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Abstract:

This study reaches the conclusion that there is a kind of skill
polarization in the Egyptian labor market, this polarization is towards the low
skilled labor and against mainly the high and —but with lower level- middle
skilled labor during the period (2010-2020). This period was selected because
the Egyptian labor market faced enormous changes on different political,

economic and social aspects both internally and externally.

The study by using different cross sectional multiple regression
models for the year 2010 and the year 2020 and for the whole period (2010-
2020) and based upon the data of (9) different professions and skill levels
over (18) economic activity reached the conclusion that the demand for low
skilled labor increased in the year 2020 compared with the year 2010, while
there was a slight increase in their wages. while the demand and the wage
payments for the high and middle skilled labor decreased. These results can
be explained by the increase in the investments in the sectors dominated by
low skilled labor as the construction and building, transportation and storage

and real estate leasing sectors during the period of the study. In addition, the
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private sector employment variable was insignificant in all the three-
regression conducted during the period of the study, which implies that there

was a crowding out effect between the public and the private sector.

The study suggested that the government should increase human
capital investment , having more compatibility between the educational
system output and the labor market requirements, also encouraging the
private investments especially in the sectors that is highly dominated by the
high and middle skilled labor as the information and communications,
financial intermediaries and insurance and transformative industries, and
finally correcting the wage differentials by rewarding the improvements in
the skills and educational levels in order to mitigate the rate of polarization
over time and to face the implications of covid-19 pandemic on the Egyptian

labor market.
Keywords:

Wages- inequality- skill polarization- crowding out- technological changes.
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