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0 Allaa ) cldUad) by Jiay 2) lial) ad ool dlaia¥) ol ladl )
RENPUFEA
Percentile method < sl 48 jla aladinly & 55 138 Cilalea a3 | Y
uywuj)ujﬁjhh\e\mudﬁﬂ\ B3 ga Hliial Y
M%héﬁ}ﬂ\saﬁa\)gfxs\““\‘fd\w\ul_u)}d\ s olaal) €
BIC ¢ AIC s ks plaaiuly MUJ\ Jawe i)
kA a5 A Slial) adiaiall sV a5l aladinly lall jeull (s 0
Al clal il (2 2Y)
DS Ay caaial 3l il al) (e dtadl aa g daladl Clinalil) yue i Jlae A
OsSh Ladie @lllaall aaaldsdas (Symth et al.,2002) p38 Cus cdidaall pas g clillaal)
oo IS a6y JSI liUaall 4K A da il o o crlia e cillladl) sac
S (S all Ll (5 gl 50 73 508 al22TL anall Bl 3Ll SN (e il 5 Ja giall
Glly Aaplal oaphll o jle dlll o) gl 2B (s00 oo Al )3 (Zuanetti, 2006) a8
s silal) ‘iﬁ_\.\M\ @J}ﬂ\ AaiDle (g2 Al ja g Jilay (Ehng, 2012) Aoul 5y Gudial g bl
(Mazv1ona 2013) a5y Creadt wl g Aalad) s_xLuALﬂ\ @ Ll dpdal Cia grt t'))"}
s e a sl ciala a iy ¢ st a8 die dllaia¥) cla )l
(Packova, 2014) A )2 Sl g il Hhwll cilllae clily (38 65 A anball gs‘“".:’)l":}ﬂ‘
aosills Lla w5 aladt il o s Gpalil) il Andall aind #3 e e Jgaanlly
(Xacure et al., 2015) a2 )iy il wdll dadail Jug a )55 anhll i jle Sl
Aladi ol g (RSl Ll — o5l 00 25 5%) Tweedie distribution x5 @) 58 O
(Pacakova, 2016) dul )3 Cudal 5 lllaal) aaas g llaall ) S5 (e SIST Jiadiall Jalasl)
Collective (szmaill shall #3503 JOA e 5 )b g 58 aladiuly lwall Clly (38 50
cadaiia ay )58 aladiuly Slllaal) ) S5 Aa3h (Omari et al., 2018) 25 . risk model
oie 5 285 Akl s ey
O\Ianjundan ?M Cua 3230 ) J\ﬁm\ ér. L5 b_ﬂ\ ULt bl Hall (ams Chatal g
(Kay 4l = gl 5 Zero-inflated gamma ) aaaiall Ll ayjsiet al., 2018)
(Hazra a3iiuly iesall 31 USH (ho) aa s Y Ladic JUSEY) G gin 4yl dalasind
Zero-inflated Exponential distribution BEN piualia =Y &5 et al., 2018)
?M\} )\Am‘){\ Cre el LA‘-’ s sint bl cwilS Eus 2igl) @ MS:}M:Y\ JU:AY\ Julas uﬁ
sl el eJl_..a.a &l s ‘_g _)\A_.AY\ pd e HY\ @J:’.ﬂ\ (Huang et al., 2019)
Zasall aal gl jiall e méad a ) 6l s e Shaed 5 al ol aa L) la¥) EYans
Zero- Waring distribution )u—m?\ pdalie mi g a5 (Rivas: et al.2 2021) a5
aadal @)}ﬂ\ faa cl_a.a:\} @)y léaal e (s gan ‘._;J\ bl a3k 3 C_..z.j\} ¢« inflated
(de Freitas aials leiadai 3 Waring distribution gl s a5 J—d (Al bl
Al il jall A 4seladin lial) adaid) Ju s a5 s Costa et al., 2021)

