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AR ) 5S5 of da i Y LS ¢ apdal) 5 sl i f da iy Y g Alias 30 siiall oUadY) i
Lall O A daanall Ziladll et LS Aliaal) < i) ol il g ail) i) G dhaa
Oe etV gl ¢((Link Function Ml Al Ledladial iy Aaiul) el 4ad sidll
Il T laall ol Jea 8 Jiady a5l Al aladil

Probability Density Juia¥ 23S alas o( ) b sies () e jaia (y)Ol L elld
Ol 5 a5 1 Leilial e s Exponential family (¥ & 53l Aile e (p.d.f)Function
GO sy el A i consla e sSae @Sy dhla s bl 05l
OSad lanil) Aadai Gl g Cadiall 3 saill mant ) Sy (s 58 @iy el (pasl
A Aol Gk e (GLM) mend) Lhall 23 sall 4 len

Yi=8(xiBi) + €
G(w =@

A i) ) paaial) (e dplad 4K 55 A () S
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G = =P
A ially () dass siall Lol ) 39S s A5 Bl VAL (2 G(p) s
A Al JYA (e Gl yaiy) st O e GLMs &5l ol Ci g
ved = 2( Lygr — L)
e
( deviance ) <sl_=~3V) ved
Sl 3l Sl s el L,
oA e il pipall JaaYl Al e ) £
b Lo en ga o LS Ll el il jad) aladiad San g

ol Zisall s B Ay Aualall Clabeal) 4nia g o i) Z35alll 8 GLM O (s
By “ldses < GLMgy,
g <m s
Sl iV (3558 (585
Adev = devg, — dev
(m — q) Ao~ Saom 2 s e e a5l e

&= A el ol JHE G dl) b i lild A dev > y2_, (m — g) <l 1
e

4 glad) cldaal) ) Sl i gal iy Y/0
slladd) gpant) AU a5 6 g Adedl) ciliball 338 630 B3 g2 JLEA) £ ) V/Y/0
A Ll 330 st ol Aalal) Jlaay) 28U i< 1)

P = [FFT T pra-py
(x=0,1,2,3,........ )
&5 Garapr
Galall ¢ 68 5 Jlaia) p
AL cpaadl AU a3 55 adly A sadiadl riall @lld () JUy 4il
roh WS sl (b g Jas e (5 55y

E(x)=pu= Q — 0.075
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r(1—-p)

var(x) = 0% =p, = 7 = 0.023

P=1.48

Ul g el aa) ) (e ST g8 5 (), EA) i) &8 5 e Lgdbasial 23 3 5 (p) dalf Of G
) aasdl AL a5 61l aadd ¥ cldUaall sas dalall it

(/°) dsx>
Ll pasll S o553 A sl cleliasy)

Descriptive Statistics

Std.
N Mean Deviation Minimum Maximum
NOC 89824 | 0.41457 0.214 0 32

e Cua (e allall cpaall S x5 5l dda sl Clelan Y an (1/0) Jsaall J i

(0.214) 5538 (5 jlma ol il 5 ¢(0.0457) 08 by ¢(0.41457) g sil) Jass gie ¢ 335 1)
..SPSSaibany) ajall gali y alaiialy cilill ilasy) JAail) adl g cia : jiaal)

(/) dssa

One-Sample Kolmogorov-Smirnov Test

NOC
N 89824
Poisson Parameter®® Mean 0.41457
Most Extreme Differences Absolute .000
Positive .000
Negative .000
Kolmogorov-Smirnov Z 0.012
Asymp. Sig. (2-tailed) 1.000

a. Test distribution is Poisson.
b. Calculated from data.

-1Y4 -
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b Lo bl Jgaall (e ety

O Eus 5 =1Asymp. Sig. (2-tailed) st wsmaall & ginall (5 giua G (Y/0) Js2al) za s
two- ) Gtk e LA % 5 dsine (5 sie die el cual LWld (sl e JLERY)
A Chgi e g paalS el dad o a5 5 ¢ 0.025% 4wl L lais o tailedtest
) el U a5 i Y bl eda of e Ja 138 5,0.012

10 32 s U g cllUnal) ) sl Atadl) ciliall 38 63) Baga JLER) 61 50) Y/Y/0

Caay Al (X) (O sdal) uaiall Gl (L )98 el Bang (B Sl o ¢85 Jan i IS 1)
(o Adlaia ) aBlS Al () <5 ealadl s &l yuas

et 2

f&x) =

(x=0,123,....)
63.}31:\“ C_’L"ul\ é‘: d,...a;j\ USA\ cuju\y@J}ﬂww \Q\.’w&g)ﬂ\ Baga el alig
(SPSS)@L&;Y\ G.AU)._J\ e\qiim\_) i
(Y/°) s>
SEEY Q"Jﬂ diall Gleliany)

x!

