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ABSTRACT

This study investigates whether and how managers’
opportunistic earnings management activities are affected by
the degree of their firms’ accounting comparability with other
firms. Using a large sample of Egyptian firms, | find that
manager’ real ecarnings management (REM) increases
whereas their accrual-based earnings management (AEM)
decreases with the degree of their firms’ accounting
comparability with other firms. | also find that this
opportunistic behavior to escape from AEM to REM facing
higher accounting comparability is mitigated when firms’
information environment is better. These findings are robust
to a sensitivity test.
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B3Size it * Acct — Comp;t+Lainst+Lsinst«Acct —
Compirs e,
(13)
Jsas yebas . (REM ) dgadal) 7 LV slal cililas 8 ool posiall Jiaiy G
tal WS lan) Jidatl) il (0) .,
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(°)pds Jyxa
bl Gl ilasy) st gl

Syl e Al b b Uaead) hrial) Jalas Jla b < yusciall
sl Aygind) ggine  Jolaa) dasd
Lypmall s5inne Jaladll 2ad

0.000 0.1049 0.000 0.11966 | Acct-comp
0.218 -0.0148 Size
O . 8 19 _O . 00027 Size*Acct-comp
0.203  -0.0817 INST
INST*Acct-
0.000 -0.0806 comp
88.03% 85.66% Adjusted R?

0.000 0.000 P-Value
R? z3saill dgynudil) 3580 3Ly oy (0) ad) Jsan (e gy WS bl Jidaiyg
Adjusted

anal Jelall 3380 jlaaiV) clelas Julatys « (88.03%) A1 (85.66%) (e
Grina e ol 50 2sms ud ( Size*Acct-comp) Aaall ALl Al AL AS
sina dic @iy (=0.00027) iy sl # LY 55 Glujles o piiall 13g]
e slaall Ay (ailiad 22l 3G aan 30U ae adl iy Les . (0.819) dysine
Olanyles gad Sl 5yl ably Jay Coga A5 )laall AL A0l L3158 Jla i ¢ sagall
Glolas A Jsatl) 2@ ol 35 Cilasbeall sayal) a8l of g1 Aidall # LY )l
Al il 4l clia g Lo pe daill o3a (3835 L Adal) =LY 5
. H4a (a)dl) (ad) aw 43le ¢lyg .( Chen,2016;Sohn,2016 )
Fpnnpal) AL el U jlaaiV) D abae Jalas (e ey (A1 Zals (e
g ssina ol 5l 25ms G (INST#Acct-comp) 43 )lall Alall 230 sall A,L4l8 o 2S5
i 2ie Ll (=0.0806) laie; giall =LV 5y lsjlas o il
oailbiad 228 48,8l el TSI A 321 a4l iy Las . (0.000) 53
Sl 310 pdly Jiy s A5 )laall AL Adle 358 I s ¢ sl Cilasleal) A
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Jsaill 2@ ol (3san lagleall sagald) L) o 6T (Aiiall LY 5))d) Cilisylas a3
. HAb (2l Jad st dgle plug Adiall LY 5)la) lajles
(Chen,2016; Kim et il ciluhall 4l cliagi Lo pe daill o3 (3,
) sl sl =5l (V) a8y Galall jedays .al.,2018)
Db A58l ALl 31l AL B3l aay B Cilaslae A Jla 8 4 Gl (g0
&V iy ~ LY 3y gl (e Jsnill 2y 45l AN _oSoal) sl
b 5l Adlads ST ()5 claglaal) Ay Y has ¢ Aagsll ~ LY 5l cilassles
Jalalally daa el CalylaY e lasbedd) Jila
(ALY Julailf 61 ¥
& ¢ emlaY) Jdailly Auhal) Jae )l e agilly msiagll e apjall el
Clyariall (e A gana aladiu) LA (e duhll Jae dpadyll B Laal sale)
SV 1ol ellyg Ty
( e.g., Campbell and Yeung,2017; Choi et al.,2017; 4dslull cubyall
.Chen,2016)
A Alaleall G5 codaial) HlaaiV) 2 3gal UA (g Sl
EM;; = B, + B1Acct — Comp;; + B2 size it + f3INSTit
+ B4ROAit + BSLEVit + B60W Nit
+ eit (14)
e
iaS (AEM) cliniwall A e 2 LY Bylaly Ll w35 ~ LY 5ylal Jass : EM
b S gl 5ye (REM) Zagal) LY 5yl & cals
o Losudia AR jualiall J mplly Guling (Jpaall Ao ailall Jaxs :ROA
.(Yeung, 2017) e Luld 4S50 Jsual o
Luld A8 Jgal Manl Ao GLaliN) Jlea) dandy Gl ¢ Il g8 (LEV
.(Chen, 2016) e