aaa s ldlaall ) S5 daial g <l ) Gaali jaeiy 4 ) il Hall Gany Cadial

Ol lall LSl el jue il oS 23500 (VAT (5 AT 5 2aal) ad Cum dlladl)
da o 855l Jlsall dany S ll) a5 saad o il Jlaia¥) a5l aaas A
sl Gl G pall Jals 23 gad aladt Wl (V49 ¢ ) Al ) s Gl 5 ) ladl)
prenil) )8 205 50 (V99 caeal) aials ol jlall (i) llUaall sae a5 8 Badediall
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8 A8l adll 3k aladi uly (1999 (s Al Rl Aul o cadial s Agladl) Cilay el 5
e (Yo ) v g AT 5 (s3ga) ainl g ¢ pama 3 Ll Gl g (e Aaall A0 b sall jpm s
A8l adl) Aalbae ) Jma sl G 00 aladi iy LeSill l ) cuali jpe il Ay 23l
O el (Yo ) € canal pal) andi g LaaSill ol Hld) Guali jae i 8 Lglaat il oy 3
ai sl 5 SOl ) e Jel il il e il 3 ) SV o 3laill 5 Alall o dlail
S0 SOl @l ) el e 8 daenal) Bphadld) 3l (Y)Y 65 5a0 5 (5 ymanll)
AR L) (Yo VY e AT g3 sac) Al jo ety ) aall (63 23 gai s Lals i o
omelll Ll a2 Generalized exponential distribution aexall —u¥) & 5l
Gumbel type 2 S g sill Jiax 58 Lo Ganall asi g Jug 5 Lala (o35l JaaS il
b gac) oy Ay ) SISV dndail) ulee b Lgaladi ) (S Al G QA il il ) 5l aalS
& s 53 Jaa a5 s il )u_.a‘sz\dsw_u\ﬁ@j)fe\mw;a_u\ﬁ(w.H
oo sl sl Z35ai (Yo Yo sac) aadiwly ol bl (el 8 cldUad) ) S5 daia
OS5 iy 00 31 el Aallead 200 31 cnfl (63 ¢ sl 5 23 sad s clllaall aas Anall

Gllaall

& ball 2 g 5 ey Juale i) 55 aladil g g spenll g gl Canil) 138 a0

Adlaay) Zalladll aas Jiad semi-continuous distribution Joaie 4xd @y 58 A iluall
sl gl 4550 el

Adatl) Al ) 8 daddiial) jlial) dadidaia cilayg jeill | ¥

Zero-inflated distributions _lia¥) dedcaiall cilay ) 5ill aladind Galill # 53
da Jinoi oy cillUaay i) axe Alla o s s 5l 4550 Alall & i) o) dahal
Al 8 deadiial) Hlial) dedaiall ey ) 53l i 55 OS5 gilaall Gudlill 2 )
LIS

zero-inflated exponential Ji—a¥) s _Siall ) il () L))
distribution

A Axpall A (e 43 palall Hlaal) adizmidl o)l Jee doale g3 5 Y (Sa
:(de Freitas Costa et al., 2021)

x=0

p
fox) {<1 Cp)f) x>0

WES A & o) ¢ Jiall ad el ay il JlaiaVI AES Ao £ (%) s
Ul 33 g sl Hlial) A 8 py shal) g sill Jlaiayl

(1 —=pp) =p o o=l &5 cand) 13 & Jagustil) (ial 2Y
(SIS il adicaie ) ) sill Jlaia ) 2SS Al () S5

(2.1.1)
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(1-p) x=0
fG =P -5 >0 (2.1.2)

0
Cils 8 aSam Al a0 > 0 daleall gl yiall e clilUaall dps p dalaall Jiad
.scale parameter & )5

:s4l\S Hazra, et al., (2018) distribution function @il s clua (Sayg
X
Foo=1-p)+p(1-e¥)  x20 (213)

SIS A0 Y1 toalaall (e Sl adiaiall ) ) sl daws sie ol Sy

X
E(x)=0*(1—p)+jx§e_§ dx
0

IS Lo siall s (S {5 3all JalSll aladiuly g

let u(x) =x ulx) =1

_x X
v(x)=e 0 v(x) = —6e 0
X X
E(x) = g(—6x9_§ C?o) —gf — fe 6 dx
0

E(x) = pf (2.1.4)
IS il Jgn S sl s (s

(0]

X
E(x2)=02*(1—p)+Jx2§e_§ dx
0

S iall S (S o 521 el (S (50 (5 Sy JulS3 il
E(x?) = 2p6?
A Y (k) (e il 6 S5
Var(x) = 2p8?% — p?62
Var(x) = p8%(2 —p) (2.1.5)
Zero-inflated Pareto distribution Jia¥) aduaial gi b aisi (Y.Y)
Al aladi oy JliaW) ad el g )b a5 JlaiaY) AdlS Al Fail (e
p = (1—pp) of o=l e (2.1.1)
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(1-p) x=0
folx) =q_ pad? (2.2.1)
CERES

a>0 JA >0 Qs
: S distribution function & sill s GLEL) (Say A 5V galaall alasinly

X

Fa)=(1+p) + [ 224 d
X) = p (A + y)a+1 y
0
A [24
F =(1-P 1—(—) 2.2.2
() = ( )+p( — ) (222)
1 TUIS A5V {oalaad) (g Sl adomiall 55l @ )58 it g o i s (S0
3 paA®x
ExX)=0«x(1-p)+ | ———— dx