Descriptive Statistics

Std.
N Mean Deviation Minimum Maximum
NOC 89824 | 0.06987 0.233 0 32

(0.233) o528 (5 lame Bl a5 ¢(0.054239) 038 s <(0.06987)
.SPSS 4uilasy) ajal) el aladialy clibull lasy) Jalaill a8l g ¢ ; jaall

S
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(£/9) Jsoa

Ol 52 82558 G5 pars g S Jalas dad Cla

One-Sample Kolmogorov-Smirnov Test

NOC
N 89824
Poisson Parameter™® Mean 0.06987
Most Extreme Differences  Absolute .000
Positive .000
Negative .000
Kolmogorov-Smirnov Z 0.22
Asymp. Sig. (2-tailed) 1.000

a. Test distribution is Poisson.
b. Calculated from data.
SPSS dilan ! ajall za y aladinly bl sy Julail) a8l 5 (e : j2aall

toh Lo Gl Jsanll (e iy

Eua 5 =1 Asymp. Sig. (2-tailed)st wsmaall & ginall (5 gisa of (£/0) Jsoal) e sy
two- ) sk e JLERI 04 5 4 sine (5 sl die dal) canas Wld (4 Hha (e LAY ()
0.22 58 i 5i yans Ui g yaalS Jalaa Zad (o 225 0.025% el Lei 55 ¢ (tailedtest
Ulma Bail5 ¢(0.06987) o3 Jaws siar ¢ sasl 53 g )58 ot bl o3a of e Jy 138
zhsad Jamdl SLEA) oy O gl 0 w55l Cpll) 5 T siall e Jgaanll 2ay5 ¢(0.233) o8
el ) sl

CildUaal) ) it 3 gad Juad] Ll ¥/¥/0

GAbltaldl S Glie GLM CJ}A—I el Al glaay aalill PYIne Sl e A_AL\]\ & yall ‘_g
g5 Aalay) dakaia (A yaall Al ¢ puial ) 25 s> Gl Sl Jal e Cus e Ay gildl
PRES R Sl ,Poisson @_)‘93 eu Aaf g IS aldUagll sae u\ u'a_)égj_('é‘)w\ Qg g 3l

(O3l 0 Dy y 53 Alile ) family Poisson ¢« GLM

ohall Jalgal W5 cile sana () i) apniiy Gl sl laa)) by JIS (e
oo gl Al g ddliaad) haal) Jal se il g alaill 45 jlie i oz sad Juabl HLEAY 5 8 sl
gasaill b ddle Al ol JHE (il SLA) AR (e s (53015 ¢ ) Jsaall JDA
Uk s oz il e il 23 sail) dae Dla pladiind 4ty Ca g s (dev.) il ai¥) i il gl al Gl
Af Lall s dev, ) 73 saill 5 Galadl 23 saill s A
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(5/°) Js2a
Mode? speCification at devy, dev A dev Adf
1 218 534.53
I+car value 216 574785  566.98  7.803 2
l+area 216 547.023 5412.61 5.408 2
1+gender 217 601.552 5985.03 3.521 1
1+age category 216 457.565 4321.84 24.72 2
l+car_body 215  501.824 42;.52 72?29 3
l+age category+car value 214 381.080 3717.66 9.1 17 2
I+age category+car body 213 369.977 303.83 67.14 3
I+age categorytcar valuetcar body 210 427.589 3572.76 70?27 3
4 9

1 3h zdsai Juadl O ety Galad) Jgandl (8 il as) Jilail G 4
l+age category+car valuetcar body
(Slaal) dad) cilidUaal) 3Ua ol 23 gad £y ¥/0
Ay cannal) Aadl) o 3ail) aladils Clalaal) o 5 388 CllUnall a8 73 sai (38 53 Al
Link Function) slaal ala oa Lol dlls 5855 Wa a6 aladiul @b oo
L;uuh ( E(Yl) = ) @US\ ‘):u_"\.qﬂ Lé;;bd\ Z\.Agﬁ\ L.US (:JAI\MS ‘;'m‘, s(Reciprocal

