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Evaluating the Role of Fiscal Policy in achieving Financial
Sufficiency in Egypt, Period From2000/2001-2019/2020

Dr. Mohamed Al Sayed Ali Al Harony

Abstract:

The importance of the study is to assess the state of financial sufficiency in
Egypt during the period from 2000/2001 to 2019/2020, and to determine the
role of financial policy in achieving financial sufficiency in Egypt, by
evaluating the various financial policy tools (revenues and state public
expenditures) and managing both internal and external public debt In
achieving financial sufficiency in Egypt; And then maximizing the positive
effects resulting from the management of these tools and minimizing the
negative effects of them, and this is done by reviewing the following:

_ Clarify the concept of financial sufficiency and the conditions for achieving
it.

_ Clarify indicators of financial sufficiency
_ Measuring the financial capacity in Egypt

_ Clarify the role of the fiscal policy in achieving financial sufficiency in
Egypt.

The study concluded that there is no financial sufficiency in Egypt in relation
to the domestic debt and the inability of the total revenues generated to
stabilize the ratio of the domestic public debt to the gross domestic product,
As well as the inability of the tax revenues achieved to stabilize the ratio of
domestic public debt to GDP, due to the low ratio of sovereign revenues to
GDP, and this may explain the increase in the ratio of domestic public debt
to GDP during the years covered by the study, as tax revenues were, Hence,
despite the balanced use of fiscal policy tools, especially with the
implementation of the economic reform program, this did not lead to the
control of public debt (domestic and external), Also, the economy was not
able to reach the surplus (deficit) in the state’s general budget necessary to
stabilize the ratio of domestic debt to GDP, and thus the failure to achieve
financial sufficiency, After the test of financial sufficiency with respect to

external debt, it became clear that Egypt enjoys a state of financial sufficiency
SYYY -
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of external debt as a general average for the period covered by the study from
2001/2000 to 2019/2020, In light of these results, a number of
recommendations were made, as follows:

* The necessity for both the chain of public revenues and expenditures to
skew in the same direction, meaning the necessity of increasing public
revenues with their diversification in line with the increase in public
expenditures.

* Continuing to improve the ratio of the deficit in the general budget to the
gross domestic product.

* Reducing the increase in all public debt, both parts (domestic and external),
both in the short term and in the long term.
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