(A + x)(@+D)
0

o)

ar®
E(X) = pf X.W dx
0

Jalsall 13 Ja S 15 a3l JalSil) alasinly
letu(x)=x 1x)=1

) B air® _ A4
O =gro@y YO T TGy ae
2 oy [ 2@
0 =p (gl o) » | e @

o A [ (a—DaeD )
() = +p(a—1)0 A+ x)“ x

1285 (A, (@ — 1)) Salrar s a8 ddla e 3 le Julsall dgaa Jaly lasall
el a5 b aLalSS () ing
pA

E(x) = (a—1)

(2.2.3)
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A ()58 0 g L) adaidl )b a5 daw sie Al e Jgeanll S a g

C_\;.al\ h\jﬁ\wﬁga
SIS leal) admiall g5k a5l eall Jsa S ol e Jsanll (Sa
2y — 02 x (1 — 2 ar®
E(x?) =01 p)+fx A+ 0@ dx
0

(SIS il Joa U o el Aad e Jsanll (S (15 50 15 3l JalSl aladiuly
2pA?
(a—1D(a—2)

LY el (g el ad i) b w5 Ol e J ) (S Gl
S (2.2.4) ¢ (2.2.3) abadl plasiuly

E(x?) =

(2.2.4)

B 2pA? pl \?
Var) = =D =2 - (a - 1)
_ 2p2*(a—1) —p*A*(a —2)
Var(x) = @= D@ —-2) (2.2.5)

(2) e ST oA 5 ) g JliaY) adatall gl s Gl el
sl adaia Jug aa s (T LY)
paaial) Juys a8 Juaia) ALK Al a5 (2.1.1) Adabedl) alads il (Ko

ey
(1-p) x=0
fx) = {pcyxy_le_cxy =0 (2.3.1)
shape JE il dalza Y ialeall g ¢ gcale parameter Aalaa ¢ Aaleall Jhaiy
. parameter

O @25 WS A Y foalaa) e Jliall st Qu g gy sil ) sl Al BlELE) (Say
:de Freitas Costa et al., (2021)

FGO = plx=0) + j Fo) dy
0

y

F(x)=(1-p)+ pJ cyyYte=®"  dy
0

F)=(1-p)+p(1—e*") (23.2)
SIS Jlial) adaiall Jus @58 i s Jans sie b (S

- 0.0 .
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o

E(x)=0x(1—p) + f xpcyx?~le—cx’ dx

0
o0

E(x) = pf pcyx¥e=x’ dx
0
1
put y=x¥ x=yv dy = yx" tdx

(0]

1
E(x) = fcy?_’e‘cy dy

[0e]

EG) =p j (cy)e  d(ey)

0
1

1\ /1
B0 =p(g) T(+1) @39
HAUS Jaall Joa G @ el e J semnl) (K

[ee]

E(x2)=0*(1—p)+pfx2.f(x) dx
0

E(x?) = pf x2cyxYle—x” dx
0

put y=x¥ x=yr dy=yx¥?

2
E(x?) = fcy)_’e‘cy dy

o)

EG) =p f (cy)e  d(ey)

0

E(x2) = (l)yr(z+1) 2.3.4
x°)=p\; ” (2.3.4)
(SIS i) adcaid) Ju g a5 s e J geandl (Sa el
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var(x) =p (%)y

2 r (; + 1) _p (r (; + 1))2] (2.3.5)

) LSRN g daddiieal) a8l 48y o ¥
dasiinial) padil) 48y ) () T

AN A A geaall cilaladll o368 percentile method b gl 48y la alads Ll o3
ey 3 sill 2330 48y Hhall o2 Y ) ks bl Qa8 dexiia) jlaal) dedaie Cilay ) 53
dddie 38 i A il e clddad) GY Law Y5 (Pekasiewicz, 2014) S il <
o

e.\ﬁu.d\ é:\éjﬂ‘ baga il (Y 'Y‘)

Aadt el ey ) gill (508 9310 B0 g HLEAY uy)a_wuj)ujjﬁ)u;\e\é;ﬂ_u\eﬁ;
Gldlaal) clily (5.8 6l

A ) A daadiinal) AdliAal) Cilay g3l cp JLEAY) (YY)

(Schwarz _l=s (Akaike's Information Criterion) (AIC) Ll aladiul o0
<l i) i) Sl Gl ) gill (g AL alaall Bayesian Information Criterion (BIC))
Al o all alast ol o lmall Gl (s el il Lin S a3 5l 325
:(Maydeu-Olivares et al., 2010)

