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Abstract

“This research aims to determine the nature of knowledge
economy, how it differ from traditional economy and what are the
major changes that influenced the traditional economy. It also
clarifies a modern mechanism with different incentive in the
world economy based on the technological development and
informational knowledge. The research concentrates on the
analysis of knowledge economy, distinguishes it from traditional
economy and introduces its indicators of measurement. The
research reached a conclusion that the result of the information
revolution for this type of knowledge economy follows various
accumulative steps along the sides of cost-benefit as it achieves
huge increase in the economic value of its components. The
analysis was built on examining the information through the
measurement of the cost-benefit function and value maximization,
in addition to examining the mutual negative relationship
according to the economic view. The study also shows the role of
knowledge economy in achieving an international competitive
advantage and analyzes Egypt's ranking of international
competitiveness in the General Competitiveness Index GCI issued
from the world economic forum.”

Key words:

Traditional economy — Knowledge economy — Knowledge
economy indicators — Competitiveness indicators - Egypt
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