Jae A83all (Blans 3 (i) uriall) Lae s 2L ,¥1 50 Sl jlae Lo 355 A @l aidl o T
QYRS RN PR EE) W
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) A 5 A sleall Alall agad¥ ) pasiy (ullip (Agla¥) AL A :OWN
. (Sohn, 2016) e Luld ¢ Allsal) kel agud) 23 laa
ol LS ) lasy) Qs s (1) o) Jsos ek

(V)ad Jga
ALY Alasy) Jdal) gilss
Badal) Y1 Bl il il | - slal ol 5 ) <l yial)
Bysmall gime Joladl Ao iinadll
Agsinall giee  Jalaall dad
0.000 0.12042 0.007 ~0.1986 | Acct-comp
0.316 -0.0135 0.105 0.457 Size
0.848 -0.0184 0.275 2.19 INST
0.551 2.42 ROA
0.035 0.411 0.565 -0.97 LEV
0.361 -0.0740 0.031 ~7.95 OWN
0.919 0.018
85.90% 6.02% R?
0.000 0.005 Adjusted
P-Value

Lpgine bl moialy (1) ad) Jsaa (e oy LeS L) Jolaill il Jolay
(6.02%) A (3.53%) (e Adjusted R? gz 3gaill dyyuiil) 3530 5aly)5 2 3 el
5o il ) o) Ala b el Al cltal degane JlieY) 3 38Y) Sl b
oeAdiusted R% sl iyl 558l 505 oy Lot clinianally 2 V1 51
¢ Al il Ao sana LY 8 32Y) JB L (85.90%) ) (85.66%)
Syl EDllae Jalaiss Aiall m LY ) sa aldll jsidl) o) Alla 3 el
Gllen o () 5aaieS A5 ana il (gyine st ala) il dgas il
AL bl sy ) Clia g Lo g B 1385 cclinioall A e 2 LY) 300
aaa el geine 1l il Al ua 8.(Kang,2017;Chen,2016)
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o) LS L (Sohn,2016) 4y ae sl Zaiall # LY 5lal Glles e 4840
Hl Gllas o () e dpvnal) LS ppaial (ggima e 2laal LG a5a;
Al cluhall ey 4l cliag e pe Gy 1 ccilinid)l LA (e 7LV
Aansall ASL) el gginae e olu 80 @l of ) ALyl L(Chen,2016)
L .(Chen,2016) ) e Bl Laaal) =LY 55l Clujlas e ) i
P e z ¥ 8 clisles e Gyl il gsine e ala) 550 d9a g il
-(Chen,2016) dalull cluhall sy 4l cliag Le ae 40 12y cciliaiwdll
D) Glules o 4880 dnyy el (gpine e alaal LA S5 ) ALY
e ol il sgay el L L (Kang,2017) Gy pe Blusl Lggall # L))
SISy liatinall PIA e 2 Y 510 ljlas e 480 L) adjl) jrial (ggins
Ay pe L) A gianll =LVl a)a) ljles o goine ye ol il
e Al Sl ot (geine ol 58S agag mol LaS L (Kang,2017)
a4l ciliagi Le pe (35 1aay cchliatuall PLA (e =LV 5l il
Gsine e ol LB dla g 4 .(Kang,2017;Chen,2016) dilu) bl
Ay pe Bl A aial) LV 5l lisjlas e oyl A L), il
(A)ad) Galdl & ALy Jdaill =il el .(Chen,2016)
Lesleard| Julai T—1 ¥

