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This study seeks to measure the causal relationship between foreign direct
investment and human capital in the period from 1995-2019 by using the Granger
causality test for the short run and Toda—-Yamamoto methodology for the long run.
This relationship has reached a causal relationship in the short run between foreign
direct investment and human capitalwhichisa one-way relationshipfrom foreign
direct investment to human capital from the two indicators of domestic spending on
health and the average of the study as measures of human capital. The study also
found a long-run relationship between foreign direct investment and human capital,
which is a two—way relationship using domestic government spending on health as
a measure of human capital. The study also found the most important recent trends
and initiatives in the relationship between foreign direct investment and human
capital in Egypt.
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Pairwise Granger Causality Tests

Null Hypothesis: F-Statistic

GEH does not Granger Cause FDI 0.80298
FDI does not Granger Cause GEH 2.73113

MEOFYE does not Granger Cause FDI 1.00134
FDI does not Granger Cause MEOFYE 4.62491

TERTIARY does not Granger Cause FDI 0.08699
FDI does not Granger Cause TERTIARY 0.49783
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ADF slaty)

FDI - -3.811 ol
0.009
GEH 1 - 3.532 el
0.018
MEOFYE ™ - 4.146
0.004
TERTIAR - - 5.495 ol
0.0003
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VAR gisall Ll jali 45 )

VAR Lag Order Selection
Criteria

Endogenous variables: FDI GEH
MEOFYE TERTIARY

Lag LogL LR HQ

0 109.0535 NA 1.731947 11.90037 12.09919 11.93401
1 66.54946 62.63749* 0.111881 9.110469 10.10462* 9.278719

2 44.42882 23.28488 0.077590* 8.466192* 10.25565 8.769040*
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VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: FDI

df Chi-sq Excluded

5.227390 GEH
0.289424 MEOFYE
2.715465 TERTIARY

5.619791 All

Dependent variable: GEH

df Chi-sq Excluded

18.79639 FDI
20.64537 MEOFYE
29.85808 TERTIARY

56.80097 All

Dependent variable: MEOFYE

df Chi-sq Excluded

0.390367 FDI
3.322894 GEH
20.33948 TERTIARY

53.02445 All

Dependent variable: TERTIARY

df Chi-sq Excluded

1.308545 FDI
3.545244 GEH
1.341657 MEOFYE

4.265242 All
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