004 19.652 ***
InvestE <-——— vyear -.050 .000 -131.468 ***

YOVA Ja¥) asd)

daa) yal) g dclaal) Aaa



e dalad Lo palaad) Bdadl) o Adgall L) 8 jalaa g

Standardized Regression Weights: (Group number 1 — Default model)

Estimate
ACONS <--- [FRS .296
InvestE <——— IFRS -.183
InvestE <-——— ACONS 147
InvestE <——— vyear -.942

Matrices (Group number 1 — Default model)

Indirect Effects (Group number 1 - Default model)

IFRS vyear ACONS

ACONS | .000 .000
InvestE .021  .000 .000

Standardized Indirect Effects (Group number 1 — Default model)

IFRS year ACONS

ACONS .296 .390
InvestE | —.044 -.942 .147

\ES!
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