Aaie V1w ¢l ) Jlatll 3 Ll Juasill a3 ) i) (Slasls 558 (s gl
ayaill (Subsamples) Zoejdll liall aladind PA e dsuliad)l Jilas e )al) e
Gljlae Ao de @l liall sdgd sl (ailiadl) cadlidl o)y el ) e
(Kang,2017; Stallings,2017; Sohn,2016) le L.l cliyg LY 3yl
okl e Gl Al cade) el el il e oulud) Jilail sale
Jbidl o5 Gua (Gunny,2010;  Sohn,2016) ¢ JS dulyy e de @l Al
b oamdaia) il @l i€l duaidiall ~ LY el Gl L e B Giite
A sl e Ao due IS aaan g o Al
Small profit (S-profit) 1s¥1 dueill deganddl (V)

: (S—profit ) As¥) dae il duall lSHE HLody L sae ) Guls &
P ) ¢
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0 < net income/total assets < 0.05

byl Lale Golayy Al clabial sae fl dduhall Aue e saclEll oda Gukiyg
Balia (1¢) Gl
Small earning increases (S—Increase) iulill Ac 6l deseadll (V)
: (S—Increase )autill e &l duall Sy HladY 26l sac ) Gula

0 < annual change in net income/total assets < (.05
byl Lgde 3obay Al claliall sae aly dduhall Aie e sacldl oda ki
Balia (T0) Gl
s e yal b 8 dushal) Jae dgus ) liDlal) sl il (V) oy Jyaal) maa s
p I satll e ala¥) Jidatll Jla b colDlall il Lyl s dpulial)

(V) ad; Js

Small earnings increase Small Profit ) yaxiall
Aalil) de ) Al S5V e sil) Al
Dep.= AEM Dep.= REM | Dep.= AEM Dep.= REM
-0.2097 0.11901 -0.1510 0.11531 Acct-comp
6.11% 87.40% 2.81% 95.23% Adjusted R?
0.026 0.000 0.047 0.000 P-Value
65 65 94 94 No. of obs.

Sl oy V) Ao dll Auell dpally 4l (V) ad) Gilaadl Jsaald) (e oy
3 ety ARl LN yoriad jlaadV) Jlalee Jalaiys ¢ Aaiiial dmg)ll <l
e sinae a0 dsags cclintuall 2 LY 8y Cilujles ae g e i
bl b Jalaill ae peitiall o8 (38355 L Aiiadl =LY 8))a) il ylae
Al (A Gt josdl) G A s Al dpe @l Al Al Jallyy
Gsinn il 5l 2sms ey AEall AN el laadl) clebee Jilad (e gl
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Yo1a JY) Zan) el 5 dudaall dlas
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Gilsjlas we (ssine alagl L8l demgs cciliaind) DA e 2 LY 5ld) Slujlas aa
Jalas il g Audpall ol Jlaill ae il oda (355 Al =LY 5l
A ) el il o iny Las coaslasl ) Jalaill =35 ae LgBli) ) Al
sebas el el (mlans) Ul o LV 5l il las agds Cagyeil robust
Al Qs il (4) o) ale
iluagig ) gilii — 1 ¥
LY 5yl liles e 4@l ALl 3lgal)l AL A Al Casll Caagiad
OSars gradll JLall Gy s 55 2EUN JL) Luly Glsnd aa] e Gadally el
P sail) e adaily (gylail) 4y Gl il aal 35l
A)aall LGN (el Lgde (3l ) Al LG asgia Joa BLE) 2an Y -
S Aale Aday 4dl Y] cAHlaall AW 30l A0 Lede (Blay Geanlls el
dadiag s3sa (po 50 Ay chlaglaall Lo gil) (ailiadll cas) 43aall 4 L)
LAY s Ll angl G Sual) e agiSe Ley Al RGN eadisd il sladll
LS G DAY e Capilly ¢ pualiall opu
Aebiall L) o Laay canls cuiy 8 Logiiad cany 45)0al 040 cpaey Sl —
Adlide o o) g Ak ¢ LaY) ey dgiliie sad o) e
28 3) A sall dslaall julee yyodail yaally cwd)l) anad) oo d5laall LA -
el b bl e JIEg ¢ paall dabiall dslaall SHLAD (e dpuslaall julaal)
Ablaall lS Al Aadl ALED (ssie (e 2y Lee ddeliall uds 8 (el
.LJL.AZ@\
(andaaall) A ppalall 25laall ALl Adial) A5)aall AL ey Saall GSa -
cailS 13l A pal) Al julee 8 32 sasal) dlad) Al el ) fatii
LA (38aw Mavie Aalai@y) Glasd ol jasall e 355 cllaay) el
AL il 8 g Ailad) sulaall aay 385 LS 13 L) cioiial) d0)laal
Gl 538 (Baada ADIA (g oy 5 sV (gl Blanad) ) il (50 A1l
g alall 46l AL sea Maie
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pladin) ) SLa¥) age8a a3 « Harmonization ualadll o seéas ¢ Uniformity
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L@y Jalill 45 laall LY Clianaia Tyals ¢ cilaglaall A cdonlal) daalyall
sl o

