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Analysis of the Relationship between the Application of Resource
planning Systems and Improving Accounting Information Quality
in Financial Reports-Case Study on Saudi Business Environment

Abstract:

The main aim of this study is to analyze the relationship between the
application of Enterprise Resource Planning (ERP) in Saudi business
environment and its impact on improving the characteristics of accounting
information quality. To achieve this goal, the researcher focused on the
conception of resource planning systems from accounting perspective. The
researcher also reviewed the analysis of the previous studies related to
this study . In addition to reviewing the most important benefits of
resource planning systems, factors improving the quality of accounting
information and the positive impacts of applying ERP systems to business
establishments. The researcher conducted a field test . 145questionnaires
were distributed to accountants, finance managers, information systems
managers, auditors and reports' employees. The research hypotheses were
tested on sample of a registered company in Saudi Stock Exchange
(Tadawul) .

The findings reveal that the application of (ERP ) leads to the
improvement of the basic characteristics of accounting information quality
by providing accurate information on the right time. It also provides an
authentic and reliable financial reports. Moreover, it leads to many
accounting benefits for Saudi businesses establishments as it reduces
information Symmetry. It also enhances good practices of established
control. Finally, it leads to positive impacts on the performance of
business establishments such as improving the quality of financial reports
which lead to taking many good administrative decisions from the
management and investors. In the light of these findings a number of
recommendations have been made: the necessity of encouraging small and
medium enterprises to adopt (ERP) as an important technological
application which aims to create added value and provides accurate and
appropriate information to decision makers. Furthermore, the necessity of
adopting (ERP) as an appropriate methods to develop, increase and raise
the productivity and efficiency of business in establishments .

KEY WORDS: Resource planning systems of an Establishment -
Accounting information quality — Financial reports quality.
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