2y Sl IS day yl adls sl
Ki )

(V/°) dsx>
Std.
Mean Deviation Minimum Maximum
Intercept 10.365 0.2665 0 32

SPSS Exlias¥) p jal gal s plakiudy Ll ilasy) Jlatl gl g (a : ybaal
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i iUaall Aad 5 Cuan (a el 35 A l) el iany (V/0) Jpandl sy
a5l (0.2665) 258 (5 ke il a5 ¢(0.533) 0,8 (il ¢(10.365) @5 b s
sl A gina g Aaanall Ahadll Zilaill alads Ll lllaal) Sl S5 23 el A gina (s3%
(SN Jsaall (e ety lld Ay yail)

(V/°) Js>
Aaanall dudadl) csum ARENE Glddadll ) s GSJM.’A A il Gl pzdall 4 giza
Ll a5 plasinly
Goodness of fit
Goodness of fit value df value/df
Deviance 364212 89823 4.05
Seald deviance 364753 89823
Pearson Chi-squae 762815 89823 8.49

Scaled Pearson Chi-squae
Log Likehood
Akaike’s information Criterion ( AIC)
Finite Sample corrected AIC(AICC)
Bayesian information criterion (BIC)

Consistent AIC (CAIC)

651857 89823
650591
651677
938903
976284
961425

o) Alaia) ey LBle (3 il S pgiall dysine (V/0) sal G sy
il 23 gl FpaMa e S5 el ¢(lilladl)

£ sial) 3 gaill § kel cilalaall il £/0

&M&AJ‘CM\C%«HBJ@\QM\u@ém\d}qﬂ\dhwu&g

(M/3) s

coefficients
Intercept car_bodyl(CCB1) Car_ body age category2(AC2)
-1.8410235 -0.0222619 -0.3291436 0.0268496

Car_value2(CV2)2

-0.0031854

car_body29CCB2)

-0.1095134

age categoryl
(AC1)
0.2145110

age category3(AC3)

0.2157923
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o e w

sAuiaalil) Adada oll Aol lalial) Ciyiat 0/0

Oe A8 S Anil) 2aa Y15 edad siall A gind) cllUaall ) S5 50085 (A/0) o3y Jsaal) oa

Al Zasall Lo 2y lgdle Jgmandl &8 Sl g dadlll Jlanl) dailE DA (e halal) il
Oopd L 0 peall ALEA dpalall S ga g die (1) Caad) aladiul Qi Coga s Al o LA
A3 Y ) Pl sl s oy Cogus g cdpalall 3sa g axe I () ol

(1/°) s>
Dhalaall i (pe 288 JST Aueal) Asaa ) g R giall A i) cildUaal) ) S5 s
Risk class | Age category | Car Value | Car body type | Exp.annual Weights(|
claim freq.% %)
AC AC, AC; CV, CV; CVs CB, CB:

1 t f f t f f t f 15.61 0.52
2 t f f t f f f t 12.07 5.49
3 t f f t f f f f 16.78 0.05
4 t f f t f f f t 13.44 5.52
5 t f f f t f t t 16.73 7.93
6 t f f f t t t f 17.08 3.54
7 t f f f t t f f 12.94 2.57
8 t t f f f f f f 20.32 1.88
9 t t f f f f f f 20.33 7.94
10 f t f f f f f t 16.54 1.62
11 f t f f f f t t 16.78 2.72
12 f t f t f f t t 13.44 3.81
13 f t f t f t t t 16.73 2.34
14 f f f t f t t t 17.08 3.22
15 f f f t t t t t 19.24 7.93
16 f f f f t f t t 13.44 2.84
17 f f f f t f t t 18.57 7.54
18 f f f f t f t t 18.66 4.82
19 f f f f t f t t 16.68 2.24
20 f f t f t t t t 14.77 1.84
21 f f t f f t f t 13.97 11.60
22 f f t f f t f f 20.24 1.88
23 f f t f f t f f 19.28 0.96
24 f f t f f f t t 21.21 1.69
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(L) 4o sana S Jah Gl sivea) o 5i 25 385 (S) 58 BMS plai 8 b givsall 220 of Jaa3ly
ae @il adi ) HUaill 138 4 dalss e 3 jle A iall 5S35 ) Gle cldladl (10 § () Y (e
oaiasy) LSl (e ddads 3L A4S AdUae JS 5 o(Alldaa L a5 ye IS 8 il sl (g0 Uina
(3]s G sie ey G (5 sise
Log) aite sl alls g 3ali day )l Al (8 (¢ gusl 53 @yl quimdy il el ) Cam
@C\]\ el 428 gial) dagsl) Jay J &lld g« Log(ﬂl)rh ?Jtﬂ\ il Je <* (Link Function
(B il (E(Y) = py)
Ad 1 s ¢ AU s siall ppaal 8IS A8 Clily Gl s A8y e Clllaall 23 o i
Jilad J3A e il ginall Uity losall paad (e Alall o3 88 Al A giad) cililUaal)
.Markov chain analysis <85S jle JuSbu