e A Ganlie Laay ¢d)liall ddlall ailsal) L6 Wbl cpliae G il (Say -
ol e adied Ganlias coDaadl

o ol sae paad e edlaadl e saried) 4R LGN Gailie adiad -
A olys) slac) A e @y Wl o)lal) slaey deadioal) dualad) Gyl
osnliall 22 aaiiy . Chdse Pl (e @lldy dppnlaadl Bladl Hlaaly dleiall (95 8l
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JSLsay ehliad L (il gy JSLiia ol Augaias ¢ uipal) Lgwadiing o cany
Aaadial dpnlad) ciluludl e @bl Jilg e

3 dilany) zilall e cila il e satiusal) 430l A LGN aplie adiad ~
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Glujlaall @by 555 Vg ¢ Apalai@¥) sassll adal) golaidy) ola¥) iy glaa 4
el P e diindl =LV 5yl cilasles 35 Laiy 3Ll £l culaaatl) e
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OWN

Variable N
Q3 Maximum
AEM 210
9.128 30.049
REM 210

0.2138 7.0479
ACCT COMP 210
0.199 53.586

SIZE 210
21.844 25.290
INST 210
0.8000 1.0000
ROA 210
0.11024 0.34141
LEV 210
0.6675 1.2863
OWN 210

0.0500 0.7150

(¥) pdu Galal

Al adf o) L8 )

) Al &) pitiay dualAl) dudia o) Cilgluanl)
Descriptive Statistics: AEM, REM, ACCT COMP, SIZE, INST, ROA, LEV,

N*

0

0

0

0

0

0

Mean SE Mean StDev
6.134 0.392 5.680
0.2738 0.0484 0.7013
1.074 0.374 5.427
20.801 0.101 1.459
0.5855 0.0195 0.2827
0.05949 0.00692 0.10030
0.5005 0.0175 0.2539

0.0716 0.0104 0.1510

(%) oo @aldl
B Y1 & lalas

Correlation: ACCT COMP, REM, AEM

ACCT COMP

REM 0.926
0.000

AEM -0.200
0.004

REM

-0.234
0.001

Cell Contents: Pearson correlation
P-Value

Spearman Rho: ACCT COMP, REM, AEM

ACCT COMP

REM 0.326
0.000

AEM -0.782
0.000

REM

-0.219
0.001

Cell Contents: Spearman rho
P-Value

Yvo

Y14 sy aadl

Minimum 01
0.000 1.000
0.0017 0.0359
0.000 0.041
17.681 19.875
0.0000 0.4100
-0.70370 0.01475
-0.1918 0.3176

0.0000 0.0000

Zan) el 5 dudaall dlas

Median

4.560

0.1036

0.092

20.643

0.6395

0.04438

0.5075

0.0001
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Analysis of Variance

Al adf o) L8 )

(1) oy gl
Jo¥) paLall Alaal) Juladl) ailds

Regression Analysis: AEM versus ACCT COMP

Source DF Adj SS Adj MS F-Value P-Value
Regression 1 269.3 269.33 8.65 0.004
ACCT COMP 1 269.3 269.33 8.65 0.004
Error 208 6473.7 31.12
Total 209 6743.0
Model Summary
S R-sq R-sg(adj) R-sg(pred)
5.57883 3.99% 3.53 2.05%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 6.358 0.392 16.20 0.000
ACCT COMP -0.2092 0.0711 -2.94 0.004 1.00

Regression Equation

AEM = 6.358 - 0.2092 ACCT COMP

Fits and Diagnostics for Unusual Observations

Obs AEM
25 0.00
26 0.00
27 0.00
52 20.45
53 18.05
54 18.05
81 30.05
91 25.00
97 17.78
98 17.65

104 21.44

106 21.07

117 21.05

141 22.04

202 18.21

203 18.12

Fit Resid
-2.99 2.99
-0.61 0.61
-4.85 4.85

6.35 14.10
6.35 11.69
6.35 11.70
6.36 23.69
6.36 18.65
6.35 11.44
6.35 11.30
6.36 15.09
6.36 14.71
6.36 14.69
6.36 15.68
6.36 11.85
6.36 11.76
Yo1a Y0l

Re

0.