AIC = —2In(L) + 2K (3.3.1)
BIC = —2In(L) + 2.In(n) (3.3.2)

i3

s
a5 A seaall Cilaleall (e iy gaill axy alae V) QS Ay 2y jle o s 1 In (L)
LAY el

]l Cilaleall 22e ;K

laaliadl aae e:u‘)\.c)l - In (n)

Jiiai & J—adl) 4 (58 BIC Jlbms sl ATC Jlbonad A J8 4 ()6 (53) 5l
Lcalal)

sl ) cpall lall ) daasi (€ -1

callss) A0l Aalaal) aladi ol Bas) ol A3 5l 4ad giall ddlaa ) lilaal) (s a3y
: (Y o
o

Vn

ETCpouicy = E(x) + K. (3.4.1)

OAIEN

-

Bas) gl 481 6ll 48 giall lilUaall Jlaa) o ETCpolicy

-
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485 511 48 giall dllan ) AdUaall dad Jiay (o2 jlisall w553l la i sie 58 0 E(x)
o)
n = 9450 datadll & 3l ae
OY 1 kas caanall Ay gindl) (5 5ie die y? Jsaa (e da Al el da il : K
i (el Al 6 51l 1) 58 @ llladl) o8
2

K=(x;”) ~ X(21)

Sie g 3aa) 5 Ay s A 2 IS m e )58 alai ) die &y jleall Aol o Adas3le pe
6.63 & 1% 4 5iza (5 5isa

Slen) G 3k e Alaiaall Aa8 i) SN LUl ad  Maa) sl Al
Abiad) b 3 ) aae b saal ol 385 5l Al gial) LUl

ETCportrotio = ETCporicy X 1 (3.4.2)

B

s

Aladsall dad sial) Slladll e 58 ¢ ETC,

ortfolio
san) 511 288 511 a8 giall Clillbaal) M) 58 BT Cpp5cy
JAdaaadl \‘;A@GJS\ Ne A n

Al ilall Jara s adzaill Jasa Sliie VI (& 38V Cang (el j2is Gln e
Al Lapally Slall cpalill yr o oSy llal ¢ (Y11 0)

1
ETC 1+ )2
Rate = ——pertfolio ( 1f ) (3.4.3)

A (L+0)2

i3

e

Alsdaall Zad giall il Jlesl 580 ETC,

ortfolio
i o, Aad sl aaldl) alas a0 4,

Adninall  cpalil) dle g gane 1 Y A,
Olie ) 8 3 alal aaaill Jas o f
kdeV) S 3 galdl saldll Jasa oo §
Abssdb gl o & n

(8 A (i 3l auadll 5 adiaill Gl o5 @A A sas) 51 485 6l 50 o Goal i) a3
da gidl
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d8adatl) Al ¢
Opalil) S 55 gaaly LSl cl Hl ) el cilily 2 ) 8 aal e alaie Y a3
bl ) Gailiadl) sz gy M J gaad) g Ay puaall
A Jal) Jace cilibll dpibaa) (unilal) () -£) Jgaa

dagdl

laay) Lulial

9450 &gl aae

8889 cilillngy a4k al ) 3l gl) 230
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Some of Zero-inflated distributions in calculating pure
rate in private motor insurance

Dr. Amany Mohamed Agwa
Abstract

Choosing the probability distribution that is consistent with the data of
total claims is a great matter in general insurance, especially in motor
insurance, to determine the pure rate, calculate provisions, and determine
reinsurance agreements. This research aims to present a methodology for
calculating the pure rate in private motor insurance using some zero-inflated
distributions in order to solve the problem of the lack of data on the number
of claims especially when the zero claims ratio is large. Three zero-inflated
distributions were used: zero-inflated Exponential distribution, zero-inflated
Weibull distribution, and zero-inflated Pareto distribution. The mean and
variance formulas were derived for the distributions under study, and the
unknown parameters were estimated using the percentile method. The
estimation of the proportion of zero claims in the three distributions was
equal. The results of the Kolmogorov-Smirnov test confirmed the validity of
the three distributions to represent the claims data under study. According to
the AIC, BIC criterion, zero-inflated Pareto is the best distribution in
representing the claims data under study. The pure rate was calculated using
the mean and variance of the zero-inflated Pareto and the total sum of
insurance in the private motor insurance portfolio, taking into account the
inflation rate and the interest rate. The study found that zero-inflated Pareto
distribution in better than zero-inflated Weibull which is better than zero-
inflated Exponential distribution.

Keywords: Zero-inflated distributions, Pure rate, Percentile
method, Motor insurance.
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