G )l 355 JOA cllUadl) dady aae e ddbisd) laall Jalse 5l sae Hlaal &5
b WS i) CulS § SPSS (Alany) gl sl alasiuly Y Jsaall dlac) oSal

() +/0) ds
(S el sae 5 o3l sl)clilaall dad LAAY 4y sinall da 5o apaas
Al Hladll Jal gl e

Test
CldUaqll
ANOVA T- test Chi-squre test y?
Risk factors One -Way Independent
Sample
car_value - 0.584 0.003
area 0.000 0.239 0.309
gender 0.000 0.126 0.050
age category 0.000 0.000 0.295
car_body - 0.706 0.344

g sill s il pal) dikidyy s (sl ) cliladl dad o (V4/0) Gilad) Jsaall (e ezl
Al ) dilaiall 5 6 lpeall dagiy (Ll Sl CllUaal) aae i Lai 63 jlaaall 28 e 5 (Uuiall)
Bod) B8 yae 5 (il g 5l

Bonus-Malus System (BMS) ¢ ial) 4, gie - jéas aUa3 1/0

Aldiaall Hhlaall Gl e o ) pustall sy Gl (Gas LS Al andi (e a2 Il e
050l g By @ eolia Sl pde Hiliasa g5 puladl pie pe Addhdie i le s 18
Jslad Gl adgd celld ) Loy <ol jadall g csaliall e 3 joall Jia dda gale e <l jrrfie 4
Gl pall OV g i) e (g il pldall eliial cpualil) S i

a5 e iy 01 sl Y a5 (19, 1,(9), 15(9), ..} o o=
19&5‘91&\ L.,SJ-WJ‘

- 1Yo -



(YoTY btz Ve o) 4l g Allal) & ga) g bl pall dalad) ddaal)

adly 3gana daaa 2

B8 Gl £ (5 siand) ) £, sl (0 JESY) Jusinl ) 5 Py g (9) f s
(9) Sl 1S5 L e o

A bl ) g sl Sy £, 6 sisall ) £, (s sianal) (o JUEY) A siimn JUA (e
Pg = Pfle(ﬁ)€1€2 = 1,2,3, S

138 A L Sl (330 )1 i s kil 55 (g (5 sise Juaily BMS dadail aven e
a5 Aalllaall aned S8 (Grdai 5 58 2ey i CildUaal) (e (5 sl (a5 gl
) A8l DA (e 4l Ky (53 5l

g = [1o(9), (o (9), (o (9), ... (o (D]
ne dangie oSy dawgidl SN b Aaag Jelal il sl o 17,(9) S
(9)<blaql
1 b LS Al Alaal) Jlaia) s ) J e sl (s
Ty, = Ji_r}goP}‘ﬂ,Z(ﬁ)
Al oS 7y laa Sy ol (6 sie o aaing Y 7y il Jlaia ¥ of Adaadle g s
(b WS 7 8dIBMS
{n'(ﬁ) = (9)P(I)
T@e=1.......
e=(11,......1) &
Gl Gl 5 couiladll axe )50 0 ga g (il y) a5 08 4S) s (il pae 5 ) sall A Aalladl
ol (S el 0 s e adl s ¢ N ) se O s ¢ @ Ssde il Al
b WS i) Guilatl) aded 46 giall dadadl) e
(2:0)"
k!

o LS AS yifiall Lol 6ES A () 65 ¢ e yria 0 O s s

P[N; = k|®; = 0] = exp(—1;6) k=0,123, ..