DNDNONNDNODNDNNDNNDNDWSNDDNDDNDREO

Std
sid
65
.12
.18
.53
.10
.10
.26
.35
.06
.03
.71
.64
.64
.82
.13
11

ol v I vl v B v R v B S B v B> v . B s B VR

ke

Yvi
Zan) el 5 dudaall dlas



BT

204
208

20.07
20.07

R Large res
X Unusual X

Gde 3
6.36 13.71
6.36 13.71
idual

(°) g, Galal

Al adf o) L8 )

AN G AU lasl) Juladl) il

Regression Analysis: REM versus ACCT COMP

Analysis of Variance

Source

Regression
ACCT COMP

Error

Total

Model Summar

S

0.265558 85

Coefficients

Term
Constant
ACCT COMP O

Regression E

REM

DF Adj SS
1 88.13
1 88.13
208 14.67
209 102.80
Y
R-sg R-sg(a
.713% 85.
Coef SE C
0.1453 0.0
.11966 0.00
quation

0.1453 + 0.11966 ACCT

Adj MS F-Value P-Value
88.1286 1249.68 0.000
88.1286 1249.68 0.000

0.0705

dj) R-sqg(pred)

66% 84.27%

oef T-Value P-Value VIF

187 7.78 0.000

338 35.35 0.000 1.00
COMP

Fits and Diagnostics for Unusual Observations

Obs REM
25 5.0479
26 3.0479
27 7.0479
35 2.1132
46 2.4747
47 2.4944
89 0.8676

R Large res
X Unusual X

Fit Resid Std Resid
5.4944 -0.4465 -2.03 R
4.1302 -1.0823 -4.48 R
6.5575 0.4904 2.50 R
0.4129 1.7004 6.42 R
1.3909 1.0838 4.12 R
0.4277 2.0667 7.80 R
0.1522 0.7154 2.70 R

idual
ARA%
Y14 d;&\amd

ke

Zan) el 5 dudaall dlas
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Regression Analysis: AEM versus ACCT COMP, SIZE, Acct-Comp*size,
INST, Acct-Comp*INST

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value
Regression 5 731.92 146.38 4.97 0.000
ACCT COMP 1 161.52 161.52 5.48 0.020
SIZE 1 101.67 101.67 3.45 0.065
Acct-Comp*size 1 152.17 152.17 5.16 0.024
INST 1 44.50 44.50 1.51 0.221
Acct-Comp*INST 1 299.52 299.52 10.16 0.002
Error 204 6011.07 29.47
Total 209 6742.99
Model Summary
S R-sg R-sg(adj) R-sqg(pred)
5.42826 10.85% 8.67% 7.19%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant -4.71 5.43 -0.87 0.386
ACCT COMP -1.153 0.493 -2.34 0.020 50.68
SIZE 0.497 0.267 1.86 0.065 1.08
Acct-Comp*size 0.0594 0.0262 2.27 0.024 77.50
INST 1.76 1.43 1.23 0.221 1.16
Acct-Comp*INST 1.588 0.498 -3.19 0.002 7.31
Regression Equation
AEM = -4.71 - 1.153 ACCT COMP + 0.497 SIZE + 0.0594 Acct-Comp*size

