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Abstract:

Remittance flows — which are an integral part of development financing — were
relatively flexible during the 2008 financial crisis and the 2014 Ebola epidemic,
yet they are relatively threatened by the Covid 19 pandemic. The closures
implemented in many of the host countries have resulted in migrants losing their
jobs, and thus reducing the flows of workers ’remittances to developing countries,
as the World Bank estimated the decrease in the volume of those global transfers
during the year 2020 to be about 110 billion dollars, with a decrease expected in
sub— Saharan African countries by 23%. Individuals, families, companies and
countries— that rely heavily on remittance flows— have already suffered from a
massive financial crisis. The estimated sharp drop in remittances will undermine
the ability of African countries to cope with the pandemic, not to mention their
ability to achieve sustainable development goals. This paper stresses the

importance of closing development financing gaps that have been widened by
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reducing financial transfers and proposes adjustments and increases in ODA as
an immediate solution to alleviate some of the short-term effects of the Covid-19

epidemic.

The paper also highlights short and medium-term measures that policy makers
and development partners in both sending and receiving countries should take to
mitigate the effects of declining remittance flows. The paper recommended that
policymakers in countries sending remittances either provide or reduce the
rigorous identification requirements required by migrants to convert them,
stimulate the use of digital platforms, and protect migrants from losing jobs. It
also recommended to policy makers in remittance receiving countries to ensure
that remittance centers continue to operate despite closure measures, enhance
digital financial inclusion by expanding networks of fund operators, and abolish or

reduce transaction fees for remittances.

Key words: workers remittances, Africa, short-term effects, medium and long-

term effects
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Migration Source: world bank, COVID-19 Crisis Through a Migration Lens,
and Development, Brief no. 32 , ( world bank: Washington D.C., April 2020),
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