1
(@) = ma“@“"l exp(—af),0 >0

SE[0;] = 1 Lo siay s cllad) ol (53 055 it 6 (G slall il of ans i

1

var([6;] = -

A A A e @ dad i Sy @l
YR = 4)? =y}

n 32
i=1ll

| =
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o8 K il adigall AS 35 bty (e A Aieal) Gl e A8l Y alaall Gulats
a Aalzall
a=1.0032
Gk ) adde sl O 2a3 Wl (1)) Selle (€ )5 siall die il Jandll U3 13
e B 23nall (el ol (e (1p%) st ol (o Blie aday o g8y Cogus (£ )LSJ"‘“‘AM
‘EJL:""“M?"“.;t):’J c(%ﬁ’ﬂu)hﬁ\ﬂmi cwuaj\dhw}eﬁuﬂ\ uaibasll Sl
aaa Cangs Gl g ¢dadh o JSU cldUadll aae Jan gia s 68 jland) 25181 3 peall 2l g 3 jland) dad
Jalse ) (S Lo il (S Gy AN A5l 3 amdy any ) (1, %) danidll A
Uty Ll pdie o jlidl &5 sl 5 ¢did gl Jalal (@) shadl)
DS ) E[(0; — 1)
Jalsal aiidll Ll s (@) Ofs Al siall clladl) ) S5 Y a5 (B) Of L il 13)
DS 05 Mo Ladll dad Clua die Gluad) 8 W3AT 4y ol il oalhall e ladll
(OB) 52 Aad giall dledl] LUl
() Lgaans g (s (0) () sal) il () (S sal) rial w‘ms‘wsg AP
) Aa8 siall 4 gind) Leiddae ) S5 (68 Al Al (5 Hladdl 438 ()55 ) S () OF i
osSely Jde s (A
P[B = 2] = wy

V5 Lol e o lial w53 Aad gl Jala Loy ) 45 (5 ginaadl ) e (L) <l 13)
Lall 3 P[L = £] 4 sl Jels g 585 Jain) luan (St g (£) (5 siall 3 il 50 4355,
Al A8Mad) SO (e da giall

PIL = £] = ZWRJ 7oL 0)(0)d0 £ =0123,...,5.
K2 0

m(40) =P[L=2|B=2 ], 0=0
BN PR e E[(0; — 17) 2 0 5 388 (1) (el Jasidl) A o J peanll K

Al
o Ziwicfy 0me(A40)n(6)d9
f 0
Yiewi J, me(A40)p(6)do
A2l o8 siall el) Jaul) e e J granll Lpalaind wiss Sl s A&ad) 283U
BMS ¢ el z3 50l
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hudll lual Bonus-Malus System (BMS) g siball 43 g8 - jada aUaS gaudai V/0
:g—.‘*"‘m
:z S8 BMS sl (8 il gluse © Galall a2dion Cogus
(£)=5

Lllas e slélSa Sllladl (g A8 B S g () Hlavaal) (3305 5l Ales fiétsA a4l
) pedi gt b A (o) (A Alaal) die 4l (1) el 9o (5 siue Judl O Fra Baalg
Laglaay cllyy i) il Qluad = j8dl BMS @& g ym V2 /0 Jsaall (5) sinal)

a=1.0032

Bl 470 Jgaa e (A,,5) af Zliialy g

(VV/0) Jsaa
£ i) 4 she - jiad oUat aladiuly ool Jandll s
level £ P(L=4)% 1%

1 61.81 65.80
2 4.52 125.33
3 8.85 139.22
4 10.54 155.61
5 14.08 177.30

Ales Ol o)) il (b @8 FSN e ZTAY G (1) /0)G dpall (e it
Aad (e L 70,A a3 (50 san agll s el ol Lo (g shany g siud) 1 8 GG
a8 G e 76,07 iy Al Alad) axe aad o agd sasd A4S il 4 3 Ll
8% O sa s ol 5 ot o 0 shany W 5 il 138 (3 50 Alea G5 () (5 s
e ANNS G ani g adladl) 3y DA Baal g Adlaay aged@il (Guuall Jasdl) dad (he £V YO,TY
8 O s 5 simsal o (5 sl 120 b G e Oy (T) (5 sisall (8 o
e AV eyt sy adladl) 5y JOA cpilUasy agedl (Guuall Jaudll dad e Z)TA,YY
Lﬂsdﬁz\oo,ﬂ@f;wf)s;u}g}m\m@@u;m&;di}‘(z)&w\‘;@s@w\
Gl Alas e V50 A ol ans Tl aladl) 5 558 DA cildUae B30 agedil] Gavsall Jandll
Bl 0 TOIVY g (g pasian agd] Cus Landl) Aad 8 5ol e (s sie e die () sl
a5l A8l ()5S cilldan (e I3 e 25 Lads llUae day s aganil 1 la0 Lol
Leia e 055y DBl A 80 J5d die 5 date o shall Jod (520 28Ty (5 AT 3 50 Jreal