+ 1.76 INST
+ 1.588 Acct-Comp*INST

Fits and Diagnostics for Unusual Observations

Obs AEM Fit Resid Std Resid

25 0.00 -3.30 3.30 0.74 X

26 0.00 3.89 -3.89 -0.85 X

27 0.00 -2.51 2.51 0.63 X

29 0.30 -1.17 1.47 0.29 X

32 0.04 -0.29 0.32 0.06 X

34 0.04 -3.76 3.80 0.84 X

35 0.14 0.21 -0.07 -0.06 X

36 0.04 -3.47 3.51 0.77 X

52 20.45 6.31 14.14 2.62 R

53 18.05 6.28 11.77 2.18 R

54 18.05 6.26 11.79 2.18 R

81 30.05 6.64 23.41 4.33 R

91 25.00 7.27 17.73 3.28 R

97 17.78 6.13 11.65 2.17 R
YYA
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98 17.65 6.17 11.48 2.14 R
103 17.45 6.40 11.05 2.05 R
104 21.44 6.41 15.03 2.80 R
106 21.07 7.60 13.47 2.50 R
117 21.05 6.87 14.18 2.63 R
141 22.04 6.25 15.79 2.92 R
202 18.21 7.34 10.87 2.02 R
204 20.07 7.71 12.37 2.30 R
208 20.07 5.75 14.32 2.65 R

R Large residual
X Unusual X

(V) g, Galal
S0 Gl ianY) bl il

Regression Analysis: REM versus ACCT COMP, SIZE, Acct-Comp*size,
INST, Acct-Comp*INST

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value
Regression 5 90.790 18.1580 308.51 0.000
ACCT COMP 1 1.337 1.3374 22.72 0.000
SIZE 1 0.090 0.0897 1.52 0.218
Acct-Comp*size 1 0.003 0.0031 0.05 0.819
INST 1 0.096 0.0961 1.63 0.203
Acct-Comp*INST 1 0.771 0.7709 13.10 0.000
Error 204 12.007 0.0589
Total 209 102.797
Model Summary
S R-sg R-sg(adj) R-sqg(pred)
0.242605 88.32% 88.03% 36.22%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.483 0.243 1.99 0.048
ACCT COMP 0.1049 0.0220 4.77 0.000 50.68
SIZE -0.0148 0.0120 -1.23 0.218 1.08
Acct-Comp*size -0.00027 0.00117 -0.23 0.819 77.50
INST -0.0817 0.0639 -1.28 0.203 1.16
Acct-Comp*INST -0.0806 0.0223 3.62 0.000 7.31
yYva
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Regression Equation
REM = 0.483 + 0.1049 ACCT COMP - 0.0148 SIZE - 0.00027 Acct-Comp*size -

0.0817 INST
- 0.0806 Acct-Comp*INST

Fits and Diagnostics for Unusual Observations

Obs REM Fit Resid Std Resid
25 5.048 5.400 -0.352 -1.77 X
26 3.048 4.101 -1.053 -5.17 R X
27 7.048 6.423 0.625 3.53 R X
29 1.028 1.166 -0.138 -0.61 X
32 1.202 1.276 -0.074 -0.32 X
34 1.510 1.533 -0.024 -0.12 X
35 2.113 1.793 0.320 6.23 R X
36 1.438 1.535 -0.097 -0.48 X
38 0.034 0.568 -0.534 -2.22 R
44 0.848 0.344 0.504 2.09 R
46 2.475 1.245 1.230 5.21 R
47 2.494 0.437 2.057 8.60 R
89 0.868 0.225 0.643 2.70 R

R Large residual
X Unusual X

(M) oy gl
ALY Jalatl) il

Regression Analysis: AEM versus ACCT COMP, SIZE, INST, ROA, LEV,
OWN

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value

Regression 6 587.91 97.98 3.23 0.005
ACCT COMP 1 224.79 224.79 7.41 0.007
SIZE 1 80.53 80.53 2.66 0.105
INST 1 36.25 36.25 1.20 0.275
ROA 1 10.79 10.79 0.36 0.551
LEV 1 10.08 10.08 0.33 0.565
OWN 1 142.71 142.71 4.71 0.031

Error 203 6155.08 30.32

Total 209 6742.99

Model Summary

S R-sg R-sg(adj) R-sg(pred)

5.50641 8.72% 6.02% 3.13%

Coefficients

Term Coef SE Coef T-Value P-Value VIF

YA«
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Constant -0.97 5.83 -0.17 0.868

ACCT COMP -0.1986 0.0729 -2.72 0.007 1.08
SIZE 0.457 0.281 1.63 0.105 1.15
INST 2.19 2.00 -1.09 0.275 2.20
ROA 2.42 4.05 0.60 0.551 1.14
LEV -0.97 1.69 -0.58 0.565 1.27
OWN -7.95 3.66 -2.17 0.031 2.11

Regression Equation

AEM = -0.97 - 0.1986 ACCT COMP + 0.457 SIZE + 2.19 INST + 2.42 ROA -
0.97 LEV - 7.95 OWN

Fits and Diagnostics for Unusual Observations

Obs AEM Fit Resid Std Resid

25 0.00 -3.23 3.23 0.71 X
26 0.00 -0.79 0.79 0.16 X
27 0.00 -4.58 4.58 1.13 X
40 0.19 1.55 -1.37 -0.26 X
41 0.92 1.66 -0.74 -0.14 X
42 3.19 1.57 1.62 0.31 X
52 20.45 7.55 12.90 2.36 R

56 4.51 3.41 1.10 0.24 X
81 30.05 6.26 23.79 4.34 R

91 25.00 7.42 17.59 3.23 R

97 17.78 5.27 12.51 2.30 R

98 17.65 5.40 12.25 2.25 R
104 21.44 6.42 15.02 2.76 R
106 21.07 6.51 14.56 2.66 R
117 21.05 7.63 13.43 2.47 R
141 22.04 6.28 15.76 2.89 R
204 20.07 8.07 12.00 2.21 R
208 20.07 6.75 13.32 2.44 R

R Large residual
X Unusual X

Regression Analysis: REM versus ACCT COMP, SIZE, INST, ROA, LEV,
OWN

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value

Regression 6 88.714 14.7857 213.13 0.000
ACCT COMP 1 82.663 82.6629 1191.55 0.000
SIZE 1 0.070 0.0700 1.01 0.316
INST 1 0.003 0.0026 0.04 0.848
ROA 1 0.311 0.3114 4.49 0.035
LEV 1 0.058 0.0582 0.84 0.361
OWN 1 0.001 0.0007 0.01 0.919

Error 203 14.083 0.0694

Total 209 102.797

Model Summary

S R-sg R-sg(adj) R-sg(pred)
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o
o

P-Value

0.

O O OO oo

129
.000
.316
.848
.035
.361
.919

0.263390 86.30% 85.90% 83.83
Coefficients
Term Coef SE Coef T-Value
Constant 0.425 0.279 1.52
ACCT COMP 0.12042 0.00349 34.52
SIZE -0.0135 0.0134 -1.00
INST -0.0184 0.0957 0.19
ROA 0.411 0.194 2.12
LEV -0.0740 0.0808 -0.92
OWN 0.018 0.175 0.10
Regression Equation
REM 0.425 + 0.12042 ACCT COMP - 0.0135 SIZE

0.0740 LEV

- 0.018 OWN

Fits and Diagnostics for Unusual Observations

Obs
25
26
27
35
40
41
42
46
47
56
89

OO MNNODOONJWWLM

REM

.0479
.0479
.0479
L1132
.1427
L2141
.0084
L4747
.4944
.3607
.8676

Fit
5.4701 -0.
4.0946 -1.
6.5363 0.
0.4736 1.
0.2527 -0.
0.3999 -0.
0.2131 -0.
1.5002 0
0.5205 1

-0.1913 0.
0.1700 0

R Large residual
X Unusual X

Al adf o) L8 )

VIF

.08
.15
.20
.14
.27
.11

N R RN R

+ 0.0184 INST + 0.411 ROA -

Resid Std Resid
4222 -1.94 X
0467 -4.38 R X
5115 2.63 R X
6396 6.32 R
1100 -0.44 X
1858 -0.75 X
2047 -0.82 X
.9745 3.81 R
.9739 7.65 R
5520 2.51 R X
.6977 2.71 R
C(3) po @l

Regression Analysis: S-Profit AEM versus S-Pofit Acct-Comp

Analysis of Variance

Source DF
Regression 1

S-Pofit Acct-Comp 1
Error 93
Total 94

Model Summary

R-sq R-sqg(adj)

Y14 sy aadl

Adj SS Adj MS
131.5 131.45
131.5 131.45

3291.5 35.39

3423.0

R-sg(pred)
YAY

F-Value P-Value

3
3

.71 0.057
.71 0.057

Zan) el 5 dudaall dlas
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5.94920 3.84% 2.81%
Coefficients