_).EJIA_):}MCAMMLM&:\AJ\SJLG\
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Silua il g zalidd) -1

il v
i lae A gl g g dpalall ) sall axe e 7 il (BMS) 73 5ai iy @
Sl Ll (paals e
s e el LSl @l ) udi a8 (BMIS) zosei phadin) o) @
& s Laa A )l Uad¥l g ol HUaal) apaal saaa g eal g
Fodiall QLY @l ) 8 3A3) L sac Lol
0S8 2oLy LSl @ L) i e 8 (BMS) gsai ahind o)) o
A0 gie lEi) ddass s
Sl o) i) iay el @ ) aali e 3 (BMS) 73 5ai aladind o @
aa yad Jlaia) A ) pe bty (oA) Janl) ady Al (agall (paniay cmalil) A< 8
okl
Slaa g1 Y /1

A o gl e by dginlail) o 4y il o) o Caald) Lgy ol 3l Al all YA (g

Al Sla sl pad) Cald) (8 L) Jaa sl

oo (el el i ie Adlaia ) ey ) il g Apalall Cull o) alast ul 555 50 @
A el Gualil) S 58l )

b k) (e LSl ppalill yenss 3 (BMS) Assie el gisel pladind e
A yeadl cpaill Gl L

b ppac L i) S i A )l s3ake (sl Adlide pilai g dgale il gl 5B 5 0 e
)l s

L) ligalill & 5 8 et Jlane 8 Lgalasind (S ) A ey 3all 6l jal 35 pun @
(GLM’s) daexall dlaall & 3laill alasind La sead 5 cddliadl)

OIS e IS (A s Al sl dalse o g (8 LSl D) uuh oplib g pa e
(Onelil) a8 Al 5 SN sy sy Lay Glld g e Y1 Lgiad ol cildUaall

-y4 -



(YoTY btz Ve o) 4l g Allal) & ga) g bl pall dalad) ddaal)

@ﬁu Jgada dada 3

alpall -V
i ) aal jal) V7V

gilailly Allall 7 dlalll s gadll alaAa) cdaal dis as ) 2e deal el ) @
(g gad) (3 pmully A guadd) &l ) o Jald) Cpaalil) s B 4 ) g3SY)
YoV E i) g daals el IS A Hlal) g dllall G ganll dlae
s)...\)jaﬂ\} Ehgaall G W R L VN Ao Hlay) Csaall s o ekl i jlad)
YOV Ayl ”Ldj Clalid) daasi

raadysgan A Aaldd) G jad! Laagil) Cpalil) s cone audl e ccuall o
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Applying the Bonus-Malus System on the Pricing of
Supplementary Car Insurance: An Applied Study on the
Egyptian Insurance Companies

Dr. Mohamed Mahmoud Hashim
Abstract

This research aims to evaluate the pricing of supplementary car insurance by
referring to the data of one of the property and liability insurance companies in the
Egyptian market using the Bonus-Malus System (BMS), in order to obtain the
supplementary car insurance premium paid by the insured, to determine the
estimated insurance premium which varies according to the individual
characteristics of the insured, as the value of the premium increases with the
increase of accidents done by the insured. Thus, each insured person will pay a
premium according to the degree and probability of exposure to accidents, by
taking the factors affecting the degree of risk into consideration when applying the
proposed (BMS) model, and analyzing the supplementary insurance data portfolio
on private cars using the generalized linear model (GLM), estimating the
frequency of annual claims by implementing the (BMS) in supplementary
insurance on private cars in the Egyptian insurance market, also comparing models
with different predictive variables through deviation analysis, and choosing the
best model based on this comparison to estimate the volume of annual claims, then
using the (BMS) for each category to calculate the insurance premium that ensures
the adequacy and fairness of the insurance coverage.

It has been concluded that the proposed (BMS) model is based on the number
of past accidents and its impact on estimating insurance pricing, and emphasized
that using this model in the pricing of supplementary car insurance helps in
establishing a clear and specific basis for identifying good and bad risks, which
helps in taking better decisions and forming a balanced portfolio, also it ensures
the financial balance of the insurance company and guarantees that the insured will
pay a premium that is proportional to the degree of his exposure to risk.

Key words: Supplementary Car Insurance, Pricing, Bonus-Malus System,
Generalized Linear Model.
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