Term Coef
Constant 6.363

S-Pofit Acct-Comp -0.1510

Regression Equation

S-Profit AEM =

SE Coef

0.622
0.0784

Al adf o) L8 )

T-Value P-Value VIF
10.22 0.000
-1.93 0.057 1.00

6.363 - 0.1510 S-Pofit Acct-Comp

Fits and Diagnostics for Unusual Observations

S-Profit
Obs AEM Fit Resid
14 0.00 -0.39 0.39
15 0.00 1.33 -1.33
16 0.00 -1.73 1.73
24 20.45 6.36 14.09
31 30.05 6.36 23.69
39 25.00 6.36 18.64
49 21.44 6.36 15.08
56 21.05 6.36 14.69
64 22.04 6.36 15.68

R Large residual
X Unusual X

Std Resid

0.
-0.

0.
.38
.00
.15
.55
.48
.65

NN W N

08
25
40

oo e Ve B e B

>

Regression Analysis: S-Profit REM versus S-Pofit Acct-Comp

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value
Regression 1 76.645 76.6447 1877.40 0.000

S-Pofit Acct-Comp 1 76.645 76.6447 1877.40 0.000
Error 93 3.797 0.0408
Total 94 80.441
Model Summary

S R-sg R-sqg(adj) R-sqg(pred)

0.202052 95.28% 95.23% 92.71%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1145 0.0211 5.42 0.000
S-Pofit Acct-Comp 0.11531 0.00266 43.33 0.000 1.00

Regression Equation

S-Profit REM =

Y14 sy aadl

YAY

0.1145 + 0.11531 S-Pofit Acct-Comp

Zan) el 5 dudaall dlas
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Fits and Diagnostics for Unusual Observations

S-Profit
Obs REM Fit Resid Std Resid
14 5.0479 5.2689 -0.2210 -1.34 X
15 3.0479 3.9544 -0.9065 -4.97 R X
16 7.0479 6.2933 0.7546 5.18 R X
18 0.0337 0.4428 -0.4091 -2.04 R
22 0.8476 0.2887 0.5589 2.78 R
37 0.8676 0.1212 0.7464 3.71 R

R Large residual
X Unusual X

Regression Analysis: S-Increase AEM versus S-Increase Acct-Comp

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value

Regression 1 172.4 172.35 5.23 0.026
S-Increase Acct-Compl 1 172.4 172.35 5.23 0.026

Error 64 2108.6 32.95

Total 65 2281.0

Model Summary

S R-sg R-sg(adj) R-sqg(pred)

5.73995 7.56% 6.11% 0.00%

Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 7.411 0.726 10.20 0.000
S-Increase Acct-Comp -0.2097 0.0917 -2.29 0.026 1.00

Regression Equation

S-Increase AEM = 7.411 - 0.2097 S-Increase Acct-Comp

Fits and Diagnostics for Unusual Observations

S-Increase

Obs AEM Fit Resid Std Resid
5 0.00 0.43 -0.43 -0.09 X
6 0.00 -3.83 3.83 1.22 X
28 25.00 7.41 17.60 3.09 R
46 22.04 7.41 14.63 2.57 R
66 20.07 7.41 12.66 2.22 R

R Large residual
X Unusual X

YAS
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Regression Analysis: S-Increase REM versus S-Increase Acct-Comp

Analysis of Variance

Source DF Adj SS Adj MS F-Value P-Value

Regression 1 55.488 55.4880 451.73 0.000
S-Increase Acct-Comp 1 55.488 55.4880 451.73 0.000

Error 64 7.861 0.1228

Total 65 63.350

Model Summary

S R-sg R-sg(adj) R-sqg(pred)
0.350479 87.59% 87.40% 81.71%
Coefficients
Term Coef SE Coef T-Value P-Value VIF
Constant 0.1716 0.0443 3.87 0.000
S-Increase Acct-Comp 0.11901 0.00560 21.25 0.000 1.00

Regression Equation

S-Increase REM = 0.1716 + 0.11901 S-Increase Acct-Comp

Fits and Diagnostics for Unusual Observations

S-Increase

Obs REM Fit Resid Std Resid
5 3.048 4.135 -1.087 -3.62 R X
6 7.048 6.549 0.499 2.60 R X
13 2.494 0.452 2.042 5.87 R

R Large residual
X Unusual X

YAo
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